








THE BANKERS’ 


INSURANCE MANAGERS’ AND AGENTS’ 


MAGAZINE. 








VOL. LXXXII.) OCTOBER, 1906. (No. 751. 











THE GORDON CASE AND AFTER. 


BILLs or EXCHANGE (CrossED CHEQUES) ACT, 1906. 


(SiN deciding which of two innocent parties shall bear 
a loss occasioned by fraud, the application of 
strict law may at times work a substantial in- 
justice. Moreover, when a ruling decision of 
the Courts is arrived at through an over-refined interpre- 
tation of the text of a statute, it usually happens that an 





insupportable burden is placed on some section of the 
community until the law is suitably amended. 

Fully three years have elapsed since the House of Lords 
applied a rendering to Section 82 of the Bills of Exchange 
Act which was not only inconsonant with the generally 
accepted intentions of the framers of that Act, but which left 
no way open for bankers to conform to the decision short of 
dealing a paralysing stroke to the commercial credit of the 
country. The Gordon case, which furnished that remarkable 
decision, turned chiefly, it will be remembered, on the true 
construction to be placed on the wording of Section 82 and 
its effect on the practice of banks in the matter of cheque 
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collection : whether the immunity accorded to collecting 
bankers was lost if a customer's account were credited with the 
amounts of crossed cheques before the process of collection 
had been completed. A reference here to the text of the 
governing section will make for clearness :—‘ Where a 
banker in good faith and without negligence receives payment 
for a customer of a cheque crossed generally or specially to 
himself, and the customer has no title or a defective title 
thereto, the banker shall not incur any liability to the true 
owner of the cheque by reason only of having received such 
payment.” 

Against the defendant banks no question was raised as to 
good faith or negligence, nor was it denied that the party 
from whom the stolen cheques were received was their 
customer. The process of collection had been effected in 
conformity with a well-recognised practice, and the banks 
accordingly denied liability to the true owner of the cheques. 
But a narrower reading of the section was pressed for by the 
plaintiff. To be immune from his claims it was urged that 
the banks should have collected the cheques before crediting 
the amounts to their customer: by reversing the order of 
events so literally prescribed by the governing section, the 
banks had, in fact, bought the cheques and, in consequence, 
had received payment for themselves and not for their 
customer, 

Such, in brief, is a summary of the conflicting views 
presented in the Gordon case. It is a matter of history that 
a decision substantially adverse to collecting bankers was 
recorded, but happily the onerous responsibility thereby 
imposed on them has been removed by the passing of the 
Bills of Exchange (Crossed Cheques) Act, 1906 :—‘“ A 
banker receives payment of a crossed cheque for a customer 


within the meaning of Section 82 of the Bills of Exchange 
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Act, 1882, notwithstanding that he credits his customer’s 
account with the amount of the cheque before receiving 
payment thereof.” 

In view of the unambiguous language of this amending 
Act the position of the collecting banker is now made clear, 
but the last word has not been said on certain minor aspects 
of the Gordon case. Prior to the test action it was generally 
assumed that the clearing stamp of a collecting banker was, 
in itself, an efficient crossing for the purposes of Section 82. 
That assumption is no longer tenable. The statutory pro- 
tection extends only to the collection of cheques which are 
already crossed when received for the credit of customers. 
Whether some arrangement could be made between banker 
and customer whereby all cheques paid in should bear a 
crossing, is a question for practical consideration. The 
doubtful virtue of a crossing made by a customer whose title 
to a cheque is defective is not overlooked, but even then the 
position of the collecting banker could not be worsened ; it 
might conceivably be improved. 

Before leaving Section 82, there is one point in its con- 
cluding paragraph which is likely to escape any but a micro- 
scopic examination. It should be noted that, in conjunction 
with the other conditions, a banker is protected in his dealing 
with crossed cheques if he on/y receives payment thereof. 
The risk involved by this limitation is somewhat obscure, 
and a comment by the Master of the Rolls does not afford 
much practical guidance :—‘ The protection of the section is 
limited to what is necessary for the purpose of carrying out 
that duty which the legislature has imposed on bankers.” 
Regarding the nature of the superfluous acts herein con- 
templated it would be difficult to speak. Presumably any 
act in excess of mere collection, beneficial to the banker or 
prejudicial to the true owner, would take the transaction 
outside the limits of safety. One feature of the case under 
review is illustrative. The defendant banks, in receiving for 
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credit cheques purporting to be endorsed generally by the 
payees, required in addition the endorsement of their customer. 
The legal inference drawn from this requirement was, that in 
seeking more than was strictly necessary for the collection of 
the cheques, the banks had clearly taken them for value, with 
a right of recourse upon the drawers. In this particular the 
amending Act does not modify the conditions of Section 82, 
but whether the superfluous endorsement theory would by 
itself win a second Gordon case for the plaintiff seems highly 
doubtful. Nevertheless, if it is to be seriously considered 
that a banker takes a crossed cheque for value when he 
requires an endorsement superfluous to the necessities of 
collection, it follows that the capacity in which he subse- 
quently receives payment is unprotected under Section 82 
and its amending Act. Under the old law and the new it is 
explicitly stated that payment must be received “for a 
customer.” 

In the absorbing interest which has been aroused regard- 
ing crossed cheques, the importance of some subsidiary 
points in the Gordon case is apt to be missed. The case 
would be imperfectly reviewed, however, without a passing 
reference to the subjects of bankers’ drafts and conditional 
orders for payment. The law affecting bankers’ drafts is at 
present somewhat anomalous. A demand draft of a country 
bank on its London agent is a bill of exchange within the 
meaning of the Act since it conforms to the statutory definition 
“ addressed by one person on another.” But the draft of a 
branch bank on its London office is not a bill of exchange, 
inasmuch as the document is both drawn and payable by the 
same institution. From this differentiation in law important 
results may accrue to a collecting banker. Drafts of the first 
category, if crossed when they reach his hands, would, as 
regards collection, be subject to Section 82 and its recent 
amendment ; but the collection of drafts drawn by one branch 
on another office of the same bank stands unprotected against 

















THE GORDON CASE AND AFTER. 457 


the claims of a true owner. To this general statement of the 
position there is one exception, viz., where the draft has been 
tendered for credit at an office of the bank which is also the 
drawer and drawee of the document. The crediting of the 
draft in such a supposititious case would constitute its pay- 
ment, and by Section 19 of the Stamp Act of 1853 the bank 
would be protected. “Consequent on banking amalgamations 
the number of bankers’ drafts answering to the description of 
bills of exchange tends to diminish, hence the increasing 
importance of this otherwise obsolete Act to the large insti- 
tutions, whose drafts for the most part are drawn on 
themselves. 

Stamp Act, 1853, Section 19 :—* Provided always that 
any draft or order drawn upon a banker for a sum of money 
payable to order on demand, which shall, when presented for 
payment, purport to be endorsed by the person to whom the 
same shall be drawn payable, shall be a sufficient authority 
to such banker to pay the amount of such draft to the bearer 
thereof, and it shall not be incumbent on such banker to 
prove that such endorsement was made by or under the 
direction or authority of the person to whom the said draft 
or order was or is made payable, either by the drawer or any 
endorser thereof.” 

The limits of a short article prevent that consideration 
which is due to the risks incurred by bankers in handling 
the conditional orders of their customers. Such documents 
are directly outside the scope of the Bills of Exchange Act, 
and search has to be made elsewhere for whatever measure 
of protection is conferred on them by the law. An adequate 
indemnity against the possible perils of paying conditional 
orders will practically afford to a paying banker the im- 
munity which in ordinary conditions he would derive under 
Section 60. But in the absence of any such protective 
undertaking from his customer a banker would have to seek 
safety in one of two Acts. 
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First.—The Stamp Act, 1853, Section 19, the text of 
which will be found in the preceding paragraph. To establish 
a statutory protection under this Act, however, it has to be 
observed that the conditional document must be payable 


“to order.” 

Second.—The Customs and Inland Revenue Act, 1883, 
which is as follows:— . . . “Sections 76 to 82, both 
inclusive, of the Bills of Exchange Act, 1882, . . . shall 


extend to any document issued by a customer of any banker 
and intended to enable any person or body corporate to 
obtain payment from such banker of the sum mentioned in 
such document, and shall so extend in like manner as if such 
a document were a cheque. Provided that nothing in this Act 
shall be deemed to render any such document a negotiable 
instrument.” 

Under this Act a document, whether “to bearer” or 
“to order,” might be paid with immunity if it were crossed, 
presented through a banker, and did not bear evidence of 
having been negotiated by the specified payee. 

One safe course only would appear to be open to the 
collecting banker in his dealings with conditional orders paid 
in for the credit of customers. They must be crossed orders 
when received and the customer should be the payee. True, 
the recent amendment to Section 82 has strengthened the 
banker’s position in so far as concerns the giving of 
immediate credit, and to that extent the situation created 
by the Gordon case has been altered; but the true owner 
would still have a good case against a collecting banker 
if credit were given in respect of a crossed conditional order 
to one other than the payee. 

The following synopsis of the various kinds of document 
affected by the ‘‘ Gordon” case, and of the decisions of the 
successive Courts with regard to each, may be of interest as 
a reminder of a famous banking case and of service for 
purposes of reference :— 
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WHY DOES NEW YORK NEED SO MUCH GOLD? 


SINE of the first signs of autumn in the City is a demand 
¥ for gold from New York. Nowadays it comes as 
regularly as the crops themselves, and generally ahead 
of the crop movement. Whether the crops be large 
or small, good or bad, the demand for gold to move 
them is always urgent. And it has a tendency to increase year by 
year. Nor is it any longer confined to the crop season. It goes on 
more or less all the year round. Advance bills are drawn against 
cotton before the plant is out of the ground, and wheat may be 
“financed” a dozen times over before it reaches the seaboard. 

Bankers who look beneath the surface are beginning to realise 
that New York bills represent two quite distinct classes of business. 
These not only differ from each other, but they are in some ways 
antagonistic. Commercial bills and finance bills have nothing in 
common with each other. In their origin, their character, and their 
effect on the money market they are direct opposites. Though they 
may seem to circulate with equal freedom in Lombard Street, a 
prudent banker regards them very differently. He knows that 
while there cannot be too many dond fide commercial bills, it is easy 
to overdo the finance class. The first has definite limits, namely, the 
quantity and value of the commodities to be marketed, but the other 
sort is indefinitely elastic. With an ever-obliging milch -cow like 
Lombard Street to draw upon, there need be no limit to drawing 
but the ingenuity and the necessities of the drawers. 

The temptation to float finance bills is consequently very great 
at all times. Merely as a means of raising the wind temporarily, 
it is an easy and pleasant device so long as it does not excite 
suspicion. But New York makes more than that out of it. The 
money raised in Lombard Street by means of finance bills can be 
made to perform a variety of clever tricks on the other side of the 
Atlantic. If taken away in gold, as it often is, every sovereign may 
become the basis for bank loans to four times its own value. It is 
with bank loans that most of the conjuring in Wall Street is done. 
They are the essential part of the hocus-pocus by which stocks are 
rigged and bogus markets are made. Indirectly the big railroad and 
industrial corporations depend also on the banks for the engineering 
of their new capital issues. 

The crucial question, therefore, as to New York’s periodical and 
persistent demands for gold is to what extent they are due to 
bond fide commercial operations on one side, and purely financial 
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operations on the other. How is that to be found out? Lombard 
Street has, it is true, a rough and ready test of its own. It can see 
when American finance bills are growing rather plentiful, and can 
fight shy of them as it has done more than once before. But the most 
effective test can be applied only on the other side. The dond fide 
commercial movement in the United States can always be measured 
with sufficient accuracy for banking purposes—with greater accuracy 
indeed than that of anyother country. The United States Govern- 
ment provides statistics of production and distribution as to all its 
staple industries, which should enable any moderately intelligent 
person to distinguish between the reality and the mirage of New 
York finance. 

A retrospect of the past decade of American expansion discloses 
two remarkable peculiarities—first, immense developments of solid 
industrial power; second, huge financial exaggerations of these 
industrial developments. In stock-market language every increase 
in agricultural, mining and manufacturing products, in the facilities of 
transportation, in the volume of foreign trade, and in substantial 
wealth generally, has been lavishly discounted. All kinds of new 
income are being capitalised over and over again. And it is to 
maintain this paper pyramid of Wall Street prices that New York 
has to be continually calling out for Gold! gold! When the pyramid 
rocks a little London and Paris have to be appealed to to strengthen 
it. When acrack appears in its foundations foreign gold has to be 
imported to fill it up. 

The philosopher’s stone, which American financiers are hunting 
after, is to make every dollar of increased production carry ten, 
fifteen or twenty dollars of increased capitalisation. They have 
already achieved success enough to satisfy ordinary people, as may 
be seen from the following comparisons between actual production 
and market capitalisation. But golden dreams like theirs have ‘no 
finality. They never stop of their own accord, nor is there any 
reason why they should, so long as gold can be got to fill up the 
cracks in the foundations. Ergo, their demands for gold are 
interminable. 

Official statistics, judiciously used, enable us to distinguish between 
the two different kinds of American expansion that have taken place 
during the past decade—the productive and the financial. The first 
of the subjoined series of tables exhibits the substantial basis of all 
the others. It shows the increased output of all the principal staples 
during the five years 1900-1904, as compared with the immediately 
preceding five years, 1895-1899. The succeeding tables furnish a 
variety of illustrations of the airy fabric of self-multiplying credit 
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that has been built up on the comparatively small increase of staple 


products :— 
STAPLE PRODUCTS OF THE UNITED STATES. 


Aggregates of 1895-1899 and 1900-1904 compared. 





Aggregate Aggregate 


1895-1899. 1900-1904, 
CEREALS— SS 


Increase. 





Wheat . .  Bushels 2,647,389,000 3,130,974,000 483,585,000 
Corn . : 10,340,310,000 10,862,928,000 522,618,000 
Oats. . 35757,611,000 4,212,467,000 454,857,000 
Barley . : 352,926,000 


566,423,000 213,496,000 


Total cereals | 17,C98,236,000 18,772,792,000 1,674,556,000 


TEXTILES— 


Cotton . . 48,291,395 51,239,451 2,948,056 
Wool . . . " 1,280,287,973 1,486,713,013 206,425,040 





SUGAR. ° 1,421,029 1,298,265 122,764* 





MINERALS— 
Col . . 945,575,903 1,400,581,759 455,005,856 
Pig iron , , 53,116,752 81,995,188 28,878,436 54 
Steel . ° ; 38,126,104 66,890,203 28,764,009 75 
Copper . , ‘ 1,084,792 1,508,420 423,628 39 
Petroleum . - Gals. | 12,043,055,912 18,439,830,024 


6,396,774,142 53 





Total value of Minerals | $3,546,082,682 $6,119.510,800 | $2,573,428,118 72°8 

















* Decrease. 
In order to get the two sets of facts into close comparison, or 
rather contrast, the above five-year aggregates have to be reduced to 
annual averages. These work out as follows :— 


fotsee. Per Cent 
CEREALS— 
Wheat ° > ° ° Bushels 96,717,000 ° ° 36 
Corn : , ° . 104,523,600 , ° bie) 
Oats ° ° . , 90,971,400 . . 24 
Barley " . . : 42,699,200 . 


All Cereals ° : 334,911,200 


TEXTILES— 
Cotton . ‘ ; . 589,610 
Wool . . . ‘ 41,285,000 
MINERALS— 
Coal ° > ; " 91,001,170 
Pigiron . . . ; 5,775,087 
Steel , ; . : 5,752,802 
Copper . . : . i 84,725 
Petroleum . : , : Gals. 1,269,354,830 
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In themselves the above increases are not particularly wonderful. 
The rate of expansion in cereal products is easily eclipsed by that of 
the Canadian North West. India is little, if any, behind in the 
progress of the cotton crop, while Australia is well ahead as regards 
wool. Sugar, far from being progressive, has, during the decade, 
actually retrograded. In minerals alone is the American lead 
indisputable, but even in these the annual rate of increase has ranged 
only from 8 per cent. to 15 per cent. In cereals, taken as a whole, 
it has been under 2 per cent. In wheat and corn, the two staples 
which overshadow all others, it has been 3°6 per cent. and 1 per cent. 
respectively. 


In order to round off the comparison several other staple products 
should be included—meat, dairy, lumber, etc.—but full returns as to 
these are not available. For illustration of the distinction I am about 
to draw, the examples given are, however, ample. Starting as it 
were from the ground floor, these increased products have to be 
followed stage by stage through their industrial, commercial and 
financial evolutions. First of all, they give a remarkable stimulus to 
railway development. Between 1896 and 1905 nearly 30,000 miles 
of new road was brought into operation ; 180 million more passengers 
were carried, and 80,000 million additional tons of freight were 
carried one mile. In the mileage there was an increase during the 
decade of 60 per cent. ; in the passengers carried of nearly 30 per cent. ; 
and in the tons of freight moved one mile of 90 per cent. 


Here we have the first of a series of financial conundrums—how 
did an increase of less than 2 per cent. per annum in the cereal out- 
put, and of 15 per cent. per annum in the mineral output, of the 
country contrive to enlarge the railway traffic by 60 to 90 per cent. ? 
A partial answer is to be found in the tremendous development of 
manufacturing industries that accompanied the railway boom. The 
number of manufacturing establishments enumerated at the census of 
1890 was 355,415, with 4,712,000 employés. The census of 1900 
raised these totals to 512,734 and 5,719,000 respectively, and in 1905 
there had been at least 600,000 establishments with 6,500,000 
employés. 

A merely proportionate increase in the banking and other financial 
operations of the country would have called for considerable expan- 
sion in these directions. The bank deposits, bank clearings and 
Stock Exchange transactions of 1896 would be very much outgrown 
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in 1905. 
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But few readers will be prepared for the figures about to 


be presented. First let us trace the sensational growth of deposits 
and clearings throughout the ten years as shown below :— 


UNITED STATES BANK DEPOSITS AND CLEARINGS, 1896-1905. 














| * Deposits. Increase. Clearings. Increase, 

| = a — 

| $ $ $ $ 
1896 - | 4:945,124,000 _ 51,935;651,000 | _ 
1897 - | §094,735,000 149,611,000 54,179,545,000 | 2,24 3,894,000 
1898 5,688, 164,000 593,429,000 | 65,924,820,000 | 11,745,275,000 
1899 6,768,658,000 | 1,080,494,000 88,828,672,000 | 22,903,852,000 
1900 7,238,986,000 470,328,000 84,582,450,000 | 14,246,222,000 
1901 8,458,886,000 1,219,900,000 | 114,819,792,000 | 30,237,342,000 
1902 9, 104,722,000 645,836,000 | 116,021,618,000 | 1,201,826,000 
1903 9,553:693,000 | 448,971,000 | 113,963,298,000 | +2,058,320,000 
1904 10,000, 547,000 446,854,000 | 102,356,435,000 | T11,606,863,000 
1905 11,350,739,000 | 1,350,192,000 | 140,501,841,000 | 38,145,406,000 
Increase 1896-1905 $6,405,615,000 \$88,566,190,000 
Per cent. 129 170 














* Including National, State, Private and Saving Banks and Trust and Finance Companies. 
+ Decrease. 


If the banks had had nothing to do but to assist in raising, 
distributing and marketing the increased output of 1905, as com- 
pared with that of 1895, a mere fraction of the above 6,405 million 
dollars of additional deposits and 88,566 million dollars of bank 
clearings should have sufficed. But the crop movement was only 
a speck in the clouds of financing, for which it was made an excuse. 
The American financier, like Jack Falstaff, can take an unlimited 
quantity of sack to a limited quantity of bread. His ideal is 
infinitely divisible credit combined with an indefinitely elastic 
currency. He has in the past ten years manufactured enough new 
money to finance all his additional output without any help at all 
from the banks. 

The subjoined table of the money in circulation on July 1 in each 
year from 1896 down to 1906 exhibits an increase of 1,235 million 
dollars (1,509 millions to 2,744 millions). Imagine the United 
Kingdom being flooded with new money for eleven years in 
succession at the rate of over 100 million dollars, or 20 millions 
sterling a year! Even the stone walls of British conservatism 
would have to give way before such a flood of paper wealth. 
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MONEY IN THE UNITED STArTEs, 1896-1906. 
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In Circulation. In Treasury. Total Money. 
$ $ $ 
July 1, 1896 1,509,725,000 684,520,000 2, 194,245,000 
» 1897 1,646,028,000 722,082,000 2, 368,110,000 
» 1898 1,84 3,436,000 599,087,000 2,442,523,000 
» 1899 1,932,484,000 623,355,000 2,555,839,000 
» 1900 2,062,425,000 279,474,000 2,341,899,000 
» 1901 2,177,266,000 306,301,000 2,48 3,567,000 
» 1902 2,246,529,000 312,241,000 2,558,770,000 
» 1903 2,376, 323,000 311,826,000 2,688, 149,000 
» 1904 2,521,151,000 280,714,000 2,801,865,000 
» 9095. 2,596,716,000 288,363,000 2,885,079,000 
January 1, 1906 2,67 1,543,000 321,214,000 2,992,7 57,000 
April 1, 1906 2,676,505,000 328,038,000 3,004,54 3,000 
July 1, 1906 2,744,483,000 325.400,000 3,069,88 3,000 









































If the Americans had restricted themselves to the strictly com- 
mercial work of marketing their 96 million bushels of additional 
wheat, the 104 million bushels of corn, the 90 million bushels of oats, 
the 589,000 extra bales of cotton, 41 million pounds of wool, 91 million 
tons of coal, 5? million tons of steel and so forth, they could obviously 
have done it with a comparatively small expansion both of their 
currency and their banking transactions. But it was not to finance 
such modest additions to their agricultural and mining products that 
they increased their currency more than 70 per cent., their bank 
deposits about 130 per cent., and their bank clearings 170 per cent. 
The operations which called for these huge inflations of their credit 
system were not commercial, but speculative. 


There is primd facie evidence of that in the striking disproportion 
between the small increase of staple produce and the immense fabric 
of finance built up on it. Further confirmation of it will be found in 
the returns for these same years of the foreign trade of the Republic 
which are given on the following page. 

Exports, it will be observed, have practically doubled in the ten 
years, having risen from 863 million dollars to 1,718 millions. But 
there is a serious offset to that. The imports concurrently advanced 
from under 760 million dollars to over 1,226 millions. The only 
change of much consequence is the increase in the favourable balance 
of trade by 284 million dollars a year. In 1896 it was 103 million 
dollars, whereas in 1906 it had grown to 388 millions. Among such 
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gigantic totals as we have been dealing with 284 million dollars does 
not look very large. It is a mere bagatelle beside the annual value 
of the cereal crop, for instance, or the output of minerals. The latter 
advanced in the ten years from 3,546 million dollars to 6,119 millions. 
Even the smaller of these two totals is more than a dozen times as 
large as the improvement in the balance of trade, while the larger 
one is more than twenty times greater. 


UNITED STATES FOREIGN TRADE, 1896 AND 1906. 

















186°. 1906°. Increase. 

IMPORTS— > $ 4 
Articles of Food . : ‘ 228,906,000 255,158,000 26,252,000 
Raw Materials . . ‘ 201,850,000 415,856,000 214,006,000 
Secondary Materials. . 79,452,000 175,445,000 95,993,000 
Manufactures . . ‘ 160,203,000 206,457,000 46,254,000 
Luxuries , ° : ° 89,283,000 173,647,000 84,364,000 
Total . . - | $759,694,000 $1,226,563,000 $466,869,000 

EXPoRTs— . 

Agricultural Products . , 569,879,000 969,457,000 399,578,000 
Mining ; . : : 20,045,000 53,055,000 33,010,000 
Forests . . ‘ ; 33,718,000 75,512,000 41,794,000 
Fisheries . ‘ . ‘ 6,850,000 8,213,000 1,363,000 
Miscellaneous . ‘ . 4,136,000 8,488,000 4,352,000 
Total Agricultural . 634,628,000 1,114,725,000 480,097,000 
Domestic Merchandise . 228,571,000 603,228,000 374,057,000 
Total Exports . - | $863,199,000 $1,717,953,000 $854,754,000 
Deduct Imports ‘ 759,694,000 1,226,563,000 466,869,000 
Excess of Exports . - | $103,505,000 $491,390,000 $387,885,000 














* Year ended June 30. 


The whole foreign trade of the Republic, notwithstanding the 
jubilation with which each monthly return is hailed, does not yet 
much exceed 500 millions sterling per annum. Last year it reached 
2,580 million dollars, but that is little more than 40 per cent. of 
the total value of the year’s mineral output (6,119 million dollars). 
What clearer demonstration could there be than this that it is not the 
foreign trade of the Republic that calls for so much heroic financing 
and such frequent appeals to London for monetary assistance? It is 
in the home trade that heroic financing has run riot, and naturally 
enough it has reached its climax in Wall Street. The record of new 
issues and the turnover on the Stock Exchange indicate that the 
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most buoyant of American industries has for years past been the 
manufacture of speculative paper. 

According to the Moniteur des [ntéréts Matériels of Brussels, the 
world’s issues of new capital in 1905 aggregated 19,000 million francs. 
Of this enormous sum the United States had more than one-fourth, 
while the second largest share fell to Germany—over 3,000 million 
francs. The principal capital raisers are shown in the following list, 
along with their respective amounts for 1905 and 1904 :— 


In Million Francs. 


1905. 1904. 
United States . ‘ ‘ ‘ ° ‘ . 5,097 ° ‘ 3,051 
Germany . : . , . ‘ : : 3,057 : : 2,121 
Great Britain and her Colonies . ° ‘ ‘ 2,812 : ‘ 2,352 
Japan ° ° ; ° ° ‘ ‘ ‘ 1,829 ° ‘ 1,388 
Russia ° e ° ° ‘ ° ‘ ° 1,720 ‘ ‘ 1,325 
France and her Colonies . ; ‘ ‘ , 845 ‘ ‘ _ 
Canada. ° ‘ . 234 - 


At the rate of five francs to a dollar, the above 5,097 million 
francs would be equivalent to 1,000 million dollars, That this is not 
an over estimate is proved by American statistics. The New York 
Exchange alone listed very nearly that amount of new securities last 
year (1905). The official returns for the year showed :— 


LISTINGS IN 1905 ON THE NEW YORK STOCK EXCHANGE. 





Railroad Bonds. ‘ : . ‘ . ° - $538,584,000 
Street Railroad Bonds . “ . . . ‘ ‘ 29,650,000 
Industrial and Miscellaneous . . . , ‘ 411,792,000 

$980,026,000 





Without reference to Chicago, Boston, Philadelphia, or any other 
interior city, nearly the whole of the 1,000 million dollars of the 
Belgian estimate is thus found in Wall Street. Even then Wall 
Street had not reached its maximum output. The new issues for the 
first half of the current year foretoken that 1906 will again be several 
hundred million dollars ahead of 1905. They aggregated 870 million 
dollars against 600 millions in the first half of 1905. If nothing 
should go wrong in the coming autumn, and if new issues maintain 
their volume right through to the end of the year, their tremendous 
total will be 1,740 million dollars. Should they fall short of that it 
will not be the fault of the financiers in charge of them, much less of 
the issuing corporations. 

Railroad and industrial companies are known to be loaded with 
new bonds and stocks, which they are anxiously waiting to plant on 
the market. Their probable requirements may be judged by the 
lavish amounts that have been asked for by kindred borrowers in the 
past year or two. In 1905 the Pennsylvania Railroad Company 
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took 100 million dollars in a single line (10-year 34 per cents). The 
Wabash Company raised 47 million dollars for its Pittsburgh exten- 
sion (50-year 4 per cents), Mr. Harriman exploited the Oregon 
Short Line for another 45 millions. The Atchison and the Missouri 
Pacific secured 32 millions each, while the Atlantic coast line arranged 
for a 35 million dollar issue. 

If the embryo issues now hanging over Wall Street are on a 
similar scale to the above, as most probably they are, it will take 
some time to place them even under favourable conditions. 
Meanwhile the eastern banks have, figuratively speaking, “to hold 
the baby ”—in other words, to nurse the unmarketable loans. Seeing 
how near the wind they sail with their own liabilities that will be 
neither a light nor a pleasant task for them. Their weekly return of 
September 8 showed loans and discounts 1,051 million dollars against 
1,014 millions of deposits. That is to say, they had overloaned 
themselves 37 million dollars, and must, consequently, be near 
the end of their tether. The only means left them of extending 
their loans, or even of continuing all those they have out, is to obtain 
more gold. If possible they must get it on credit, and the one place 
in the world where money can be got to an almost indefinite extent 
on credit is London. Thanks to our Bank Act and our “ free market 
for gold,” we must supply all comers. 

The New York banks will undoubtedly require a lot of gold 
during the next four or five weeks and they will naturally go for it 
where it is easiest to get. The more they get the more loaning, 
financing and stock booming they will be able to do. But if— 
horrible thought !—London were to shut down on them they would 
have to fall back on their own resources. Loans would have to be 
called in instead of being extended, and forced liquidation would be 
the sequel. The London banks, by their treatment of New York 
finance bills, will decide whether the wild inflation of credit in the 
United States is to go on for another year or to be checked. So long 
as they accept and discount such bills so long will New York be able 
to buy gold in London, and the moment it is bought four more 
dollars may be lent against every dollar of it. 

New York needs every ounce of gold it can lay its hands on, not 
for moving the crops or for discounting commercial paper, but in 
order to hold up the Wall Street windmil]. That would, of course, 
be the first thing to go if the foreign gold supply were cut off. But 
it will spin along merrily so long as the London banks are obliging. 
Henceforth London, and not New York, will be chiefly responsible 
for the inflated values, the overstrained credit and the gorgeous 
capitalisations, which are fast approaching the explosive point. 
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Almost continuously for the past ten years industrial capital and 
railroad capital alike have been rolling up by hundreds of millions a 
year. Even the most conservative railroads have been unable to 
resist the temptation to double either their stock or their bonds, 
or both. 

Sensational as the recent growth of American traffics and net 
earnings have been, the financing of the roads has kept pace with it. 
Between 1896 and 1963—a period of seven years—their capital 
liabilities increased no less than 2,720 million dollars, or 544 millions 
sterling, and since then they have been growing still more rapidly. 
The additions made in 1905 aggregated about 550 million dollars. 
It is not merely the traffics and the net earnings that are sensationally 
buoyant. As may be seen in the subjoined tables, capitalisation, 
liabilities and fixed charges are also very expansive :— 


UNITED STATES RAILROAD CAPITAL AND LIABILITIES, 


























1896-1903. 
1896. 1903. | Increase. % 
ASSETS— ———_—— | - | 
Cost of Road and Equip- $ $ $ 
ment 6° 10,079,496,428 | 11,233,311,285 | 1,153,814,867 | I1°4 
Other Investments . 145,656,210 | 2,653,851,625 | 2,508,195,415 | 172°2 
Sundry Assets 232,473,779 552,036,399 319,562,629  137°4 
Current Accounts . 162,520,960 422,912,235 260,391,267 | 160°0 
LIABILITIES— 
Capital Stock 5137 3,187,619 6,355,207,335 982,019,716 | 183 
Bonded Debt . 5,461,856,798 6,722,216,517 1,260,359,719 | 23°1 
Unfunded Debt 344,499,969 448,199,448 103,699,479 30°! 
Current Accounts . 389,313,919 648,434,976 259,121,057 | 66'5 
Sinking and other Funds* _ 115,201,683 115,201,683 _ 
| 
Total Liabilities | $11,568,858,305 |$14,289,259,959 |$2,720,401,654 | 23°5 








* Not separately stated in 1896. 


Figures like these leave us no cause to wonder that Wall Street 
should have become a chronic sufferer from undigested securities. 
While borrowing and capitalising continue on the same heroic scale 
there will always be financial indigestion in New York. Drawing 
gold from London and using it as cover for new loans may stave off 
trouble for a time, but it can only be a truce and not a cure. 


W. R. LAWSON. 


VOL. LXXXII. 38 
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SOUTH AFRICAN AGRICULTURAL OR LAND BANKS. 


(From a South African Correspondent.) 


DEMAND has recently been made, on behalf of the 
farming population of the Transvaal, for the immediate 
establishment of a Farmers’ Bank or Land Bank. 
Mr. W. Moorcroft Edwards, the President of the 
Transvaal Farmers’ Association, has been the chief 

mouthpiece of the insistent demand for such special and supreme 

assistance for the Transvaal farmer, whose lot at present is asserted 
as not being a happy one. The case presented by Mr. Edwards is, 
apparently, a strong one, so far as the prevailing distress and general 
state of poverty existing among the farming community are concerned. 

It is stated that, owing to the recent prolonged and devastating 
war—during the continuance of which the land practically went out 
of cultivation—and the subsequent series of bad seasons, and also on 
account of cattle plagues and various stock diseases, the farmer has 
been ruined. That ordinary individual efforts, no.matter how well 
sustained, on the part of agriculturists as a whole will be unavailing, 
and that the establishment of a Farmers’ or Land Bank is a positive 
necessity. 

The position is stated to be desperate, and it is asserted that the 
remedy must be of such a nature as to specifically meet the case, and 
must be applied without delay so as to avoid a national agricultural 
crisis. 

The successful prosecution of the agricultural industry in the 
Transvaal is a grave problem of the highest national importance. 
Any well-conceived remedy that is capable of being practically applied 
is worthy of a fair trial in the reasonable hope that the remedy will 
justify itself in the results of actual operation. 

Agriculture, which should be ¢#e national industry, is fully deserving 
of all the fostering care and well-directed support that the Government 
can reasonably bestow or afford to extend. But it must be stead- 
fastly borne in mind that agriculture is a dusiness, and is subject to 
the same pitiless economic laws that apply to any other industry of 
production and distribution. Therefore the matter must be regarded 
and dealt with as a business proposition, all considerations of sentiment 
or philanthropy being rigorously discarded. The objective that must 
be constantly kept in view is to place farming upon a secure and self- 
supporting basis, which will prove to be the best guarantee for the 
future successful development of the resources of the soil and the 
permanence of agriculture, 
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Intimately connected with Agricultural or Land Banks is the 
subject of agricultural co-operation. The one may rightly be regarded 
as the corollary of the other. In this connection I propose to briefly 
consider the principles and functions of Agricultural Banks generally, 
and give examples of their successful operations in European countries 
and the United Kingdom. The achievements of agricultural 
co-operation will also be briefly indicated as a stimulus to South 
African farmers to go and do likewise. 


AGRICULTURAL BANKS. 

Egypt—An important example of this class of bank is the 
Agricultural Bank of Egypt. This institution is under the auspices 
of the National Bank of Egypt, and has a capital of £2,500,000. 
The Government guarantees interest at the rate of 3 per cent. on the 
Bank’s capital, and the Bank charges 9 per cent. interest on its 
advances to borrowers. 

The Bank takes all responsibility. The fellaheen, or small 
cultivators, receive advances from the Bank up to 4307. 10s., or ina 
few cases to £512. 10s., the loans being limited to 50 per cent. of the 
selling value of the Zand on which the advance is made. On December 31, 
1903, the outstanding loans amounted to 42,241,415, the average 
amount of each loan being about £27. I5s. 

The outstanding features regarding Egypt are that the population 
is about 9,750,000, of whom about two-thirds are engaged in agri- 
culture. The cultivated area, however, can never extend beyond the 
region which is capable of being watered by the Nile. The public 
debt in 1904 was 4£102,187,000. 

Egyptian Unified Stock bears interest at 4 per cent. per annum. 


PEOPLE'S BANKS. 
Germany.—The above may be taken as a generic name for the 
‘ species of banks that equally include within the scope of their business 
both the farming and industrial members of the population of the 
several countries in which they conduct their operations, generally in 
small amounts, of popular banking. 

These banks were started in 1849 in the North of Germany, the 
people of the district being the poorest and most in the hands of the 
usurers, agriculture being the most neglected and manufacturers in 
an almost primitive condition. 

The beginnings were very small, the original capital of the two 
pioneer institutions being £336 and £300 respectively. The above 
amounts were made up by the subscriptions of men well-known to 
one another and to the founders. The peasants and small craftsmen 
became gradually encouraged to deposit their savings in the banks, 


38 * 
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which undertook the granting of small loans at a fair commercial rate 
of interest, 5 per cent. or 6 per cent., to poor but industrious and 
honest workers, to assist in the cultivation of their holdings and the 
pursuit of their avocations. Notwithstanding many difficulties, 
including official discouragement, these banks have played an exceed- 
ingly important part in the agricultural progress, and the remarkable 
commercial development of Germany during the last three decades. 

According to latest reliable statistics there are now more than 
8,000 of these institutions in Germany and Austria-Hungary, with a 
total membership of over 2,000,000, disposing of over £20,000,000 
sterling, and doing business to the amount of over £400,000,000 
yearly. The majority of the banks are established on the basis of 
mutual and unlimited liability. 

As indicated above, the names and methods of working of the 
very numerous People’s Banks differ, but their essential principles 
are the same, viz :— “ That the industrious and honest poor shall be 
able to have the same facilities for credit as their richer brethren, the 
security being their collective credit.” The central and essential 
features of the system are broadly based on mutual co-operation and 
virile self-help. 

Italy—The success of People’s Banks in Italy is only second to 
that recorded in Germany. 

“ The People’s Bank of Milan” was founded in 1866, with the 
trifling sum of £28. 

The founder was Signor Luzzatti, who has been Finance Minister 
in more than one Cabinet, and has long held a prominent position in 
the Italian Parliament. 

He is an admirer of the English School in economics, has written 
largely on economic subjects in the Italian press, and is justly regarded 
as an authority on financial and economic subjects. 

The Bank now possesses a substantial paid-up capital of £500,000, 
and during its existence has loaned out over 45,000,000 to the 
industrial classes, chiefly in very small sums, often but a few shillings. 

So gigantic have the operations of the movement become that 
one-third of the whole banking business of Italy is transacted through 
the medium of the People’s Banks, of which there are now upwards 
of 1,000 in operation. The banks are usually formed on the limited 
liability principle. 


AGRICULTURAL CO-OPERATION IN CAPE COLONY, 


It is very encouraging to learn that co-operative effort, as applied 
to farming, has made great strides in Cape Colony during the last 
year or so, It is no exaggeration to state that, up to quite recently, 
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the idea of agricultural co-operation was practically unknown—at least 
it was not acted upon to any extent. The joint-stock principle was, 
many years ago, availed of in connection with certain farming 
enterprises, such as horse breeding, angora breeding, ostrich breeding, 
and, more recently, at least one creamery and co-operative Company. 
The results, unfortunately, were not encouraging, as most of the 
companies had a precarious existence and ultimately went into 
liquidation. The invafiable cause of disaster was mismanage- 
ment. 

As. the result of the action of the Cape Government in importing 
an agricultural co-operative expert, in the person of Mr. Hannon, the 
co-operative movement, as regards Cape Colony, may be said to have 
been brought into being and has made great progress. Indeed, the 
record of practical results already obtained is most satisfactory. 
Without attempting to give a complete catalogue of the various 
co-operative societies started, it may be briefly mentioned that the Cape 
Flats and Constantia farmers have decided to form a Co-operative 
Association with a capital of £10,000. The object of the Association 
is to establish district depéts for fruit and vegetables, and thus abolish 
the middleman, who, it is declared, monopolises the retail trade to 
the manifest detriment of the producers—the farmers themselves. 
The fruit farmers of Wellington, in the Western Province of the Cape, 
have formed an Association, and opened a depét in Cape Town for 
the sale, direct to the public, of their products. These enterprises 
are deserving of every success. 

The Associated Fruit Growers is another case in point and a most 
encouraging sign of the times. 

While numerous co-operative wineries have been formed in 
the Western Province of Cape Colony, upwards of thirty-six 
co-operative dairies had, towards the end of 1905, also been started in 
the Eastern Province. This record encourages one to be hopeful, 
even optimistic, of the future prospects of the success of united efforts 
in developing the latent agricultural resources of Cape Colony. The 
Hon. A. J. Fuller, the Minister for Agriculture, has, by his enthusiasm 
and heartfelt interest in this work, proved himself to be a worthy 
holder of his ministerial portfolio. 

Agricultural co-operation, to be signally successful, must embrace 
both sides of the business—that is, the production as well as the 
distribution of the farming products. Provided always that this 
principle, which is the true conception of agricultural co-operation, is 
kept steadily in view, then one may confidently rely upon the 
results being ultimately most successful. 
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VARIOUS METHODS OF RAISING CAPITAL 
can be suggested for the purpose of creating Agricultural or Land 
Banks, or even State or National Banks. We shall mention a few 
of the most obvious of such expedients. 

1. One method, the popular system which had such vogue in the 
past, and which we do not recommend, ¢s the issue by the Govern- 
ment of the Country of an inconvertible paper currency. We have 
endeavoured to show, from the bitterly painful experience of Cape 
Colony, the serious and inevitable evils arising from such a 
fundamentally vicious and economically unsound method of finance 
as a Government paper currency which is inconvertible and has a 
forced circulation. Such a currency has a natural tendency to 
become redundant, and thus, of necessity, to greatly depreciate in 
value. Itis admitted to be the universal experience that no State ever 
possessed the power to issue paper money to any amount without 
abusing the power. 

It has to be borne in mind that a paper currency, whether 
convertible or inconvertible, would in our case ultimately require to 
be redeemed on a gold basis. 

2. The issue of a large loan for agricultural development 
purposes.—The issue of a Government loan on, say, the London 
Market is a direct challenge to the investing public to declare their 
opinion as to the credit of the Government in question. The 
relative degree of credit enjoyed by a Government is indicated by 
the rate of interest at which the loan can successfully be placed. The 
higher the credit the cheaper the rate of interest. The Transvaal, 
considering its brief existence as a separate colony, has relatively a 
large public debt of £35,000,000, which is guaranteed by the Imperial 
Government, and as a consequence bears interest at only 3 per cent. 
perannum. There is, however, a contingent liability* on the part of 
the Transvaal of the magnificent sum of £30,000,000, to be paid at 
some future date, as a contribution from this Colony to the Mother 
Country towards the cost of the recent war. Taken together, the 
two amounts aggregate the staggering total of £65,000,000. Such a 
grievous burden of debt may be found financially intolerable ; and in 
view of such a dire contingency the issue of a large loan for 
agricultural development purposes would seem to be the height of 
financial folly. Premising, however, that the issue of such a loan is 
not only practicable and desirable, but also necessary, the Transvaal 
would, under present circumstances, have to pay at least 3} per 





[* Since the above was written this contingent liability has been removed by the action 
of the home Government.— Ep. 3.4/.] 
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cent. per annum for the money. This is the rate at which both the 
Cape Colony and Natal are able to place their Consolidated 
Inscribed Stock on the London Market. It may be mentioned that 
the public debt of these two Colonies is, roughly, 443,400,000 and 
#19,000,000 respectively. 

In the past, whenever a country had not sufficient credit, or 
available assets, on which to borrow money, that is raise a loan, the 
Government had recourse to the vicious expedient of issuing 
inconvertible paper money. Now from the point of view of the said 
Government the issue of inconvertible paper money has one great 
advantage over the raising of a loan. That is, that once you get a 
loan, interest at a given rate has to be paid regularly on the whole 
amount of the loan. But inconvertible paper money can be created 
by a stroke of the pen, costs absolutely nothing, and at the same 
time can be made to yield a profit. There is one point of resemblance 
between inconvertible paper money and a loan, and that is that doth 
require to be ultimately redeemed. 

Vast tracts of land, presumably suitable for grazing and 
agricultural purposes, throughout the Transvaal are held by powerful 
companies and syndicates. It would be an abuse of language to say 
that any considerable portion of such land is beneficially occupied. 
In view of this, and to promote the development of the latent agricultural 
resources of the Transvaal generally, the application of the principle 
of a levy or enforced assessment upon farm property would appear 
to be a legitimate and sound method in which to provide the capital 
of a local Agricultural or Land Bank. The suggestion is merely 
thrown out; the nature and extent of the assessment can be 
determined after a searching investigation of the circumstances 
generally. We have no available data upon which to formulate a 
concrete scheme in this connection. The principle may probably 
prove to be unpopular; but the practical object to be kept steadily 
in view, in seeking a solution of the Agricultural or Land Bank 
problem, is to choose the lesser of two probable evils, present or 
prospective. Of course the cardinal principle of such a scheme 
would be to admit the landowners as shareholders, without further 
liability, of the proposed bank, in proportion to the extent of their 
contributions towards the capital fund. 


A SUGGESTION FOR AN AGRICULTURAL OR LAND BANK FOR 
THE TRANSVAAL. 
It appears to us that the Transvaal Government has at hand an 
organisation which, if fully realised and taken proper advantage of, 
would in a great measure meet the financial requirements of the 
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agricultural section of the Colony for the present, and probably for a 
considerable future period. Our scheme is simply that all the moneys 
of the “Guardian’s Fund” and the deposits of the Post Office 
Savings Bank should, after reserving 25 per cent. to 30 per cent. in 
cash, be regarded as a general fund to be invested on mortgages of 
Jarm property only. This would be a direct and substantial encourage- 
ment of agriculture. 

The Act of the Imperial Government establishing the Post Office 
Savings Bank (24 and 25 Vict., c. 14) directs (secs. 5 and 9) that all 
moneys deposited with the Postmaster-General shall forthwith be paid 
over to the Commissioners for the Reduction of the National Debt 
for investment in Government securities. Were the Transvaal to 
legislate on the lines suggested by us, a lead would be given to the 
Mother Country that might profitably be followed in view of the 
deficit of £11,000,000 in the funds of the Home Post Office Savings 
Bank. Agriculture in the old country would also be immensely 
benefited. 

* Statistics as to the exact amount of the above two items are not 
at the moment available, but the aggregate must represent a very 
considerable amount. It is generally understood that the policy 
suggested above is not that presently adopted. It is indeed stated 
that large amounts are invested on mortgages of town properties, 
particularly in Johannesburg. Now as such mortgages are made 
by the Government at 6 per cent. per annum, the Government comes 
into keen competition with private capitalists, Building Societies, 
Financial and Trust Corporations, and Insurance Companies. This 
leads to speculative dealings in town stands and properties, and is not 
desirable, especially as mortgages on farm property do not come within 
the scope of the operations of most of the above institutions. The 
Government would practically have the field to themselves. 

The loans granted should as a general rule be for moderate 
amounts, say not above £500, and should never exceed 50 per cent. 
of the appraised value of the /amd on which the advance is made. 
Only in exceptional cases should the loans be for amounts up to 
£1,000, and only then in consideration of the larger area of the farm 
and the actual or prospective extent of land that is presently, or could 
be brought, under cultivation. Should the farmers require loans for 
larger amounts than £1,000, they would require to apply for the 
advances to Insurance or Financial Companies. The one object of 
the Government should be to encourage the small cultivators, and 
to sternly set their face against anything approaching speculative 
transactions. No inducements should be held out to the farmers to 





* Vide note at end. 
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involve themselves with a liability that they could not conveniently 
liquidate, and which may prove a financial millstone around their 
necks, 

Such a modified system of an Agricultural or Land Bank, as 
suggested above, could be conducted with great economy. With able 
central supervision, efficiency would also be obtained. The officials 
are practically all ready tohand. The various magistrates throughout 
the Colony could receive applications for loans, and report thereon. 
If need be, the services of the officials of the local Boards of 
Executors and Trust Companies could be requisitioned for valuations, 
at the regular scale of fees for such duties. All applications could 
finally be dealt with by a central Investment Board. 

Our suggested scheme does not savour of utopian finance, it is 
neither ambitious nor difficult of attainment ; on the contrary, we claim 
that it is characterised by simplicity, is essentially practicable, and 
only requires sound business management to render it a decided 
success. The chief virtue of the scheme is that it would be doing. an 
excellent service to agriculture without incurring any fresh financial 
liability for the Colony. 

GOVERNMENT ENCOURAGEMENT OF AGRICULTURE IN THE 

TRANSVAAL, 

It is common knowledge that, since the British occupation of the 
Transvaal, superhuman efforts have been made to promote the interests 
of agriculture. What with the colossal work of repatriation success- 
fully completed, the establishment of model farms, the importation 
of blood stock, the creation of the Agricultural and Lands Depart- 
ments, the Government have attempted an entire reorganisation of 
the farming industry, and have achieved conspicuous and encouraging 
success, Great praise is due and is hereby cheerfully accorded. 

It was inevitable that, in certain respects, zeal should have out-run 
' discretion. The lavish, even prodigal, advances made to certain 
settlement and farming schemes, which unfortunately have not proved 
successful, were at least very well-intentioned on the part of the 
Government, even though the alluring prospects of brilliant achieve- 
ment have not been realised. The appointment by His Excellency, 
Lord Selborne, of a Commission to enquire into the expediency of 
establishing an Agricultural Bank is an earnest of His Excellency’s 
desire to promote the interests of agriculture in the Transvaal as a 
productive industry. 

BANKING FACILITIES IN SOUTH AFRICA. 

The various Joint Stock Banks doing business in South Africa 
have been most enterprising generally. The extension of branches 
has been distinctly progressive, and especially has this been the case 
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during the last fifteen years orso. The operations of the existing banks 
so completely cover the field that it would appear that further 
development in this direction must necessarily be limited. Many 
branches in some of the smaller towns of South Africa must be 
maintained at a loss to the Banks. The field would seem to be fully 
cultivated and occupied. South Africa has established many records, 
good, bad and indifferent. We shall now mention one that is not 
generally known or fully realised. Indeed the man in the street will 
glibly tell you that South Africa is one of the worst banked countries in 
the world, that it is the most difficult to get advances, and that it would 
be a great blessing for the country were another bank started. On 
the contrary, the fact is that South Africa, on the basis of its white 
population—the only true test—is better banked than any country in 
Europe. Even the gigantic results, in this direction, of the frenzied 
commercial and financial activity of the United States of America 
pale into insignificance when compared with the proportion of banking 
offices to the population of British South Africa. The appended table 
shows the relative position at a glance :— 



















































Number of Number of 
Country. Banking Population. inhabitants to 

Offices. each office. 
British South Africa . ; ‘ ‘ . 380 1,133,1 18 (1904) 9,982 
Scotland . ; : ; : ; 1,151 4:472,103 (1901) 3,885 
United States . ; . . ‘ 18,332 80,847,000 (1903) 4,410 
Ireland . . «© «© + 751 4,458,775 (1901) 5,937 
England and Wales 5,313 32,527,843 (1901) 6,122 




















EXPENSES OF MANAGEMENT OF SOUTH AFRICAN BANKS. 








The expense of conducting the business of a bank is a very 
serious matter. From certain statistics compiled by the writer, the 
percentage of charges—the cost of running the bank—to gross profits 
of the various South African Banks varies from about 50 per cent. to 
68 per cent. That is for every £100 of gross profit made by the 
banks, the expenses of management absorb from 50 per cent. to 
68 per cent. of the £100. 









RATES OF INTEREST. 


Now as to the rates of interest that should be charged on advances, 
in the event of the establishment of an Agricultural or Land Bank. 
We have seen that the expenses of management of the various South 
African Joint Stock Banks vary from 50 per cent. to 68 per cent. of 
the gross profits. It has been suggested in certain quarters that, 
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provided the Government decide to issue a large loan for agricultural 
development purposes, they should not charge more than 4} per cent. 
per annum for loans to farmers. We frankly admit, and at the same 
time regret the fact, that we do not see any prospect of the Govern- 
ment having funds at their disposal which can be profitably lent to 
the farmers, or others, at such a cheap rate. Considering that 6 per 
cent. is, either by statute or custom, practically the legal rate of 
interest throughout South Africa, it follows that 6 per cent. per 
annum should be the minimum rate of interest charged for advances 
by a prospective local Agricultural or Land Bank. Under the 
modified system of such an institution, as suggested by us, the rate 
would be at least 6 per cent. per annum. 

There appears to be an intimate connection between the rate at 
which the Government of any country, where there is a lack of 
accumulated wealth, can borrow and the ruling rate of interest 
charged in the open financial market to the inhabitants of such a 
country. The relative ratio would appear to be, roughly, as two to 
one against the individual. The following table will illustrate this 
point :— 











Rate of interest paid Rate of interest c 
Country. ion Government Loans) by banks, etc., for advances. 
Egypt , , ° ‘ , 4 per cent. Agricultural Bank, Egypt, 9 per cent. 


Post Office Savings Bank and Guar- 
|} 3 per cent. dian’s Fund, 6 per cent. 
Banks, 6 per cent. to 9 per cent. 


Transvaal (with Imperial Govern- 
ment Guarantee) . 











CONCLUSION. 


Our endeavour, in collecting and commenting upon the above 
data, has been to bring together in proper perspective the salient 
features of Agricultural or Land Banks; to consider their various 
methods of working ; and to glance briefly at the conditions of the 
countries in which they are established. While the subject has been 
treated, in some respects, from the general stand-point, particular 
care has been exercised to give the matter a direct local bearing. 
We have attempted to do this by reviewing some of the financial and 
currency episodes in the history of South Africa; and also by 
considering the actual present circumstances of the country. 

The experiences and failures of the past may safely guide us to a 
wise decision when deliberating upon certain of the financial and 
economic problems that confront us to-day. In fact, our aim has 
steadily been to give a concrete application, to our present circum- 


480 SOUTH AFRICAN AGRICULTURAL OR LAND BANKS. 


stances and requirements, of the general principles and functions of 
Agricultural or Land Banks, 

Should our efforts have succeeded in elucidating the matter, our 
labour will not have been in vain. 


J. R. K. BARKER (Johannesburg), 
Associate of the Institute 
of Bankers (London). 


P.S.—Since writing the above, I have ascertained, from official 
sources, that the aggregate amount of the “ Guardian’s Fund,” as at 
June 30, 1906, exceeds £600,000, while the approximate total amount 
due to depositors, as at June 30, 1906 (including interest to that date), 
in the Transvaal Post Office Savings Bank is 41,280,000, or a grand 
total of nearly 42,000,000. This substantial aggregate should be 
sufficient wherewith to start the proposed Land Bank. 


al —@— 


JAPANESE TRADE.—The foreign commerce of Japan during the first six 
months of 1906 shows in bulk a diminution of nearly three millions sterling, 
the figures being 40 millions for the current year, against 43 millions for the 
corresponding period of Jast year.. But when considered in detail this result, 
says the Tokio correspondent of the Zimes, has a satisfactory character in 
Japanese eyes, inasmuch as the unfavourable balance of trade has been 
partially redressed. Thus, whereas the excess of imports during the first half 
of 1905 was no less than 14} millions sterling, it fell this year to 4% millions. 
This result was brought about by a change in both branches of the trade, an 
increase of exports amounting to 3} millions and a decrease of imports 
amounting to 6} millions. The former result may doubtless be regarded as 
a normal development ; for although the exports during the first three months 
of the present year included some supplies for troops not yet fully 
repatriated, that factor will be more than counterbalanced by the increased 
supply of labour resulting from restored peace. An examination of the 
returns shows that the growth of exports was spread with tolerable uniformity 
over all the principal staples, the chief increases being in metals and their 
manufactures (£450,000), yarns, tissues, thread, etc. (one million sterling), 
and beverages and comestibles (£400,000). The developments in other 
directions were smaller, while the decreases were few and insignificant. Of 
course, 1905 must be considered an exceptional year, large quantities of stores 
having been imported into Japan to meet the needs of the army. It cannot 
be surprising that, so soon as this factor ceased to be operative, appreciable 
diminutions should ensue in many branches of the import trade, notably in 
arms, ammunition, beverages, comestibles, grain, skins, and textile fabrics. 
That is exactly what happened, and, on the whole, if there be anything to 
wonder at it is that a larger decrease did not result. 
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Hotes and Comments. 








OuT of the question of gold reserves has arisen 
a certain amount of criticism of the great banks for 
the high dividends they pay. It is an old subject 
which has been discussed for years past, but the public ought to 
understand that the high distributions now being made are, to a great 
extent, the result of abstention in the past. What has really 
happened has been that the banks have preferred to allow profits to 
accumulate before increasing dividends. Then out of the interest 
earned upon the accumulated profits they have increased their 
dividends, but only to a portion of the amount, and further sums 
have been added to the accumulations which, working on a 
cumulative principle, have gradually resulted in the distributions 
reaching their present level. It ought to be understood by this time 
that, in addition to the actual reserves shown by a bank, those 
institutions possess other reserves not so easily distinguishable. 
Every asset shown in the balance-sheet of a well-managed bank 
contains a reserve of its own, and the accumulation of these reserves 
has led, in the end, to the high dividends now declared. No one 
complains of the dividends paid by insurance companies, and yet 
their dividends are far higher than those of the banks, and the secret of 
their distributions is precisely the same as that of the banks, for they 
have carried to a high degree the principle of allowing profits to 
accumulate. _— 


BANKING 
DIVIDENDS. 


IN asking for security from a customer for over- 

stamp vuties. draft a banker is frequently offered and accepts 
securities of different kinds, eg., real estate and a 

policy of assurance. A separate document of charge is used for each 
class of security, varying only in form to meet the character of the 
property charged, and containing in each case a charge without limit, 
to cover any sums which may at any time be owing. The object, of 
course, is that if either security fail, the other is available for the full 
extent of the indebtedness, It has been the practice of bankers to 
stamp each document with the ad valorem duty up to an amount equal 
to the value of the security, and it may be useful to point out that this is 
not in accordance with the provisions of the Stamp Act, 1891. The 
Act charges these documents with duty on the principal sum secured, 
without regard to the value of the property, the subject of the 
security. The proper course to adopt where more than one 
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instrument is executed for the same overdraft is to stamp one 
document with the ad valorem duty on the total sum which may at 
any time become due, and to stamp the other documents with the 
collateral security duty of 6d. per cent., with a maximum duty of 
tos. (Revenue Act, 1903), and a duty-paid stamp, as provided 
by Section 11 of the Stamp Act, 1891. The collateral duty can 
only be paid in cases where the principal security is stamped at the 
rate of 2s. 6d. per cent., and cannot in any case be paid on an 
equitable mortgage. Where all the securities given are equitable 
charges, the duty at Is. per cent. must be paid on each document in 
respect of the full amount which at any time may become due and 
owing. —— 
ONE of the means by which the municipalities 
woe aaa and local bodies of the United Kingdom obtain 
loans is through the Public Works Loan Board. 
From this department loans are obtained for various purposes, and 
the Commissioners recoup themselves by obtaining money through 
the subscription of Local Loans Stock. For some twenty years 
this board has been working, and it has issued over 50 millions 
of stock. From a report issued for the financial year ended 
March 31, it appears that the operations of this Board have, we 
believe, for the first time in its history, resulted in a reduction 
in the indebtedness of its clients. During the twelve months 1,030 
advances, for sums amounting together to 42,266,305, were made, 
whilst the sum received in repayment of old loans during the year 
amounted to £2,370,618, so that there was an actual reduction in the 
outstanding indebtedness of £104,313. This result was quite 
unusual, as it has been a feature of the work of the board to note the 
rapid way in which its advances have grown, but latterly it has been 
considered that the readiness with which advances were made was 
detrimental to the general interest, and accordingly the rates 
of interest on advances had been raised more than onee, whilst other 
obstacles had been placed in the way of borrowers. The effect 
of these operations is to a certain extent reflected in the following 


table, which we take from the Standard :— 
Average Rate of 
Interest on Advances 
in Year. 

£ as & 
1900-1 ; 37,094,302 : 1 10 
1901-2 ° 42,000,325 3 
1902-3 . 4597359174 , 5 
1903-4 . 49,471,444 . 5 
° 9 

3 


Amount of 


Winanciel Yeor. Outstanding Loans. 


1904-5 . 50,646,483 
1905-6 ‘ 50,542,169 
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The figures given above show that the rate of progress in lending, 
which had been so considerable in the earlier years, slackened 
off very remarkably as the rate of interest demanded on advances 
increased. To all concerned the development thus shown is 
satisfactory, for it is neither good for the public that so much money 
should be used for local borrowing, nor was it good for the banker 
that so much of the floating balances of the country should 
be absorbed in this manner. 


THE cessation of hostilities in the Far East 
would seem to have affected the profits of the Hong- 
kong and Shanghai Banking Corporation to some 
extent. This is not remarkable, for the bank, with its strong hold 
upon Eastern business, must have benefited by the huge outlays of 
the two belligerents. Still, although there is a decrease, the figures 
shown by the bank for the past half-year are of a most satisfactory 
character. Net profits amounted to £209,534, or 412,000 below the 
total shown for the first half of 1905. The dividend of 41. 15s. per 
share is repeated, and £75,000 is transferred to the silver reserve, 
leaving £171,000 to be carried forward. The silver reserve will thus 
be raised to £1,025,000, and there is also a sterling reserve of 
1,000,000, while the paid-up capital is also 41,000,000. Thus the 
visible reserves, irrespective of any hidden safeguards, more than 
double the paid-up capital of the bank. 


HONGKONG AND 
SHANGHAI BANK. 


PROBABLY as a result of the cessation of the war 
the profits of this bank in the past half-year were 
distinctly favourable. The directors declare a 
dividend at the rate of 12 per cent. per annum, add 400,000 yen to 
reserve and 1,000,000 yen to special reserve, and then carry forward 
793,900 yen. At the corresponding period last year the dividend 
was the same, but only 220,000 yen was placed to reserve, and 
200,000 yen to silver reserve, while the sum carried forward was 
600,000 yen. 


YOKOHAMA 
SPECIE BANK. 


ACCORDING to the Monetary Times, of Toronto, 
the Bank of Montreal has recently absorbed one of 
the small Canadian banks which had long been a 
feature in the business of the Maritime Provinces of the Dominion. 
This institution was known as the People’s Bank of New Brunswick, 
and was established as long ago as 1864, but its business could not 
have been of importance, for it only had one office at Fredericton, 
N.B. At the same time, it was generally considered prosperous, for 
its $180,000 of paid-up capital was equalled bya reserve of the same 
amount, and the dividend for a number of years past had been at the 


A CANADIAN 
ABSORPTION. 
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comfortable rate of 8 per cent. The last report is not available, but 
an earlier one shows that the deposit and current accounts amounted 
to about $490,000. The business thus absorbed was considered so 
small by the Bank of Montreal that it did not trouble to issue a 
special circular about the matter, but we believe the absorption is 
authentic. — 
AN important issue of new capital has been 
waneearic pawx, made by this bank. New shares of £20 each to 
the number of 10,000 were issued, of which £10 per 
share was to be called up. The issue raised the subscribed capital to 
41,000,000, and, when the instalments are paid on the new capital, 
the paid-up capital will be £500,000. The price of issue for the new 
shares is £12 per £10 share, and the sum of £2 per share in premium 
thus realised will doubtless be added to reserve. 


THE prosperity of business generally in India is 
having some effect upon enterprise there, and it 
would appear that movements have taken place 
both in Bombay and Calcutta for the establishment of new banks. 
In Bombay this took the form of a meeting presided over by Sir 
Sassoon David, at which it was decided to form a new local bank 
under the title of the Bank of India, the capital being one crore of 
rupees in shares of 100 rupees each. The bank will not at present 
enter into foreign exchange business, and no advances will be made 
upon shares or landed property. At the same time the report comes 
to hand that a local bank is also being projected at Calcutta, and this 
is very probable in view of the fact that the Bank of Calcutta was 
recently absorbed by the Mercantile of India. 


NEW BANKS 
IN INDIA. 


THE profit of this bank in the six months ended 
BANK OF BRITISH §=June 30 showed a great improvement, amounting to 
NORTH AMERICA. 
£61,761, as compared with £34,024 in the first half 
of 1905. The directors, however, preferred to retain the dividend at 
the rate of 6 per cent. per annum, increasing the balance forward 
from £7,252 to £37,861. They explained that the unusually large sum 
had been carried forward in view of the uncertainty which exists 
respecting the consequences of the disaster which overwhelmed the 
city of San Francisco by earthquake and fire in April last. The 
bank, it may be remembered, has an office at that city, but incurred 
no direct loss, as the premises occupied were leasehold, and it is free 
from any responsibility for their restoration. At the same time the 
management consider that it is impossible, until a final settlement 
has been arrived at between the insurance offices and the insured, to 
ascertain exactly the financial position of the sufferers, and it has 
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therefore been considered prudent to guard against possible indirect 
losses. Out of the profits of the half-year the directors set aside 
£5,514 to write down the bank’s investments in Consols to 85. 


By the retirement of Mr. F. Churchward from 

MR. Se the position of joint general manager of the 

, National Provincial Bank, one of the oldest men in 

the banking world disappears from active life. A member of the 

staff of his bank for fifty years, Mr. Churchward had been joint 

general manager for twenty-five years, and had for a long time past 

been the senior official at the National Provincial. Mr. D. J. H. 

Cunnick, who has acted as assistant general manager for the past 

three years, has been appointed a joint general manager, and will 

act in conjunction with Messrs. R. T. Haines and T. Estall, the 
present joint general managers. 

WHEN the National Bank of Egypt was formed 
in 1898 it was generally understood by those who 
followed Egyptian banking matters that it would 
develop into a state institution. Almost from the start it has held 
large balances on account of the various Egyptian state departments, 
and it also had the benefit of an important note issue. It is now 
understood, although official confirmation is absent, that negotiations 
are proceeding between the Government and the bank with a view to 
its becoming an official state institution. The idea is that the 
Government terms will allow of the bank using a certain proportion 
of its own capital and reserve fund for the requirements of the 
ordinary banking business in which the institution is now engaged. 
The bank may possibly be required to invest a part of its reserves in 
Government stock, the exact proportion to be hereafter determined. 
‘On the other hand, in consideration of the services rendered by the 
bank on behalf of the Government as its banker, the Government will 
deposit a certain sum with the bank with no liability upon the latter 
to pay interest. It is generally expected that the negotiations will 
prove successful, but, of course, many points of detail will have to be 
arranged before a final settlement is arrived at. 


AN EGYPTIAN 
STATE BANK. 


THE imports of gold during August were 
BULLION . : ‘ 

asm con important, amounting to no less than £4,391,000. 
auausr. Compared with August, 1905, there was a decrease 
of £405,000, but the imports in that month last 
year were abnormal, and if we go back to August, 1904, we find the 
imports only amounted to £2,154,000. The greater part of the 
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arrivals came from South Africa, which supplied £2,854,000, whilst 
Australia provided £397,000, and Argentina £400,000. The decrease, 
as compared with last year, was accounted for by the fact that India 
last year shipped a considerable amount to this market. On the 
other hand, the exports amounted only to £908,000, as compared 
with £3,731,000 in August, 1905, although the exports in previous 
years were smaller. No special importance attached to the ship- 
ments, the largest being £460,000 to India, and £290,000 to France. 
Taking the eight months of the year to date, the imports amounted 
to £30,180,000, and the exports to £20,015,000, so that on balance 
the sum of 410,166,000 was retained in this country. This is a very 
good percentage, but the large exports to the United States in 
September will doubtless put a different complexion on the figures. 


THE question of the borrowing powers of muni- 
cipal corporations and local authorities generally is 
one which engages the attention of every banker at 
one time or another, and care has of course to be taken to see that, 
where the sanction of the central government is necessary, such 
sanction has been duly obtained. Hitherto the source of the requisite 
authority has varied with the Acts under which the borrowings are 
effected. Under the Public Health Acts, for instance, the Local 
Government Acts, the Poor Law Acts, and others, the Local Govern- 
ment Board is the sanctioning authority, while, under the Burial 
Acts and various local or private Acts, it is the Treasury. It is 
worthy of note, therefore, that an approach to uniformity in these 
matters has been made this year. By the Local Authorities (Treasury 
Powers) Act, 1906, it is provided that the Local Government Board 
shall exercise, as regards every local authority in England and 
Wales, except the London County Council, any power conferred on 
the Treasury by any enactment contained in, applied by, or incor- 
porated with the Baths and Washhouses Acts, 1846 to 1899, or the 
Burial Acts, 1852 to 1900, or any local or private Act as regards 
dealings with property, loans, and matters connected therewith. In 
any case of doubt in the past as to whether the proper sanction has 
been obtained—and there are such cases—any powers of sanction 
exercised either by the Treasury or by the Board are to be deemed 
to have been duly exercised. 


LOANS TO LOCAL 
AUTHORITIES. 


PROBABLY one of the most important arrange- 

AUSTRALIAN ments amongst the Australian banks was recently 
BANKS. ° . 

agreed upon. This arrangement, which embraced 

all the banks working in the Commonwealth, settled many matters 

of working, but chief amongst the affairs decided upon was the vexed 
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subject of exchange. In regard to this it was determined to make 
the margin betwixt the buying and selling rate 17s. 6d., as compared 
with the rate of 1os. prevailing before. The latter rate, however, 
was reduced from 25s. about twelve months earlier, so that the rise 
now agreed upon does not bring back the old conditions. It is, 
however, allowed to any bank to quote what rate it chooses to secure 
business from its own customers should competition be raised by 
outsiders. Although there has been much heartburning over this 
question of exchange, we should imagine the banks will be satisfied 
with the present position. All the banks are now included in the 
arrangement, whereas previously certain of them were working with 
a free hand, whilst encroachment upon banking business by outsiders 
is guarded against. — 


IN the Spring of this year a number of the 
INOUSTRIAL shares of this bank were offered for subscription, 
BANK OF JAPAN: and, in view of the fact that it is understood that 
this bank has been chosen by the Japanese Government as the 
accredited channel through which European capital can be invested 
in Japanese industrial securities, the issue was well subscribed. The 
half-yearly report of the bank has recently appeared, and shows that 
the net profit in the six months amounted to 521,073 yen, inclusive 
of 10,898 yen brought forward. Out of this 73,800 yen was trans- 
ferred to the reserve against losses, and 16,200 yen to the dividend 
equalisation reserve. After making these transfers, the payment is 
recommended of 261,550 yen as a first dividend, at the rate of 5 per 
cent. per annum. The amount now available is 169,523 yen, out of 
which 15,000 yen was appropriated for remuneration of the officers, 
and 104,750 yen will be paid as a second dividend, at the rate of 
2 per cent. per annum. 
— - 


STANDARD Bank oF South Arrica.—The directors recommend a 
dividend for the half-year ended June 30 last at the rate of 16 per cent. 
per annum. 

U.sterR Banx.—The directors have declared a dividend at the rate of 
18 per cent. per annum and a bonus at the rate of 2 per cent. per annum for 
the past half-year. 

NORTHERN BANk.—The directors recommend dividends at the rate of 
II per cent. per annum and a bonus of 2s. per share on the “A” shares, 
and at the rate of 54 per cent. per annum, with a bonus of 1s. per share, on 
the “B” shares, out of the profits of the year ended August 31. 


39° 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of Africa; Capital and Counties Bank; Martin’s Bank; and 
Union Bank of Australia. 
BANK OF AFRICA. 

AS was only to be expected, the figures in the report of this bank 
clearly reflect the condition of commercial affairs in South Africa. 
A comparison with recent years is contained in the following 
table :— 





























Bills 

If- Deposits, ; N .. | Placed 
a ty Cash. Loans. -~ on Profit hes Divi | ng 

June 30. | Accounts, etc. Receivable. | Half-year. | ‘end. etc, 

4 & 4 & & ho | 4 
1901 4,753,919 1,371,288 | 2,889,456 | 1,482,920 48,551 12 | 2,000 
1902 7,086,741 | 1,698,259 | 4,136,954 | 1,886,250 | 63,199 12 | 18,000 
1903 7,937,868 | 2,004,406 | 3,909,489 | 2,808,175 71,891 13 23,000 


1904 | 6,154,906 | 1,699,149 | 2,836,813 | 2,478,819 | 70,343 13 3,000 
1905 7,866,817 | 2,116,787 | 3,595,087 | 2,720,037 | 57,514 II 3,000 
1906 6,776,257 | 1,809,413 | 3,339,597 | 2,308,833 | 52,965 








3,000 





There is a considerable reduction in the totals of a number of the 
leading items, but it should be remembered that in all probability 
the report we are dealing with represents South African business at 
its worst point. Improvement is certainly appearing there, and the 
banks, like other institutions dependent upon that country, will gain 
from the revival. As it is, the position is really not bad if one or 
two exceptional years are ignored, and, of course, in all probability 
some time must elapse before business rises to the level shown in 
those years, because the activity was the result of a huge outpouring 
of British money over the various South African colonies. At the 
same time, the prospects of the development of South Africa are far 
better than might be imagined from the persistent discontent of the 
mining promoter. The agricultural districts have benefitted from 
good crops and high prices for many of their products, whilst, in spite 
of the outcry about suspended animation on the Rand, the gold pro- 
duction steadily rises, and a large percentage of the 425,000,000 per 
annum, now being produced, is paid away in Johannesburg and its 
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immediate neighbourhood. The prospect, therefore, is really one of 
hope, and, although the net profits for the past half-year, at their 
reduced total of £52,965, have caused the bank to bring down its 
dividend to 10 per cent., in all probability a turn for the better is not 
far distant. 
CAPITAL AND COUNTIES BANK. 

The report of this bank shows a considerable increase in most of 

the working items, as will be seen from the table given below :— 








Bills 
Year Deposit Cash and Discounted, N Divi Placed to 
ended | and other | Acceptances. |Money at Call] Investments. | Loans and Pr = ive Reserve, 
June 30.} Accounts. and Notice. other ofits. |dend. etc. 
Accounts. 
& & & & & £ |%| & 


IQOI | 22,630,291 861,535 | 6,148,961 | 4,937,759 | 13,118,118 | 228,123| 18 | 30,000 

1902 | 23,912,944] 798,162 | 6,986,985 | 5,054,595 | 13,424,645 | 240,776| 18 | 20,000 

1903 | 26,351,535| 943,373 | 7,272,276 | 5,281,772 | 15,302,604| 244,252| 18 | 20,000 

1904 | 28,251,167 457,625 | 7,616,381 5,278,230 | 16,933,421 | 273,254| 18 | 30,000 

1905 | 30,466,973} 837,412 | 8,908,949 | 5,230,778 | 17,870,288 | 297,607| 18 | 25,000 

1906 | 32,378,792| 733,298 | 8,909,903 | 4,817,819 | 20,104,393 | senna?) 18 | 55,000 
| 





























Deposit and current accounts show the substantial increase of 
£#1,912,000, but it should be remembered that about a million and a 
quarter of this was probably due to the absorption in the twelve- 
month of the old-established business of Messrs. Berwick, Lechmere 
and Co., of Shropshire. Acceptances show a considerable decrease at 
£773,000, but the holding in cash and money at call and notice was 
practically the same at 48,909,000. Investments record a considerable 
decrease at £4,817,000, but this may be partly due to the reasons 
given later on. On the other hand, there is the considerable increase 
of £2,234,000 in the bills discounted, loans, and other accounts. 
Net profits were unusually good, amounting in the twelve months to 
£335,740, as compared with £297,607 in the preceding twelve 
months. This enabled the directors to declare a dividend at the 
usual rate of 18 per cent. per annum, to transfer £15,000 to the 
reduction of cost of premises, £30,000 to the reduction in cost of 
Consols, and £10,000 to the superannuation fund, after which the 
balance forward was raised slightly to the substantial total of 
£52,291. In order to write down the large holdings of the Bank in 
Consols, besides the allocation from revenue, the directors withdraw 
a further £100,000 from the reserve fund, which will now stand at 
£800,000. 
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MARTIN’S BANK. 
The business of this energetic institution steadily grows, as will 
be seen by the comparative figures set forth below :— 











Half- Deposit Cash and - Divi Masel 
re anc . » ry Net vi- 
Pte wo rm Acceptances, oj atts. Loans. Profits. P aeer § Rese 
June 30.) Accounts. etc, 
& & & & & & h & 
1901 | 2,842,820 | 199,426 | 1,208,313 711,349 | 1,084,494 | 22,310 | 8 _ 
1902 | 2,966,856 | 283,855 | 1,319,615 628,156 | 1,055,991 | 20,408 | 8 _- 
1903 | 2,825,562 | 314,571 | 1,256,649 604,535 975,955 | 25,430 | 8 5,000 
1904 | 2,880,296 148,715 | 1,515,027 732,636 | 1,065,288 | 20,817 | 8 -— 
1905 | 2,991,202 | 305,596 | 1,514,351 753,387 | 1,159,344 | 23,543 | 8 | 5,000 
1906 | 3,352:779 | 402,193 | 1,528,998 918,338 | 992,067 | 25,251 | 8 | 5,000 























Deposit and current accounts at £3,352,000 show an increase of 
£361,000, and their present total is the highest seen since the bank 
published balance-sheets. Acceptances were also at the record 
figure of £402,193, thus reflecting the great activity in exchange 
business. Cash and money at call is about the same, at 41,528,000, 
but bills have increased considerably to £918,000, although loans 
have relapsed almost to the same extent to the total of £992,000. 
As might be gathered from these figures, the net profit is distinctly 
better at £25,251 for the half-year, which enables the directors to 
declare the usual dividend at the rate of 8 per cent. per annum, 
transfer £5,000 to reserve, and increase the balance forward to the 
substantial total of £25,438. By this allocation the reserve fund 
will stand at £140,000, as compared with a paid-up capital of 
£500,000, and it is satisfactory to find that the level of profits has so 
risen that the allocations to reserve are becoming more frequent. 

UNION BANK OF AUSTRALIA. 

In common with other important Australian banks this 
institution shows a great improvement in its position of late years. 
A comparison of the balance-sheets for the past six years is given in 
the table below :— 





Half- Bills | | 

year | Depositand) Bills Cash | Receivable | Discounts | Net | Divi-| Placed to 
ended i oteaiiaes Payable. Balances. at London | and Loans. | Profits. {dend. “iia 
Feb, 28. - Office. | 


| 





4 & & £ J or h L 

1901 | 15,249,039 1,929,240 | 2,741,987 | 2,642,397 12,232,202 | 86,629 | 8 | 25,000 
8 

8 





1902 | 15,418,747 | 1,760,564 | 3,072,734 | 2,276,407 12,222,570 96,714 
1903 | 15,949,226 | 1,966,092 | 3,335,014 | 2,572,315 | 11,798,913 | 113,649 54,000 
1904 | 15,990,011 | 2,130,145 | 2,641,817 | 2,719,965 | 13,171,511 115,239 | 10 | 39,000 
1905 | 16,869,958 | 1,851,562 2,798,464 | 3,186,195 | 11,957,220| 104,373 | 10 | 29,000 
1906 | 18.683,208 | 1,925,227 3,664,825 | 3,788,162 | 12,351,530) 104,878 | 10 | 29,000 


25,000 
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From the above figures it will be seen that the deposit and current 
accounts at 418,683,000 stand far and above any total shown in the 
preceding five years. Bills payable are about £74,000 higher at 
£1,925,000, but this is about the average figure shown by the bank. 
Cash balances are high at 43,664,000, and the bills receivable at the 
London office show a larger total at 43,788,000. In spite of the 
increase shown in the deposit and current accounts, the discounts and 
loans are only up about.4400,000 at 412,351,000, as a considerable 
amount of the increased resources have been used in call and short 
notice money in London, the total under that head now being 
41,535,000. The net profits are fairly steady at £104,878 for the 
half-year, which allows the directors to declare a dividend at the rate 
of 10 per cent. per annum, transfer £4,000 as a contribution in aid 
of the bank’s guarantee and provident fund, write £10,000 off bank 
premises in the Colonies, and add £15,000 to the bank’s reserve fund, 
which will by this addition be raised to a total of 41,085,000. The 
paid-up capital is £1,500,000, so that the reserve fund is well on the 
way to equalise that sum. During the period under review the sums 
voted to write down premises both in the colonies and in London 
have reduced the valuation of those premises to £648,000, whereas 
in February, 1901, the book value was stated at £729,000. In all 
probability the premises are more valuable than they were then, so 
that a considerable hidden reserve is contained in this item. Then as 
regards the reserve fund, its total in February, 1901, was £825,000, 
whilst there was a contingent fund of £175,000 against possible losses. 
The whole of the contingent fund has now been transferred to the 
reserve, and something has been added besides from revenue, and it 
may be mentioned that of the reserve no less than a million is 
specially invested in British Government Stocks. 


- 
> 





British Bank or SourH America.—The directors have declared the 
usual dividend of 3 per cent. (6s. per share). 

Servia.—The final accounts of the Servian Government for 1905, which 
have just been officially published, show (according to a Reuéer’s despatch) 
a surplus of 4,779,000 dinars for that year, while for 1904 there was a surplus 
of 6,583,000 dinars. ‘The total surplus for the two years together is thus 
11,362,000 dinars. Notwithstanding the tariff war, the returns of taxation 
during the present year continue very satisfactory, and show increases for the 
first six months. Thus there are increases of 1,470,000 dinars in the State 
monopolies, and of about 700,000 dinars in direct taxation, as compared 
with the corresponding period of last year. 





SIR SYDNEY HEDLEY WATERLOW, BART., K.C.V.O. 


HE death of Sir Sydney Hedley Waterlow on August 3, 

1906, at his lovely Kentish seat, Trosley Towers, 

Wrotham, in his eighty-fourth year, marked the 

close of an unusually active life. His long life was 

crowded with public and semi-public service, rendered 

up to within a few weeks of his death, and in its various aspects 

it constitutes an incentive to all engaged in business careers, and 
especially to young men. 

Born without many material advantages but with the best of all 
possessions, a determination to excel in everything to which he might 
put his hands, Sir Sydney, after finishing his education at Queen 
Elizabeth’s Old Grammar School, St. Saviour’s, Southwark, applied 
himself at once to master the intricacies of the business of his 
father. In order thoroughly to qualify himself he did not disdain to 
start in the lowest position, so as to obtain that knowledge of the 
details of the work which enabled him to successfully superintend the 
work of others under his control. As an indication of his zeal and 
thoroughness it may be stated that he worked in Paris for some 
time at his trade as a journeyman in order to acquire a- more 
extensive knowledge of it. 

With such enthusiasm and energy in the mastering of the 
elements of his business, it is not surprising that he was subsequently 
so successful in the management and building up of the enormous 
business now, and for many years past, carried on under his name. 

The success of business enterprise is only possible by the 
constant attention to the details of the concern; the capacity for 
taking pains in the smallest matters being the true genius of 
commerce. The secret of the decline of many houses of business 
may probably be found in the neglect, through want of knowledge, 
of the minute details of the management. 

This capacity for taking pains represented the determining factor 
of Sir Sydney’s career and the secret of his successful life. 

It will be readily understood that the building up and the control 
of the business with which Sir Sydney was most closely connected 
required and received from him constant attention, but, notwith- 
standing, he found time to take a part in the larger sphere of public 
service, and he gave to the citizens of the metropolis, in which 
he was born, and to his fellow-countrymen, the benefit of his great 
abilities and wide experience. He was elected Alderman of the 
Langbourn Ward, and in due time became Lord Mayor of the City 
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of: London, to which great position he was called by the acclamation 
of the citizens who thus recognised his sterling qualities. His 
mayoralty was one of the most brilliant of the time, and during his 
occupancy of the Mansion House he had the honour of entertaining 
the Shah of Persia, 

For some years he was a Member of Parliament, and, although 
his voice was not often heard in debate, he was doing that much 
more useful, though less showy, work of the Committee Room which 
moulds our legislation and produces results which will influence the 
life of the nation when the oratory is forgotten. It was due to Sir 
Sydney’s foresight that the attempt was made to provide healthy 
homes for the artizans of our Metropolis, and he threw himself with 
energy into the work of the Improved Industrial Dwellings Company, 
presiding for many years over the management of its affairs. Sir 
Sydney was for some years Governor of the Irish Society of the City 
of London, and was also Deputy-Chairman of the London, Chatham 
and Dover Railway, and a Director of the Union Bank of London, 
in which corporations he displayed his great knowledge of affairs 
to the great advantage of their interests. 


But the commercial world did not exhaust his energies, for among 
all his business activities he took a share in the philanthropic work 


of the nation. His interest therein was not confined to the mere 
gift of money (so easy a method of discharging one’s obligations), 
for he placed at the disposal of those agencies which enlisted his 
sympathies the great advantage of his practical business experience 
and management. 

As Treasurer of St. Bartholomew’s Hospital, his experience in 
business methods enabled him to materially improve the medical 
school and nursing staff, and to direct the management of the 
estates and funds of that noble institution to the best possible 
advantage. But perhaps the most important of his achievements in 
connection with hospital work was the establishment, during the year 
of his Mayoralty, of the Hospital Sunday Fund, which, since that time, 
has contributed in a large degree to the maintenance of the work of 
the Hospitals all over the Metropolis. The benefit given by this 
Fund is incalculable, and it remains to-day the greatest monument 
of the philanthropic energy of its founder. Sir Sydney’s life of 
benevolent activity on behalf of the people of London was crowned 
by his splendid gift of Waterlow Park, at Highgate, to be used by the 
public for ever as a treasured possession. 

It may be asked, How was it that a man could be engaged in so 
many varied undertakings and do all with success? 
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The answer is that while Sir Sydney was engaged in a particular 
sphere of business he acted on the principle of “ this ome thing I do.” 
Devotion to duty was essentially the characteristic of his life, and 
when the work had to be done it was done. Moreover, Sir Sydney 
had the faculty of finding out the man he needed, for ascertaining 
what that man could do and for putting him to do it. The result 
was that he had under his control men who were capable, who were 
inspired by his example and who could be trusted to do the work 
given them. It is not a matter for surprise that the various concerns 
in which Sir Sydney was engaged prospered, for his intimate know- 
ledge of the work enabled him to give the advice needed in times of 
difficulty, while his business acumen was exercised in shaping the 
policy of the business, the execution of the details being left to 
the staff. 

The influence of a life and character like Sir Sydney’s upon the 
commercial life of our country can scarcely be over-estimated. To 
those who came in closé contact with him and within the reach of his 
immediate personal influence, the example of his devotion to duty was 
at all times an incentive and stimulus to better service, and there are 
many successful commercial men to-day who owe no small measure 
of their success to the inspiration and example of their late chief. 

The greater public, who had not a personal knowledge of 
Sir Sydney, can only test his ability by the character of the work 
done by him, and testimony to his work has not been withheld. The 
extended notices in the press on the death of Sir Sydney are 
evidence of the widespread appreciation of his ability, his influence 
for good and his notable achievements and endeavours for the benefit 
of his fellow men. 

This expression of appreciation was not reserved until his death, 
for Sir Sydney in his lifetime had the satisfaction of knowing how 
highly his work was valued by his countrymen, and he also received 
at the hand of his Sovereign and from the Heads of other States 
many marks of approval of his services and influence. 

Sir Sydney is succeeded in the title by his eldest son, Philip 
Hickson Waterlow, who is Chairman of Waterlow & Sons Limited 
and a Director of the Employers Liability Assurance Corporation. 


Cc. H. P. 





» 
> 


CoLoniaL Banx.—The directors recommend a dividend of 34 per cent. 
for the half-year ended June 30, 1906. 

Lonpon Bank OF Mexico anp SoutH AmERIcA.—The directors have 
declared an interim dividend for the half-year ended June 30 of 5s. per share. 
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Educational Section. 


NOTES AND COMMENTS. 


Now that the summer is over and the evenings 
THE are drawing in, very many of the younger members 
oe ee banking community will be commencing or 
SECTION. 
continuing their studies in connection with the 
examinations held by the various bankers’ Institutes in England, 
Scotland and Ireland. It is our special desire to be of assistance to 
those of our readers who are so employing their time, and we shall 
at all times be pleased to deal with any questions which may be 
addressed to us bearing on the subjects in which they are preparing 
themselves for examination. 
As the outcome of a letter which was addressed 
THE , by Mr. R. W. Inglis, of the Stock Exchange Rifle 
ger my Club, to the managers of the Scotch Banks in 
~"" London, a meeting was held on September 10, at 
the offices of the Bank of Scotland, to consider the formation of a 
Rifle Club, to consist of members of the various Scotch Banks. The 
chair was taken by Mr. W. Smiles, assistant manager of the Bank of 
Scotland, who was supported by Mr. W. Lochhead, assistant manager 
of the Clydesdale Bank, and the meeting was attended by repre- 
sentatives from all the banks concerned. The proceedings showed 
that the support which would be given to the proposed club would 
ensure its success, and the various rules governing the conduct of the 
club were duly passed. The club is to be known as “ The Scottish 
Banks’ Rifle Club,” and, by the unanimous vote of those present at 
the meeting, Mr. Thomas Aitken, manager of the Bank of Scotland, 
was elected first president, and Mr. W. Smiles vice-president. We 
understand that the subscription is to be an annual one of 2s. 6d., 
and that the managers and assistant managers will give two guineas 
annually. Mr. R. W. Inglis is presenting to the Club a handsome 
challenge cup, to be competed for by teams from each of the 
banks. ame 


WE have received a copy of the syllabus of lectures 

THE and classes which have been arranged by the Man- 
MANCHESTER chester and District Bankers’ Institute for the comin 

INSTITUTE. “ 8 

winter. A course of five lectures on “ Bankruptcy ” 

are to be delivered by Professor J. S. Seaton, commencing 
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October 26. Professor Seaton will also deliver four lectures next 
February on the “Formation and Winding-up of Companies.” 
We notice that the text-book to be used by those who attend these 
lectures is Paget’s Law of Banking, but as the learned author deals 
neither with bankruptcy nor with companies in his book, we are at a 
loss to understand in what way the book will help them in their 
consideration of these subjects. Classes have again been formed in 
Mathematics, Political Economy, Commercial Geography and Book- 
keeping. The benefit which may be derived from attending these 
classes may be gathered from the high percentage of successes at the 
recent examination of the London Institute of Bankers, 77 per cent. 
of the candidates who attended them being successful, as compared 
with 52 per cent. of other candidates at the Manchester centre. Those 
who attend the classes have the further advantage that, if they 
satisfy the examiners in the examinations following the lectures on 
Commercial Law and Political Economy, they are excused the pre- 
liminary examination in the same subjects in the London Institute 
examinations, and are permitted to sit for the final examination in 
such subjects the same year. In addition to the lectures and classes 
held by the Institute, certain of the lectures delivered at the 
Manchester University in connection with the degree of B.Com. are 
open to members of the Bankers’ Institute. Mr. H. O. Meredith is 
delivering lectures on “ Currency and Exchange,” “ Foreign and 
Colonial Banks,” and on the “ Foreign Exchanges.” The lectures, 
however, which will attract the greatest number of bank men will, 
doubtless, be those which Mr. Drummond Fraser is giving on “ The 
Principles and Practice of Banking ” during the autumn, the Council 
of the London Institute exempting from their preliminary examina- 
tion in Practical Banking those students who attend the course and 
pass the usual examination held at the end thereof, and on “ The 
Banks and Banking System of the United Kingdom,” during the 
months of January, February and March. It will be remembered 
that two essay competitions were announced some months ago, open 
to members of the above Institute. The names of the successful 
competitors have now been made public. The prize of £10 for 
the best essay on “The Probable Effects of the Russo-Japanese 
War on Commerce,” has been awarded to Mr. B. W. Lees, of the 
Manchester and Liverpool District Bank, Birkenhead. The prize of 
45 for the best essay on “How to Prevent the ‘Cornering’ of 
the Cotton Market,” has been won by Mr. H. Mellor, of the 
Co-operative Wholesale Society (Banking Department), Balloon 
Street, Manchester. 
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PRACTICAL BANKING. 


CoMPLETE ANSWERS TO THE QUESTIONS SET IN THE INSTITUTE OF 
BANKERS’ PRELIMINARY EXAMINATION, 1906. 


QUESTION 1.—Describe generally the business of a banker and his 
position towards his customer. 


ANSWER.—The business of a banker consists chiefly in receiving 
money from those willing to entrust him therewith—either on current 
account withdrawable by cheque as and when required, or on deposit 
repayable on demand or only after the expiry of some definite period 
after notice of withdrawal has been given—and in lending money to 
those who can employ it to advantage. The money is lent in various 
ways—by the discounting of bills, by advances against approved 
securities, by loans for short periods to bill brokers and to members 
of the Stock Exchange. Certain banks have the right to issue notes. 
Through the medium of banks, money may be remitted from one 
place to another. Some banks act as registrars of the stocks of 
government, municipal and other bodies. 

The position of a banker towards his customer is that of a debtor 
to the extent of the customer’s credit balance; he must honour his 
customer’s cheques—unless the customer is bankrupt, has counter- 
manded payment, or is dead—provided they are in order and there 
are sufficient funds to meet them at the credit of the customer. If 
the customer’s account is overdrawn, the banker is his creditor to the 
extent of the overdraft. He acts in various ways as his customer’s 
agent, collecting for him cheques on other banks and bills handed to 
him for that purpose, carrying through the purchase or sale of stocks 
and shares, and making payments on his behalf. When he accepts 
his customer’s securities and valuables for safe custody, he places 
himself in the position of a gratuitous bailee. 


QUESTION 2.—What are the essential points of a “ clearing?” 
Give some account of the methods by which it ts conducted. 


ANSWER.—The essential points of a “clearing” may be sum- 
marised as follows:—A banker who is a member of the Clearing- 
house in his city or town takes to the Clearing-house all cheques 
received by him drawn upon other bankers who are members of the 
same Clearing-house. 

He receives from the other bankers cheques drawn upon himself, 
which are handed to his representative at the Clearing-house. 
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At the end of each day he will either (a) receive from or pay to the 
Clearing-house the difference between the total amount of the cheques 
which he has passed through it and the total amount of the cheques 
which the other bankers have presented to him for payment in like 
manner, or (6) make a direct adjustment with each of the other 
bankers. 

A banker sends into the Clearing-house, from time to time during 
the day, the cheques which he has received drawn upon the other 
members of the Clearing-house. These cheques are handed to the 
representatives of the particular banks on which the cheques are 
drawn, while the representative of the banker himself receives from 
them the cheques drawn upon himself, for which the other banks 
require payment. The totals of the “charges,” as the batches of 
cheques are called, are verified between the representatives of the 
banks concerned. The cheques are taken over to the banks on which 
they are drawn, examined, and, if in order, paid, any cheques which 
the banker cannot honour being returned to the presenting banker 
through the Clearing-house. Each banker finds out at the end of the 
day the amount which he owes to, or is owed by, each of the other 
bankers in the Clearing-house. He then finds out what he owes or 
is owed on balance by the other banks as a whole. This amount, in 
the case of the London Clearing-house and of some of the provincial 
Clearing-houses, js paid by a transfer to or from the account of the 
Clearing-house with the Bank of England. Where such additional 
facility is not available, the differences are adjusted by each bank 
receiving from or paying to each of the other banks the balances due 
on the day’s transactions. 

QUESTION 3.—What ts meant by “ discounting” a bill? Describe 
the entries made in a banker's books to carry out the operation. 


ANSWER.—By “ discounting ” a bill is meant handing the present 
value of a bill, due on a future day, to the holder thereof in exchange 
for the bill. The present value of the bill is taken to be the amount 
thereof, less a sum representing interest thereon, at a rate agreed 
upon, for the time the bill has to run before it will be due and 
payable. When a banker discounts a bill for a customer, he enters 
in his “ Register of Bills Discounted ” full particulars of the bill— 
its amount, the parties to it, its due date, the rate of discount, the 
amount of the discount. He credits the customer with the amount 
of the bill, and debits his “ Bills Discounted” account with a like 
sum. At the same time, he credits his “* Discount ” account with 
the amount of the discount and debits his customer therewith. 
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QUESTION 4.—What are the consequences to the vartous parttes 
to a bill of its non-presentation at maturity ? 


ANSWER.—In order to preserve recourse against the drawer and 
endorsers of a bill, the bill must be duly presented for payment to 
the acceptor, or at the place where he has made the bill payable. If 
the bill is not presented for payment, the drawer and endorsers are 
discharged from liability. The holder may, however, in certain 
circumstances, retain recourse, notwithstanding the fact that the 
bill was not presented for payment on the day of its maturity, for 
delay in making presentment for payment is excused when the delay 
is caused by circumstances beyond the control of the holder and not 
imputable to his default, misconduct or negligence, and presentment 
is dispensed with (a) where, after the exercise of reasonable diligence, 
presentment cannot be effected ; (4) where the drawee is a fictitious 
person ; (¢) as regards the drawer, where the drawee or acceptor is 
not bound, as between himself and the drawer, to accept or pay the 
bill, and the drawer has no reason to believe that the bill would be 
paid if presented ; (d) as regards an endorser, where the bill was 
accepted or made for the accommodation of that endorser and he 
has no reason to expect that the bill would be paid if presented ; 
(e) by waiver, express or implied. 

As regards the acceptor of a bill, his liability to the holder 
continues, notwithstanding the fact that the bill was not presented 
for payment at maturity. This is so even in the case of a qualified 
acceptance, but here the bill must be presented for payment subse- 
quently in order to charge the acceptor. Of course, if an acceptor 
made the payment of his acceptance conditional on the bill being 
duly presented for payment on the day it falls due, he would be 
discharged if presentment were not made. 

QUESTION 5.-—Zhe rst July, 1906, will fall upon a Sunday. 
What ts the duty of a banker upon presentation upon the previous day 
(Saturday) of each of the following :— 

(a) Cheque dated rst July. 

(6) Bill maturing 1st July. 

(c) Debenture bond maturing rst July. 

(2) Coupon due rst July. 


ANSWER.—(a) The banker should refuse payment of the cheque— 
answer “ Post dated.” Payment of a cheque cannot be demanded 
before the day the date of which it bears, even though such day may 
be a non-business day. 
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(4) The banker would pay the bill, provided he had funds at his 
disposal for that purpose. It is provided by the Bills of Exchange 
Act, 1882, section 14 (A), that bills which mature on Sundays are 
payable on the preceding business day. 

(c) (@) The banker would refuse to pay either the debenture 
bond or the coupon until Monday, July 2nd. There is no statutory 
provision, other than that of the Bills of Exchange Act, as regards 
bills which mature on Sundays, Christmas Day, Good Friday and 
days appointed by Royal proclamation as public fast or thanksgiving 
days, by virtue of which a creditor can demand payment of a debt 
owing to him the day before it falls due. 

QUESTION 6.— What ts the meaning of the following indication 
upon a bill of exchange ? 

“In need with Messrs. A. and Co.” 


ANSWER.—The meaning of the indication “In need with Messrs. 
A. and Co,” at the foot of a bill of exchange is that, should the 
holder thereof have acceptance (or payment) refused by the person 
on whom it is drawn, he will be able to obtain acceptance (or 
payment), on presenting it to Messrs. A. and Co., on behalf of some 
prior party to the bill, usually the drawer. Before Messrs. A. and Co. 
would accept (or pay) the bill for the honour of their principal, it 
would be necessary for the holder to have the bill protested for non- 
acceptance (or non-payment) against the drawee. 

QUESTION 7.—Write a letter from a banker to his customer, 
advising him of the receipt for his credit of a remittance for 
£134. 28. O6d., consisting of (a) cash sundries, £59. 2s. Od., and 
(b) a dill for £75, due in a week's time. 


ANSWER.— 
Bank of London, 
99 Lombard Street, E.C., 


April 15, 1906. 
A. Brown, Esa. 
DEAR SIR,—I am in receipt of your letter of 13th inst., enclosing 
for collection and credit of your account cheques aggregating 
£59. 2s. 6d., and bill p. £75 due 22nd inst. 


I am, Dear Sir, 
Yours faithfully, 


W. ROBINSON, 
Manager. 
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COMMERCIAL LAW. 


CoMPLETE ANSWERS TO THE QUESTIONS SET IN THE INSTITUTE OF 
BANKERS PRELIMINARY EXAMINATION, 1906. 


QUESTION 1.—Explain the not negotiable crossing. 


ANSWER.—The “not negotiable” crossing is a “ crossing” to 
which has been added the words “ not negotiable.” The effect of the 
addition of these words to a crossed cheque is to prevent any person 
who receives it from acquiring a better title to the cheque than the 
person had from whom he received it. He thus takes the cheque 
subject to any personal defences available to prior parties between 
themselves, 


QUESTION 2.—Distinguish between the position of a transferor by 
endorsement of a bill and that of a transferor by delivery of a bill. 


ANSWER.—A transferor of a bill by endorsement engages that 
on due presentment it shall be accepted and paid according to its 
tenour and that, if it be dishonoured, he will compensate the holder 
or any endorser subsequent to himself who is compelled to pay the 
bill, provided that the requisite proceedings on dishonour are taken. 
Further, he cannot deny to a holder in due course the genuineness 
and regularity in all respects of the drawer’s signature and of all 
previous endorsements. He cannot deny to his immediate or any 
subsequent endorsee that the bill was at the time of his endorsement 
a valid and subsisting bill and that he had then a good title thereto, 

A transferor of a bill by delivery (¢.e., without his endorsement, 
the bill being complete and regular and not requiring such endorse- 
ment) is not liable on the bill to subsequent holders should it be 
. dishonoured. He, however, warrants to the person to whom he 
transfers it for value, that the bill is what it purports to be, that he 
has a right to transfer it, and that at the time of transfer he is not 
aware of any fact which renders the bill valueless. 


QUESTION 3.— What is payment of a bill in due course ? 


ANSWER.—Payment of a bill in due course is defined by the Bills 
of Exchange Act, section 59 (1), to be payment made by or on 
behalf of the drawee or acceptor at or after the maturity of the bill to 
the holder thereof in good faith and without notice that his title to 
the bill is defective, if such be the case. In the case of an accom- 
modation bill, the instrument is paid in due course when it is paid by 
the party accommodated. 
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QUESTION 4.—Are any, and, tf so, what, documents bills of 
exchange within te Stamp Act, 1891, which would not be so under the 
Bills of Exchange Act, 1882? 


ANSWER.—Yes, for while a bill of exchange is defined in the 
Bills of Exchange Act as “An unconditional order in writing, 
addressed by one person to another, signed by the person giving it, 
requiring the person to whom it is addressed to pay on demand or at 
a fixed or determinable future time a sum certain in money to or to 
the order of, a specified person or to bearer,” it is defined by the 
Stamp Act of 1891 as including for the purposes of that Act any 
“* draft, order, cheque, and letter of credit, and any document or 
writing (except a bank note) entitling or purporting to entitle any 
person, whether named therein or not, to payment by any other 
person of, or to draw upon any other person for, any sum of money.” 


QUESTION 5.— When is a bill j payable on demand deemed to be 
overdue ? 


ANSWER.—A bill payable on demand is deemed to be overdue 
when it appears on the face of it to have been in circulation for an 
unreasonable length of time. What is an unreasonable length of 
time is a question of fact. (Bills of Exchange Act, section’ 36 (3).) 


QUESTION 6.— What is the effect of payment in due course of an 
accommodation bill by the party accommodated ? 


ANSWER.—Where an accommodation bill is paid in due course 
by the party accommodated, the bill is discharged. 


QUESTION 7.— What is the effect of not presenting a cheque within 
a reasonable time of its issue ? 


ANSWER.—The effect, as regards the drawer of the cheque, 
would be to discharge his liability, if he suffered actual damage 
through the delay, to the extent of the damage sustained, #.¢., to the 
extent to which he is a creditor of the bank on which the cheque is 
drawn to a larger amount than he would have been had the cheque 
been duly presented and paid. As regards endorsers, the effect of 
not presenting a cheque within a reasonable time of its endorsement 
would be to discharge them from any liability to the holder of 
the cheque should it be dishonoured. 


QUESTION 8.—/s a receipt stamp required when the payee of an 
order cheque for over £2, on receiving payment, writes his name at 
the back? If not, why not ? 
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ANSWER.—No. The endorsement of the cheque does not 
constitute a receipt within the provisions of the Stamp Act of 1891, 
as amended by the Finance Act of 1895. Under the former Act, 
even receipts written upon bills of exchange or promissory notes 
duly stamped were exempted from stamp duty. These exemptions 
were repealed by section 9 of the Finance Act of 1895, subject to the 
following proviso :—‘“ That neither the name of a banker (whether 
accompanied by words of receipt or not) written in the ordinary 
course of his business of a banker upon a bill of exchange or 
promissory note duly stamped, nor the name of the payee written 
upon a draft or order, if payable to order, shall constitute a receipt 
chargeable with stamp duty.” 


QUESTION 9.— What ts the legal position of the holder of a cheque 
which is refused payment on presentation ? 


ANSWER.—The holder of a cheque which is refused payment on 
presentation has an immediate right of action against the drawer and 
previous endorsers, if any, but he has no right of action against the 
bankers on whom the cheque is drawn, even where the cheque 
has been refused payment in mistake and he has suffered damage 
thereby. 


QUESTION 10.— Distinguish between a “ holder” and a “ holder in 
due course.” 


ANSWER.—For the purposes of the Bills of Exchange Act, a 
holder of a bill or note is the payee or indorsee thereof who is in 
possession of the instrument, or the bearer of it. This individual 
may or may not be a holder in due course. In order to be a holder 
in due course, he must have taken the bill or note, complete and 
regular on the face of it, before it was overdue and without notice 
that it had been previously dishonoured, if such was the fact, in good 
faith and for value, and without notice when the bill or note 
was negotiated to him of any defect in the title of the person who 
negotiated itto him. Should a holder of a bill or note have to sue 
on the instrument, he may be unsuccessful if there are any defects of 
title as regards prior parties, or owing to personal defences available 
between such parties. But if he is not merely a holder but also a 
holder in due course, he holds the instrument free from any defect of 
title of prior parties, and any personal defences available to such 
prior parties cannot be set up against him, and he may enforce 
payment against all parties liable on the instrument. 


4o* 
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Monetary Review. 


Rise in Money Rates.—New York the Dominant Factor.— American Demands 
for Gold.— Advance in Silver —Money Rates Abroad.— The Outlook. 


fITH the completion of the distribution of railway 

% dividends towards the end of August, somewhat 

easier conditions characterised Lombard Street for a 

few days; but the ease was of comparatively brief 

duration, and what at one time seemed likely to be 

a quite uneventful month became a most interesting one. In view of 

the large amount of gold which had been taken for New York in the 

early part of the year, shortly after the San Francisco calamity, it 

had been thought in some quarters that the probability of any 

autumn drain on the metal for the United States had been lessened, 

but almost before August had closed—certainly within the early days 

of September—it soon became evident that the monetary situation in 

the United States was likely to be the dominant factor influencing 
Lombard Street. 

During the last few days of August there were two circumstances 
which might have given a hint to the market of the developments 
which were likely to take place. The first was that the volume of 
American finance paper discounted in Lombard Street increased 
enormously, while, from the fact that the market had to borrow a 
small amount from the Bank of England at the end of the month, it 
was evident that the supply of surplus credits was, after all, com- 
paratively small. About this time, however, excellent returns were 
published by the Bank of England, and the market noting that the 
Reserve was a good deal stronger than a year ago, when the official 
rate of discount was only 3 per cent., was inclined to view with 
equanimity the possibility of moderate withdrawals of gold for the 
United States. 

It is not often, however, that New York displays the virtue of 
moderation, and when the demands for gold commenced they were 
on such a scale as to completely alter the tone of the money market. 
From the particulars given on another page, it will be seen that over 
three millions sterling in American eagles was taken from the Bank, 
in addition to large sums in bar gold purchased in the open market. 
During the early part of September, however, the effect of the 
monetary situation in America, so far as Lombard Street was 
concerned, was offset by the fact that supplies of cash remained 
fairly plentiful, owing to the issue of Japanese money and to the 
return of considerable sums to the Bank from internal circulation. 
When, however, the drain of gold to New York assumed serious 
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dimensions, the Bank of England not only raised its rate of discount 
to 4 per cent. on September 13, but, on the same day, a good deal 
of Japanese money was removed from the market, and the discount 
rate, which at the beginning of the month was about 3% per cent., 
hardened at once to 3}$ per cent., while the value of short money 
went up to 34 per cent. From that time onwards money remained 
in strong demand at about 4 per cent., and by the 20th of the month 
the rate for three months’ fine bills rose in the open market to 4} per 
cent., with a large discount business taking place at the Bank of 
England. In some quarters a rise in the Bank Rate to 5 per cent. 
was expected on the 19th, and, although no change was made in the 
minimum on that day, the discount houses raised their rate for call 
and notice money to 3 and 3} per cent. respectively. The final 
impetus, however, was given to the market on the 2Ist inst., when 
the Bank, while continuing to discount for its own customers at 
4 per cent., raised the charge to the open market to 44 per cent. for 
discounts and 5 per cent. for loans. In consequence of this action 
on the part of the Bank, both loan and discount rates rose sharply to 
the highest points of the month. 

Apart from the situation in America, the influences operating 
upon the money market were comparatively unimportant. Anticipa- 
tions of acute stringency in Berlin at the end of the quarter were only 
partially realised, but, following the action of the Bank of England, 
the Reichsbank raised its rate on September 18 to 5 per cent. 
At other leading monetary centres (as will be seen from the 
particulars on another page) the tendency of money rates was 
upwards, but the advance was not at all proportionate to the 
increased value of money in our own market. At the time of 
writing the quotations for money and discount are as under :— 





Market Rates—Best Bills. 





Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 





% he % % % 


























August 22, 1906 . ‘ 2} 3%s 34 38 3 =| June 21, 1906 
September 24,1906 .| 3)-4 4% 4% 4t 4 | Sept. 13, 1906 
Movement . : -| +1} +Igy +# +4 +4 














GOLD MOVEMENTS. 


From what has already been said, it will be seen that financial 
interest during the past month has chiefly centred in the international 
movements in gold. During the four weeks covered by the following 
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table something like a couple of millions sterling came to hand in 
bar gold from the Cape, of which the Bank only secured about 
%300,000, the balance being taken almost entirely for the United 
In addition, 43,112,000 in eagles was taken out, thus quite 
exhausting the Bank’s stock of American gold coin, while four 
hundred thousand sovereigns were also taken for New York, and 
£201,000 in bar gold was sold for the same quarter at the high price 
The last-named transaction was particularly 
interesting, it being the first time the Bank has sold bar gold since 
Besides the gold sent to America, over three- 
quarters of a million was taken out for Egypt, and £200,000 for 
Therefore, even allowing for a small sum received 
from Buenos Ayres, the Bank lost, on balance, during the month 
nearly four millions sterling; and, consequently, the net amount 
imported for the entire year has now fallen to £4,383,000 :— 


States. 


of 78s. Id. per ounce. 


November, 1903. 


Constantinople. 


GOLD MOVEMENTS AT THE BANK FROM AUGUST 20 TO SEPTEMBER 20, 1906. 


Bar gold sold . , , 
To New York (U.S. Coin) 
» America (Sovereigns) 

» Egypt : : 

» Constantinople . 

» South America . 

» Gibraltar . 

» Chile 

» Lisbon . 
», Continent . " ° 
» Amsterdam 


Bar gold sold . 

To South America . . 
» New York (U.S. Coin) 
” Egypt 4 *. 4 
» America (Sovereigns) 
» Gibraltar . ° ° 
» Chile 
» Malta ° 
» Constantinople . 

» South Africa 
» West Indies 
» Lisbon 

» Lima 

» Bolivia 

» Continent . 
» Amsterdam 


Net amount imported 


t Practically the whole of this amount was understood to have come originally from Russia. 
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£201,000 Bar gold bought 
3,112,000 From Buenos Ayres 
400,000 | » South America 
670,000 | » France . ‘ 
200,000 » South Africa . 
43,000 | 
28,000 | 
25,000 Net amount exported 
21,000 
11,000 
5,000 | 
£4;716,000 | 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO SEPTEMBER 20, 1906. 


£201,000 Bar gold bought 
3,840,000 From Australia* 
6,660,000 » Egyptt 
670,000 » Germanyf 
400,000 » Holland 
116,000 » Constantinople 
96,000 » Buenos Ayres 
55,000 » France. 
250,000 » South America 
40,000 » United States 
35,000 » Gibraltar 
21,000 » Continent 
—— 9» South Africa . 
16,000 
11,000 
5,000 
12,436,000 
4,383,000 
£16,819,000 





* Chiefly on Indian Account. 


t On Indian Account. 





















£338,000 
375,000 
55,000 
25,000 
5,000 








£798,000 
3,918,000 










£4,716,000 









411,238,000 
3,621,000 
{000 
472,000 
167,000 
102,000 
475,000 
8,000 
55,000 
6,000 
5,000 
5,000 
5,000 




























































































































£16,819,000 
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SILVER. 

There has been further improvement in this market during the 
past four weeks, and the prices now prevailing, of 314d. per ounce 
for immediate and 31¥d. per ounce for forward delivery, are about 
the best recorded since 1896. At one time the Indian Government 
and the United States Government showed some slackening in their 
demand for the metal, but latterly the news that the Straits 
Settlements were shipping £220,000 of gold to London aroused 
the hope that that Government would come in as a buyer of the 
metal. The rapid manner in which the supplies of silver coin in the 
Indian Currency Department are diminishing has also had an effect, as, 
if continued, it must lead to large buying by the Indian Government. 
The interesting point in the market is the difficulty experienced by 
the Indian banks in obtaining sovereigns from Australia, which limits 
one form of remittance. Money is rapidly growing dear in India, as 
the business season has opened with a strong enquiry for the handling 
of the jute crop, which is unusually large, and commands a good 
price. This has caused the Bank of Bengal to raise its discount rate 
to 7 per cent., which compares with 5 per cent. ruling at this time 
a year ago. 

MONEY RATES ABROAD, 

Considering the advance which has taken place in the value of 
money in Lombard Street during the past month, the monetary 
conditions on the Continent may be described as comparatively 
easy. The Berlin market rate of discount, it is true, rose nearly 
I per cent. during the month, but such a movement is almost an 
annual occurrence in that city during September. Recent returns 
of the Reichsbank have made a poor showing as compared with a 
year ago, and it will not be surprising if a few days of sharp 
stringency are experienced before the end of the quarter has turned. 
In Paris the market rate of discount has also stiffened from 2,4; 
to about 2§ per cent., and the rise in this case is probably due 
as much to the financing of American paper in France as to a 
sympathetic movement with the advance in the value of money in 
London. 








Paris. Berlin. Amsterdam. Vienna. 
Market Rate, August 23,1906 . ° 25 38 4t 4 


- September 24,1906. 2} 44 44 4 





Rise or fall 
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FEATURES OF THE MONTH. 

Apart from the interesting financial situation in the United 
States (to which fuller reference is made in a leading article else- 
where), the occurrences during the past month affecting the money 
and stock markets have been few and unimportant. The stringency 
in the United States has had its effect not only upon the money 
market but upon all securities, apprehensions of the speculation in 
American rails being overdone leading to dulness in other parts 
of the Stock Exchange. Trade conditions at home remain active, 
and the Board of Trade returns for August showed an increase of 
two millions in the value of imports, or just over 4 per cent., while 
exports expanded by nearly four millions, or 134 per cent. After 
years of negotiation, the Province of Buenos Ayres has made an 
offer to its bondholders for a settlement of the debt, and, although 
a by no means generous proposal, it is expected to be accepted. 


THE OUTLOOK. 

It needs no deep insight into the intricacies of the Money 
Market to discover that the immediate future of the course of 
money rates must depend almost entirely upon the developments 
in the financial situation in the United States. The nature of 
these developments no one can foresee, but Lombard Street is 
undoubtedly well-advised in taking a cautious view of the future, 
for there are some plain facts which may well account for the 
condition of the Money Market during the past few weeks and 
the slight feeling of apprehension as regards the future. These 
facts are that, great as may be the prosperity of the United 
States, it has, in all probability, been more than offset by excessive 
speculative operations, and the two circumstances combined have 
led to borrowing in Europe on an almost unprecedentedly large 
scale. Some little while after the San Francisco disaster there was a 
decided curtailment of the amount of American finance paper in 
London, but during the past six weeks this has grown again, until 
it has now reached a very high total indeed. To some extent, no 
doubt, its circulation has been aided by the readiness with which 
it has been accepted by many of the leading joint-stock banks, 
but there is no question that the greatest care has been 
exercised with regard to the quality of the bills; and, extensive 
as the liabilities may be, no question of unsound credit has 
arisen. At the same time, the situation is one which would seem 
to require the simple remedial expedient of really high money 
rates ; and, unless conditions change, it would not be at all surprising 
if, before the autumn has passed, a 5 per cent. Bank rate may have 
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been deemed to be necessary, not merely to check the drain of 
gold across the Atlantic, but to attract the metal to this country 
from other quarters. But even here it is most difficult to look far 
into the future; for while, up to a point, the stringency in New 
York is genuine enough, and arises from the causes already indi- 
cated, it is, of course, aggravated by the huge accumulation of 
money in the United States Treasury, and if Mr. Secretary Shaw 
should at any time release some part of this large amount, the 
effect might be so great as to completely change the monetary 
position and move the exchange to a point rendering further gold 
shipments from London impossible. Up to the present, however, 
those who were so eager to prophesy an immediate period of. 
extreme ease in money have found their expectations completely 
unfulfilled, and—to express the matter briefly, though, we confess, 
in somewhat cryptic fashion—the best guarantee of an early return 
to easier conditions seems, in our judgment, to be the maintenance 
in the immediate future of fairly stiff money and discount rates 
in Lombard Street. 


FRESH ISSUES OF CAPITAL, 


These during the past month have been conspicuous—we cannot 
say by their absence, but by their meagreness. Financial conditions 
have, of course, been unfavourable for any important flotations ; 
and, indeed, notwithstanding the stagnation of the past month, it 
may be said that new creations of capital continue to grow fully 
apace with the power of the public to absorb them. During the 
past month Treasury bills to the amount of 42,500,000 were 
renewed. The whole of this amount was in six months’ maturities, 
and the Government were able to place the 41,500,000 tendered 
for on September 10 at a price equal to a discount rate of 
#2: 18s. 8°3d. per cent. The £1,000,000 offered on September 24 
went at an average of 34 per cent. About the middle of the 
month applications were invited by the Harrismith (Orange River 
Colony) Corporation for an issue of £45,100 in 5 per cent. stock 
at par. This stock was regarded as a fairly remunerative invest- 
ment, and the amount was over-subscribed. The only other 
issue calling for mention was that of a new rubber company— 
the Mabira Forest (Uganda) Rubber Company, Limited. The 
capital was £120,000 in shares of £1 each, of which some 94,000 
were offered for subscription at par. 


> 





LanD MortcaGE BANK or Victoria.—The report of the directors for 
the half-year ended June 30 shows a profit of £1,645, reducing the debit 
balance brought forward to £2,663. 
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STOCK EXCHANGE VALUES. 


HE recovery which we were able to record a month 
ago in the value of Stock Exchange securities has 
proved to be short-lived. In fact, our valuation for the 

oh, past month shows that nearly the whole of the 

appreciation then recorded has been blotted out. For 
the month ended August 20 our calculation showed an improvement 
of about 32 millions sterling, and now, for the month ended 
September 20, there is a decline of about 29 millions, the exact 
figures being as follow :— 


Aggregate value of 325 representative securities on Aug. 20, 1906 £ 3,050,532,000 
” ” ” ” ” ” Sept. 20, 1906 3,021,7 36,000 


Decrease ° ; . , £28,796,000 


On this occasion monetary rather than political influences have 
been chiefly responsible for the setback in values. The decline has 
by no means extended to all departments, for in several directions 
there has been an improvement during the month. In the chief 
departments, however, the depreciation has been so great as to 
completely overwhelm the small gains in a few directions. 

Consols and other British Funds and English railways have been 
the weakest spots, the first-named, of course, being directly affected 
by monetary considerations, while the latter continue to give way 
on apprehensions of labour troubles, of which indications seem to be 
increasing. Colonial stocks have also been offered rather freely, and 
here, as well as in some other “ gilt-edged ” descriptions, sales by 
insurance companies to meet San Francisco losses were partly 
responsible. The foreign Bourses, without being actually flat, gave 
little support to their specialities ; and, consequently, prices in that 
department have also suffered rather severely. In spite of the fact 
that the financial situation in the States has been so greatly 
responsible for the rise in money rates and the consequent depression 
in stocks, American railroad securities themselves are actually higher 
for the month, and Canadian railways show a further improvement. 
Foreign railways have also been a good market. 

Partly, of course, in connection with the greater value of money, 
bank shares have tended to improve. There has, however, been 
a heavy fall (of about thirty points) in Bank of Ireland stock, which 
has been offered simply on vague apprehensions of a revival of 
Home Rule agitation. Among miscellaneous departments the 
principal features include a considerable depreciation in Breweries 





STOCK EXCHANGE VALUES. 511 


and Mining Shares. In the latter, South African descriptions 
have been flat throughout the month, and the fall in “ Mines” 
would have been greater but for the fact that Copper Shares have 
displayed great strength. 


TABLE—SHOWING VALUES OF SECURITIRS AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.) 





Nominal Market Values. Comparison. 
Amount (Par 


, - of 
vee Aug. 20, = 20, 1906, Increase. Decrease Decrease 


Increase 





, : 
, £ £ 4 £ Per Cent 
800,194 | 14 British and Indian| 734,103 720,137 - - 9 
Funds 
36,379 | 8 Corporation (U.K.) 37,321 36,807 _ 514 
Stocks 
49,417 | 11 Colonial Gov. do. 50,884 50,654 ove 2 
29,823 | 5 Do. Inscribed do. 30,942 30,760 pen 182 
928,539 | 30 Foreign Gov. do. $39,284 830,398 ean 8,886 
213,007 | 19 British Rail. Ord. 254,029 247,487 os 
171,118 | 14 Do. Debenture do. “4 179,219 
128,803 | 13 Do. Preference do. 164,654 163,239 
47,010 | 7 Indian Railway do. 55,903 55,75! 
56,014 8 Railways in British 51,457 52,509 
Possessions do. 
10 American Ry. Shs. 118,910 120,273 
12 Do. Bonds (Gold) . 52,981 $2,652 
5 Do. do. (Stg.) . 8,541 8,531 
12 Foreign Railways . 22,049 22,101 
9 Do. Obligations . 60,315 61,974 
30 Bank Shares, #.¢. 
10 British Bank Shs. 43,360 43,516 
4 Australasian do. 11,377 11,585 
6 Other Colonial do. 10,216 10,306 
10 Semi-Foreign do. 19,308 20,442 
8 Corporation Stocks 7,260 7,250 
(Col. and For.) 
8 Finan. Land . ° 15,987 16,677 
4 Gas ° ° ° 77s' 31,155 
14 Insurance. 18,261 18,256 
7 Coal, Iron & Steel 11,975 saass 
6Can.and Dock .| 84,063 82,678 | 
8 Breweries . 9,172 8,478 
15 Com. Industrial ete. 35,167 35,114 
10 Mines (chiefly S. 35,718 37,588 
African) 
SShipping . . 7,752 7,792 
9 Telegraph and 21,015 21,075 
Telephone 
11 Tram. and Omnibus 3,548 3,617 
10 Waterworks . ° 21,622 21,600 


Less increase 


Totals |£ 3,050,53214 3,081,7 36| Net Qos. £ 28. 0796 
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MONETARY AND BANKING MATTERS ABROAD. 


THE United States Congress adjourned without 
pappnensennt passing much financial legislation. The House 
BANKING . . 

LecisLation. Bill for allowing the issue of $5 and $10 gold 
certificates, and to permit the national banks to 

issue more $5 notes, did not meet with the approval of the Senate. 
The reasons for this objection are not stated, but it is probable that, 
owing to the strong accusations made against the Senate, that body 
is very cautious just now in passing any bill that would seem to be 
open to criticism as favouring the corporations. The failure to pass 
this measure is likely to lead to some inconvenience in the country, 
as the silver certificates seem to have been so fully absorbed in the 
general circulation that there is plenty of room for $5 and $10 gold 
certificates, and their entrance into circulation would be beneficial in 
many ways. The measure for extending the limit of loans which a 
national bank may make to one person, corporation or firm, from 
10 per cent. of the capital to 10 per cent. of both capital and surplus 
has, however, passed Congress. The passage of this measure is a 
recognition of the fact that the business of the country is growing. 
Industrial and other enterprises have attained such magnitude that 


banks have found their operations seriously hampered by the restric- 
tion that formerly prevailed. 


THE suspension of payments by the Milwaukee 
Avenue State Bank of Chicago was an incident of 
some importance. The bank held deposits amount- 
ing to about $4,000,000, whilst its paid-up capital was $250,000. 
Embezzlement by officers and troubles arising out of operations in 
real estate brought down the institution, but the President is reported 
to have turned over his private estate to the bank, which, it is said, 
will ensure the depositors receiving 100 per cent. The incident, 
however, is rather disturbing, as real estate speculation is a trouble 
which often proves widespread in a new community. 

THE report of this important bank showed that 
the net profits in the year amounted to $535,786, 
of which the dividend of 10 per cent. absorbed 
$335,406, whilst $100,000 was written off premises and $100,379 was 
added to the balance forward, which now amounts to $276,896. 
Premiums amounting to $927,741 received upon the new shares were 
added to reserve, raising its total to $3,927,741, or the same as the 


UNITED STATES 
BANK FAILURE. 


IMPERIAL BANK 
OF CANADA. 
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paid-up capital. The chairman at the meeting pointed out that, 
although there had been some complaints as to the bank not distributing 
more of its profits, the board were not disposed to divide up closely at 
present. The current loans of the bank amounted to over twenty-one 
millions of dollars, its holdings of bonds and debentures to over 
$3,600,000, and the loans on call and short notice to nearly $5,000,000, 
In his opinion, it was not too much to ask shareholders to consent to 
a substantial amount of profits being reserved, so that in case of a 
depreciation in values, or a change for the worse in the condition of 
the country, there should be something to fall back upon to meet 
losses without calling upon the Rest or reserve. It had to be borne 
in mind, too, that the shareholders during the past twelve months 
realised a bonus of 12} per cent. from the issue of stock, so that the 
actual dividend had been at the rate of 22} per cent. 


HAMBURG is one of the important banking 
centres in Germany, and two of the important 
banks founded there have just celebrated their 
jubilees. The best known of these is the Norddeutsche Bank in 
Hamburg, which must not be confounded with the Norddeutsche 
Creditanstalt of Konigsberg. In 1895 all the shares of this bank 
were acquired by the Disconto-Gesellschaft, of which powerful bank 
it now forms the most important ally. The other bank which 
celebrated its jubilee, the Vereinsbank in Hamburg, has retained its 
independence, and possesses an important business with branches at 
Altona and Flensburg, and agencies at Cuxhaven, St. Paul and 
Hohenfelde. 


GERMAN BANKING 
JUBILEES. 


A COMPLETION of the reform in this currency 
was made a short time back by the Siamese Govern- 
ment announcing that it had raised the exchange 
value of the tical from Is. 3d. to 1s. 4a. It may be remembered that 
a few years back the Siamese Government fixed its currency upon a 
gold standard, much after the pattern of the Indian currency, and 
after some uncertainty as to the proper rate at which the tical should 
be exchanged the value of Is. 3¢., or sixteen to the sovereign, was 
fixed upon. Since then the Government has found the reform work 
very well, and, in view of the rise in silver, has raised the value of the 
tical to 1s. 4a., which places it on a parity with the Indian rupee. 


THE new Canadian bank which has been 
talked about for some time will bear the title of the 
United Empire Bank of Canada, and its head office 
will be placed at Toronto. It is expected that the capital of the 
institution will be raised to $5,000,000, but at the moment the 


THE SIAMESE 
CURRENCY. 


A NEW 
CANADIAN BANK, 
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amount issued is $2,000,000. The idea is to form an institution 
which will operate branches throughout the Dominion, with an 
office in London, and in order to further this policy certain of 
its directors are English financiers. The general manager will be 
Mr. G. R. Reid, who for ten years was general manager of the 
Standard Bank of Canada. 


THE formation of this important banking institu- 
tion has made considerable progress. The banking 
interests concerned in the new bank are the 
National City Bank, Messrs. Kuhn, Loeb & Co., the London Bank 
of Mexico and South America, and the Banque Francaise of Paris. 
The capital is fixed at $5,000,000, and the first payment, amounting 
to 25 per cent. of the subscriptions, has just been made. It was 
expected that business would commence on September I. 


BANK OF 
HAVANA. 





THE American business man appears to have 
been fascinated by the Night and Day bank idea. 
Following upon the opening of such an institution 
at New York comes the announcement that a bank, working on the 
same principle, will be opened at Pittsburgh. The capital is to be 
$250,000, and the $100 shares are to be subscribed at $125 each, thus 
giving a surplus fund of $62,500. The title of the new bank will be 
the Day and Night National Bank, and it will be located in the 
business district, while a savings bank department will be included 
in the scheme. — 

THE great interest taken by the leading German 
banks in foreign banking institutions of late is likely 
to cause them to increase their capital, which is 
already very large. Already one operation of this kind is announced 
in the shape of a proposal by the Dresdner and Schaffhausen Asso- 
ciated Banks to raise their capital each by £1,000,000. It may be 
remembered that a short time back these two institutions were 
virtually amalgamated, but retained their capitals separate. By the 
proposed increase the share capital of the Dresdner Bank will be 
raised to 49,000,000, and that of the Schaffhausen Association to 
#7,250,000. It is understood that the increase is prompted by the 
general development in business, and the interests acquired in foreign 
banks, such as the Orient Bank and the German South American 
Bank. Prominent German financiers will naturally be on the Board 
of the Banco Mexicano di Comercio é Industria, which was formed a 
short time ago to take over the Mexican business of the Banco- 
Aloman Transatlantico. 


DAY AND NIGHT 
BANKS. 


GERMAN 
BANKS. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


AUSTRALIAN BupGeT STATEMENTS.—-The budgets of both Victoria and 
New South Wales were published during September. The statement of 
Mr. Bent, the Victorian Premier and Treasurer, showed that the revenue for 
the past financial year was £7,803,958, being £658,205 more than the 
estimate. The principal surpluses were : Excise £104,000, railways £ 275,000, 
and balance returned by the Commonwealth Government under the Braddon 
Clause £190,000. Mr. Bent stated that the railway revenue showed a surplus 
over the expenditure, including interest on capital, of £169,000. The 
expenditure during the past year amounted to £7,128,430, being slightly 
below the estimate, and leaving a surplus of £675,528, of which £500,000 
would be applied to the reduction of the accumulated deficit. The estimated 
revenue for the coming financial year was 47,554,568, and the estimated 
expenditure £ 7,550,225, leaving a surplus of £4,343. Mr. Bent explained 
that the estimates of revenue were framed on a moderate basis, the estimated 
balance returnable by the Commonwealth Government being £ 1,965,653, or 
£131,466 below the amount returned last year. In the course of his speech 
Mr. Bent said that they had wiped out over £1,000,000 of accumulated 
deficit, besides setting aside for railways, public works, etc., about 
41,000,000. The State debt now stood at £ 52,000,000, four-fifths of which 
was on railways account. Of the £4,000,000 loan to be met next July, 
£500,000 would be paid from the redemption funds, £ 2,500,000 had already 
been arranged for locally, and £ 1,000,000 would be offered in London in 
Three-and-a half per Cent. Stock at par to holders of securities falling due. 
The total value of the State’s primary products, comprising wheat, wool, butter, 
meat, etc., during the last financial year was £ 24,272,000, and their values 
for the first seven months of the present year showed an increase of 51 per cent. 
over their value for the corresponding period of last year.—The financial 
statement made by Mr. Carruthers, the New South Wales State Treasurer, 
also reflected the increased prosperity of the Commonwealth. While the 
estimated receipts for the past financial year (according to Reuéer) were 
411,327,300, the actual receipts amounted to £12,291,367. The estimated 
expenditure was £ 11,281,909, while the amount actually expended was 
4#11,395,243- The estimated surplus was £45,391 and the actual surplus 

896,124. The principal revenue increases were :—Commonwealth returns, 
£269,270; railways and tramways, £463,498 ; land tax, £104,972 ; stamps, 
£89,894; and income-tax, £44,299. The estimated receipts for the 
current financial year are £12,110,555, and the estimated expenditure, 
including a sum of £350,000, devoted to the reduction of the public debt, 
is £11,512,019, leaving an estimated surplus in 1906-7 of £598,536. 
Under the new legislation the treasurer has provided for the creation 
of a Public Works Fund, to be supplied, in the first place, by ear-marking 
two-thirds of the proceeds of the Crown lands for that purpose, and, in the 
second, by making transfers from the surplus revenue. For the future public 
works, which have hitherto been paid for out of a loan vote, will be provided 
for by the new fund, and loans will be restricted to expenditure on business 
undertakings of the State, which are carried out by Railway Commissioners, 
Water and Sewerage Boards and the Sidney Harbour Trust, and which are 
returning interest on capital. A fund is also being formed for the acquisition 
of land for the purposes of closer settlement. This fund is to be supplied by 
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transfers from the Consolidated Revenue Fund and by receipts from acquired 
lands. The estimated loan expenditure is £1,200,000, including £735,135 
for the completion of works already sanctioned and £247,735 for new works. 
Sinking fund debentures amounting to £224,900 have been paid off. It is 
estimated that there will be revenue shrinkages of £80,000 owing to the 
abolition of school fees, £150,000 owing to the reduction of railway rates, 


£50,000 owing to the introduction of penny postage, and £40,000 owing to 
the proposed remission of land-tax. 


AUSTRALIAN REVENUES.—Writing on July 3, the Sydney correspondent 
of the Zimes states that the expansion in the revenues of five out of the six 
Australian States during the past twelve months has been altogether gratifying. 
At the time of writing only the West Australian returns have not been 
received, and they alone will show any decrease. West Australian conditions 
have been abnormal for years, and the shrinkage marks a return to a more 
normal situation, which is really not detrimental to the country. The other 


five States show the following comparisons with the previous financial 
year :— 

1905, Increase. 
N.S. Wales. : £11,336,918 =. ; £12,267,532 ; . £930,614 
Victoria . . ° 7,509,657 . ; 7;797,626 ‘ : 287,969 
Queensland. . 3:595,399 ‘. ' 3,853,522 ‘ ; 2581123 
S. Australia . . 2,725,724 ‘ ; 2,807,540 1,816 


Financial Years ended June 30, 
1906. 


Tasmania . “ . 852,681 ° . 900,764 : 48,083 
426,020,379 ‘ “ £27,626,984 : ‘ 41,606,605 


These totals show an increase of 6°2 per cent., but that in New South 
Wales is 8*2 ; in Queensland, 7*2; in Tasmania, 5°6; in Victoria, 3°8; and 
in South Australia, 3; the best of the expansion being on the eastern coast, 
as it probably will be for some time to come. The South Australian returns 
are exclusive of the Northern Territory, which is a trouble. Mr. Reid, the 
leader of the Opposition, advocates that the Northern Territory should be 
taken over by the Commonwealth. That ought to relieve South Australian 
finances of an incubus, if it were carried into effect, but it is to be doubted 
whether the Commonwealth would make any more of the Northern 
Territory than it is making of British New Guinea. It is to be regarded as 
a gratifying feature of the year’s accounts that the railways have fared so well, 
more than half the increase having accrued from that source. New South 
Wales has gained £520,719 in railway traffic on the State lines, Victoria has 
gained £158,783 from the same source, Queensland £125,000, and 
South Australia 451,700. The railways are a clear index to the production 
of the country—production in quantities, not in values—and there is no 
question that this has been the most profitable year in the history of 
Australian railways. In New South Wales, where the lines have always been 
well cared for, there is on the year a surplus over working expenses and 
interest approaching £400,000 towards the general revenues of the State. 
The New South Wales revenre account is a cash account pure and simple, 
though slightly confused by small payments in anticipation of loan votes. 
The cash surplus on the past year is £896,124. Victoria does not close her 
expenditure for the year for a couple of months, so that the surplus on the 
year in her case is not yet settled, though it will be substantial. Queensland 
has a surplus of £127,810, and South Australia will, the Treasurer estimates, 
secure a balance on the right side of about £80,000. Certainly, Australian 





NOTES. 517 


State finance is in a more satisfactory and sound condition than it has been 
for many years. The Commonwealth has also fared well, and much better 
than the Budget foreshadowed. _Its revenue for the financial year amounted 
to £11,879,188, or an increase of £418,873, and after deducting Common- 
wealth expenditure, the return to the States of its surplus has amounted to 
47,385,729, aS compared with £7,141,668 in the previous year. New 
South Wales received an increased contribution from the Federal Government 
of £213,000, Queensland of £104,000, Victoria of £80,000, and South 
Australia of £4,000. But Tasmania received £3,000 less, and West 
Australia £155,000 less, the last decrease being partly due to the running 
off of her special tariff. Taking the Commonwealth and States together, the - 
revenues of Australia for the past financial year have reached somewhere 
about £35,600,000, as compared with £ 33,524,000 in the previous year, and 
it is a remarkable sum to be contributed by 4,000,000 of people. 


ITALIAN RENTES CONVERSION.—It may be of interest to our readers 
to give the further details which have now been published of the Italian 
conversion operation. A eufer’s cable from Rome states that the Minister 
of the Treasury has issued a report on the subject, which, after indicating 
the principles by which the Government was guided, particularly that of 
proceeding in agreement with and with the support of European high finance, 
referred to the negotiations with the various Cabinets, which resulted in the 
agreements signed in Paris on June 26 by Signor Stringer, Director-General 
of the Bank of Italy, representing the Italian Government, and a group of 
French, German and English bankers. A similar syndicate was formed in 
Italy, under the direction of the Bank of Italy, and the two syndicates had 
displayed the greatest loyalty and zeal in assuring the success of the operation. 
The applications for refunding were insignificant, and were only made for : 
Bearer, 10,600 lire in Italy; securities, 2,837,409 lire abroad ; registered 
securities, 1,651,300 lire in Italy ; registered securities, 190,400 lire abroad. To 
these figures must be added those of the purchases made in Italy and abroad 
in order to stiffen the market. These amounted respectively to 16,542,100 
lire abroad and 32,276,500 in Italy. These purchases, like the reimburse- 
ments, were effected at the rate of 102°08 abroad, and 10218 in Italy. The 
two syndicates have, as they were authorised by the contract to do, taken up 
for their own account all the rentes purchased or refunded. The real profits 
of the conversions were 9,637,153 lire, which corresponds to 12 per cent. of 
the nominal capital submitted for conversion, viz., 8,100,434,840 lire, and 
*875 per cent. of the sum placed by the two syndicates at the disposal of the 
Treasury, viz., 1,100,000,000 lire. The report concludes by stating that the 
great success of the conversion was rendered more evident by the firmness of 
the prices of the converted rente, and of the rate of exchange. 


New ZEALAND Bupcet.—This was delivered by Sir Joseph Ward, the 
Premier and Colonial Treasurer, in the New Zealand Parliament on 
August 28. The credit balance on March 31, 1905, was £761,036, and 
receipts in 1905-1906 amounted to £7,650,099, a total of £8,411,135. The 
expenditure (including £500,000 transferred to the public works fund) 
amounted to £7,622,340, leaving a credit balance on March 31, 1906, of 
4,788,795. The public works fund shows :—Credit balance, March 31, 1905, 
4,861,670; loan moneys, £850,851; transferred from revenue account, 

500,000 ; miscellaneous receipts, £2,679 ; total, 42,215,200. Expenditure, 
1,722,901, leaving a credit balance at March 31, 1906, of £492,299. 
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The land close settlement has been vigorously pushed forward, and during 
the past year £820,652 has been expended in the purchase of estates for that 
purpose. The public debt shows an increase of £,2,279,040, accounted for 
as follows :—Close settlement purposes, £607,750; advances to settlers, 
£210,000 ; loans to local bodies (to be repaid), 4 151,000 ; working railways 
(capital accounts), £197,660; public works fund, £1,000,000; Consols 
sinking fund accretions and increase arising out of conversion operations, 
£112,630. The Treasurer showed that out of the 462,191,040 public debt 
the expenditure up to 1870 for reproductive purposes was £795,000, and for 
non-reproductive £6,695,516; that between 1870 and 1891 the expenditure 
had been increased for reproductive purposes by £ 16,425,000, and for non- 
reproductive by £ 14,914,834, while from 1891 to 1906 the expenditure for 
reproductive purposes was £ 18,922,962, and for non-reproductive 
4£,4437:728 only. The proposals for the current year cover a wide area. 
The Treasurer hoped that in a few years, three of the largest railways being 
completed, a greater impetus would be given to the construction of new 
railways, and in achieving this he did not propose to ask the London Money 
Market for assistance. Last year £620,221 was expended in the construction 
of new Railways. The Treasurer thought that, in connection with some of 
the older colonial loans raised for war, defence and kindred purposes, sinking 
funds should be established, and he proposed to set aside 1 per cent. per 
annum for this purpose. A further sinking fund at the same rate he 
proposed should be established for providing for the repayment of loans 
raised to acquire lands for close settlement. He also proposed that the 
Treasury bills, created years ago and representing the colony’s floating debt, 
should be gradually paid off. The cost of education, old-age pensions and 
provisions by way of subsidy for hospitals and charitable institutions now 
reached very large figures, and the Government was strongly of opinion, in 
the interest of these important matters, that a specific fund should be ear- 
marked forthem. The Treasurer, therefore, proposed to create an endowment 
fund into which proceeds derived from ordinary Crown lands now unsold or 
unleased should be paid. One of the special features of the Budget was the 
reform of the land laws. An agreement to ratify reciprocity with the 
Commonwealth of Australia would be submitted to Parliament. The 
Treasurer had had prepared an estimate of the public and private wealth of 
the colony, and approximately the balance of assets over liabilities was 
£#255,015,321. The borrowing powers under the Advances to Settlers Acts 
being nearly exhausted, Parliament would be asked to increase authority to 
borrow from £ 4,000,000 to £ 5,000,000, but whatever amount was required by 
the Advances to Settlers’ Office for the purpose of making loans would be 
found by the Post Office Savings Bank. With regard to finance for the 
current year, the expenditure was set down at 47,575,972, and the revenue 
was expected to realise £7,867,000, leaving an estimated surplus of 
£291,028. It was not to be forgotten that the year commenced with a credit 
balance brought forward of £788,795, which, after deducting the amount to 
be transferred to the Public Works Fund, would leave a balance available 
for supplementary estimates and unforeseen expenditure. The revenue was 
expected to reach over £200,000 in excess of the actual receipts of the 
previous year. It was intended to push on vigorously public works in 
progress and to complete the large undertakings in hand, and the Treasurer 
had, therefore, decided to ask Parliament for authority to raise £ 1,000,000 in 
aid of public works, but he did not propose to go to London for the loan, 
being assured that such an amount could be raised locally at a reasonable 
rate of interest. 
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Correspondence. 


To the Editor of the “ Bankers’ Magasine.” 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
September 7, 1906. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-1877 being 100:— 
Average. Monthly Numbers. 


1878-1887= 79 December, 1889 = 73°7 
1886-1895= 68 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1896-1905= 68 July, 1900 = 76°2 
_ December, 1901 = 68'4 

1884 = 76 August, 1905 = 72°3 
1896 = 61 December, 1905 = 74°9 
1900 = 75 March, mo = 757 
1901 = 70 April, ; 1906 = 76°5 
1902 = 69 May, 1906 = 77°0 
1903 = 69 june 1906 = 76°9 
19094 = 70 uly, 1906 = 764 
1905 = 72 August, 1906 = 76°7 





The principal features of the past month were the strength of metals and 
the decline of cotton. Wheat and oats ruled lower owing to the good 
harvest ; animal food experienced scarcely any alteration ; sugar was higher 
and coffee lower than in July. Among metals Cleveland iron advanced from 
515. 3d. per ton to 545. 6d., copper from £82} per ton to £85}, tin from 
£170} per ton to £185. American cotton fell from 5*99¢. per Ib. to 
5°41¢., while most of the other materials call for little comment. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-1877 = 100) :— 


1878-1887. 1886-1895. 1896-1905. 1895. jele, 1905. 1 1906. 
Average. Average. Average. Feb, J Feb. Jaly. Dec. uly. Aug. 
Food . 84 71 67 638 600 653 712 687 687 682 


Materials 76 66 69 570- 586 819 798 794 82:0 82°9 

Materials are now 44 per cent. higher than at the end of last year, but on 

_ a comparison with the high level in 1900 it must be remembered that the 

index-number is now rather unduly influenced by two articles of moderate 

size, tin and jute, while in 1900 the large commodities, iron and coal, were 
considerably higher than at present. 

SiLveR.-—The prices and index-numbers compare thus (60°84d. per oz. 


being the parity of 1 gold to 154 silver = 100) :— Index- 
Price. Number. 

Average, 1886-1895 ° ° ° ° a = 662 
Average, + ad ° ° ‘ ‘ 274¢. = 44°6 
Average, ° ‘ ° ° ° 30a = «=—“50°5 
oy he 1900 : ‘ ‘ ‘ 20%d. = 486 
aoe November, 1902 . . ° ° 21 it = 35°6 
End December, 1904 ‘ ‘ ‘ ‘ 28id. = 466 
End March, 1905 . . ‘ ‘ ‘ 25tid. = 424 
End December, 1905 ° ° ‘ ° 30d. = 493 
End July, 1906 ° . ‘ ° ° ay = 494 
End August, 1906 . , ° e 3 = 507 


Youn faithfully, 
A. SAUERBECK. 
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Reviews of Books, etc. 


A THIRD edition has recently appeared of the Catalogue of the Library 
of the Institute of Bankers, which will be of great service to students availing 
themselves of the library of the institution. 

THE nineteenth annual report of the Vancouver Board of Trade gives 
much information of general interest regarding British Columbia. 

Catalogue of the Coins, Tokens, Medals, Dies and Seals in the Museum of 
the Royal Mint, by William John Hocking.—The first volume of this important 
work deals with coins and tokens, and Mr. Hocking, who is Assistant 
Superintendent of the Operative Department of the Mint and a Fellow of the 
Royal Numismatic Society, has carried out his task in a manner that adds 
greatly to its value. Arranged in chronological order, the information supplied 
will be of the utmost service to numismatists, as, in addition to the descriptions 
of the coins themselves, brief historical notes and memoranda are inserted 
with the view of forming, together with the appendices, a general survey of the 
principal events in the monetary history of the country and of its colonies and 
dependencies. The labour involved in its production is far greater than the 
modest title of the work would lead one to believe. 






We have received a copy of the Engineering Magazine for September. 
Tue American Review of Reviews contains an article on “ Alfred Beit, 
Empire Builder,” by Mr. W. T. Stead. 


Tue seventh annual report of the Insurance Institute of South Africa is 
to hand. 














<> 
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Dutcu CoLoniaL Finance.—A Reufer’s cable from the Hague states 
that the estimates for 1907 for the Dutch East Indies show an expenditure 
of 166,088,229 florins (£13,840,685), and revenue to the amount of 
165,399,866 florins (£13,783,322), the deficit thus being 688,363 florins 
(457,363). Some addition to the sources of revenue, independently of 
products, is urgently necessary, and a revision of the tariff has already been 
proposed. 











ALGERIA.—According to the definitive official customs returns of Algiers, 
the foreign commerce of the country in 1905 amounted to 383,887,000/7 
importation and 228,763,000/. exportation. ‘This is a large increase on the 
provisional figures published in February, amounting to 14,626,000/. imports 
and 8,851,000f7 over the said estimates. Of the exports, England took to 
the value of 2,511,000, Germany 1,838,000/, and the United States 560,000/. 
more than in the previous year. But as compared with 1904, whilst there is 
an increase of 16,470,000/. in the imports, there is a decrease of 43,435,000/. 
in the exports, mostly accounted for by a diminished traffic with France, in 
wines, cereals and cattle. 
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Bank Reports, Meetings, etc. 


BANK OF AFRICA, LIMITED. 


THe directors submit the report and balance-sheet for the half-year ended June 30 last. 
After providing for bad and doubtful debts, the net profits amount to £52,965. 1s. 24. ; add 
balance from December 31, 1905, £20,160. 115. 1¢.—together, £73,125. 125. 3¢., which it is 
proposed to apply as follows :—Dividend of 6s. 3. per share (being at the rate of 10 per 
cent. per annum), free of income-tax, £50,000; contribution to pension fund, £3,000; 
balance to next account, £20,125. 12s. 3¢. The directors have to report with deep regret the 
death of their esteemed secretary and London manager, Mr. R. G. Davis, who rendered 
very valuable services to the bank from the time of its inception. 


Balance-sheet, June 30, 1906. 
LIABILITIES. 
Capital subscribed, 160,000 shares of £18. 15s each, £3000,000; on 


which ~ ae up £6. 5s. a share . . £1,000,000 0 0 
Reserve fun , ‘ ‘ , ‘ 645,000 0 0 
Notes in circulation ‘ . ‘ ‘ ; ‘ ; ‘ ‘ : 300,787 0 Oo 
Bills payable : ‘ ‘ , ‘ , 493,227 8 3 
Bills Feld for collection on account of customers , . ‘ ‘ 746,428 12 2 
Deposits, current accounts and other liabilities . ‘ . - , 6,776,257 12 7 
Profit and loss account—balance . . : “ . ‘ ‘ ‘ 73,125 12 3 

£10,034,826 § 3 





Norsg.—Contingent liability in respect of bills received from South Africa which have been discounted, 
sd. 


£328,663. os. 

ASSETS. 
Cash on hand, at bankers, at call and short notice ‘ ‘ ‘ . £1,809413 3 § 
Government, colonial and other securities . ‘ e , . , 1,! t3e4s 8 7 
Cash, bills, etc., in transit . ‘ ‘ ‘ : ‘ : 151, 12 to 
Acceptances on account of constituents P : ° ‘ ‘ . 119,031 2 0 
Bills receivable . ; , ° ° ° ; , ° ‘ 1,232,551 12 3 
Bills for collection, as per contra , , ‘ ° ‘ ‘ ‘ . 746,428 12 2 
Loans on security, temporary advances, etc. ‘ , ‘ , ‘ 3,339,597 18 6 
Bills discounted . ‘ ‘ ‘ , ‘ : ‘ 1,076,282 17 9 
Bank premises, property and furniture . ; ° ‘ . 435,004 3 0 
Stationery, stamps on hand, marine insurance policies, ete. . ‘ ‘ 10,782 14 9 
£10,0 34,826 “yy 3 





Profit and Loss Account for the Half-year to June 30, 1906. 
Dr. 
Expenses at head office and branches :— Salaries, £78,913. 6s. 5d. ; rent, 
rates and taxes, £9,494. 9s.; directors’ pe, £2,000; general 





charges, telegrams, postages and stationery, £17,357. 10s. Id. . ° £107,767 5 6 
Dividend to June 30, £50,000 ; contribution to pe fund, a, £3,000; 
balance to next account, £20,125. 12s. 3d. ° ; 73,125 12 3 
£180,892 17 9 
Cr. 
Balance at December 31,1905. ‘ ‘ : £20,160 11 I 


Gross profits :—After reserving charge for interest on de it accounts 
to date, rebate on bills not yet due, duty on note circulation, depre- 
ciation on bank mes and tn for all bad and doubtful 
debts ° 160,732 6 8 


£180,892 17 9 
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BANK OF BRITISH NORTH AMERICA. 













Tue profits for the half-year, including £7,252. 8s. 10d. brought forward from last 
account, amount to £69,013. 10s. 9d@., out of which the directors have now to report the 
declaration of an interim’ dividend of 30s. per share, payable, free of income-tax, on 
October 5, being at the rate of 6 per cent. per annum, leaving a balance of £37,861. 15. 6d. 
to be carried forward. This unusually large sum has been carried forward to the new 
account owing to the uncertainty which still exists respecting the consequences of the 
disaster which overwhelmed the City of San Francisco by earthquake and fire in April last. 
The bank has incurred no direct loss from this cause beyond the small sum, not yet 
ascertained, which will be payable to the members of the staff as compensation for the 
destruction and damage of their personal effects, for the premises occupied by the bank were 
leasehold and the bank is free from any responsibility for their restoration. Moreover, 
owing to the prompt and courageous action of the agents and their staff, all money and 
securities were at considerable personal risk removed from the vaults before the fire reached 
them, and conveyed to a place of safety. It is, however, impossible until a final settlement 
has been arrived at between the insurance offices and the insured to ascertain exactly the 
financial position of the sufferers, and it has therefore been considered prudent to this 
sum forward to meet possible indirect losses. The sum £5,514. 75. 6d. has been transferred 
from the profits of the half-year to the credit of the bank’s investment in consols, which will 
in future stand at 85. The following appropriations from the profit and loss account have 
been made for the benefit of the staff, viz.:—To the officers’ widows’ and orphans’ fund, 
£513. 145.; to the officers’ pension fund, £638. 15s. 3a. Since the last report a branch has 
been opened at North Battleford, Sask. 





















Balance-sheet, June 30, 1906. 













Capital—20,000 shares of £50 each, adaed yan ‘ " : ‘ . £1,000,000 0 oO 
Reserve fund ; . ° ° ° 440,000 0 0 
Deposits and current accounts. ; ° , ° ° ° ° 4.451,610 5§ II 
Notes in circulation . ° 14; 12 6 
Bills payable and other liabilities, including provision f for contingencies 3,877,239 15 4 
Rebate account . ° ° . 19,588 I2 4 
Liabilities on endorsements, £76, 084. Is. 4a. 
Profit and loss account—balance brought forward from December 30, 
5, £37,252. 8s. 10d.; dividend paid April, 1906, £30,000— 
7,252. 8s. tod. ; net profit for the half-year ending this date, after 
deducting all current charges, and providing for bad and doubtful 
debts, £61,761. 15. 11¢.—£69,013. 10s. 9d.; deduct: transferred to 
officers’ widows’ and orphans’ fund, £513. 145.; transferred to 
officers’ pension fund, £638. 15s. £1, a » 34-5 balance 
available for October dividend . . 67,861 1 6 





£10,470,308 






ASSETS. 









Cash and specie at bankers and in hand, £917,312. 5s. 2d.; cash at 








call and short notice, £2,597,078. 155. £3:514,3901 0 7 
Investments—consols, £303,000 at 85, a 550; national war "Joan, 

£50,000 at 90, £45,000—£ 302,550; Dominion of Canada bonds, 

£140,400 at 97, £136,188; other securities, £121,865 * 8d. s 560,603 4 8 
Bills receivable, loans on security, and other accounts . . 6,189,788 14 2 
Bank premises, etc., in London, and at the branches. . a 172,683 9 9 
Deposit with Dominion Government required by Act of Parliament for 

security of general bank-note circulation . . ° . : ‘ 32,841 18 5§ 





Nots.—The latest monthly return received from Dawson is that of May 31, 1906, 

and the figures of that return are introduced into this account. The ce of 
the transactions for June with that branch has been carried to a suspense account, 
pending the receipt of the June accounts. 










£10,470,308 7 7 
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BANK OF MADRAS. 


Tue balance brought forward from December 31, 1905, is As. 1,41,100. 124. top. ; the 
net profit for the half-year amounts to As. 5,47,911. 124. 79.—making a total of Xs. 6,839,012. 
9a. $f. This sum the directors have dealt with as follows :—In payment of dividend for the 
half-year at the rate of 10 per cent. per annum, free of income-tax, As. 3,00,000 ; transferred 
to reserve fund, As. 1,00,000; transferred to bank premises account, As. 25,000; balance 
carried forward, As. 2,64,012. 9a. 5. There was a fair demand for money throughout the 
half-year, and the bank has consequently been able to find profitable employment for its 
resources. The average official rate of interest was 7°15. 


Balance-sheet as at June 30, 1906. 


LIABILITIES. 


Rs. 60,00,000 0 0 
31,00,000 © Oo 


Capital paid up 

Reserve fund . ‘ ‘ ‘ ‘ , ° ‘ ‘ : ‘ 

Public deposits at head office, Rs. 32,00,103. 1§4. 29. ; public deposits 
at branches, As. 14,21,118. 6a. 39. ‘ ‘ : ‘ ; ‘ 

Other deposits at head office and branches 

Bank post bills . ° ° ° , ‘ 

Sundries ° ‘ ° ° 


46,21,222 § 5 
4,07,37,686 15 6 
49,757 11 1 
10,93,170 10 I 


Rs. §,56,01,837 10 : 





ASSETS. 


Government securities Rs. 70,37,325 13 11 


Other authorised investments . , ‘ ‘ , 35745275 14 0 
Loans on Government and other authorised securities ° ° 1,24,92,034 I I 
Accounts of credit on Government and other authorised securities 61,29,384 2 8 
Bills discounted and purchased . ° ‘ ° , ‘ 64,54,752 3 11 
Balances with other banks 818,819 13 5 
Bullion. ° ‘ ‘ 9,565 © Oo 
Dead stock 8,53,062 10 6 
Stamps 10,234 2 8 
Sundries , ° ‘ , ‘ ‘ ‘ ‘ 1,52,302 3 7 
Cash and currency notes at head office and branches . 2,12,68,581 4 

Rs. §,56,01,837 10 1 


> — 





BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 


deposits, paying all charges, and providing for bad and doubtful debts, amount to £2,460. 
16s. 10d., to which is to be added balance from last half-year, £1,083. 18s. 4¢.—together, 
£3,544. 155. 2d., which the directors recommend to be appropriated as follows :—To 
dividend for the half-year at the rate of 24 per cent. per annum, £1,250; income-tax, £80. 
55. 6d.; balance carried forward to next half-year, £2,214. 9s. 8d. 


Balance-sheet for the Half=year ended June 30, 1906. 
LIABILITIES. 


Deposits ; , ; . 

Treasury note account . ° ‘ ° ° 

Bills payable and other liabilities . ° ‘ ‘ , , ‘ ‘ 

Capital, £350,000; dss reserve liability, £250,000—£ 100,000; reserve 
fund, £20,000; profit and loss, £3,544. 155.2@. . .« ‘ , 


£366,884 15 1 
335333 9 0 
19,956 10 10 
123,544 15 2 


£543,719 1 1 
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524 BANK OF VICTORIA. 


ASSETS. 





Coin, bullion, and cash balances . : , : : ° , ° £80,890 6 1 
Treasury notes on hand ° ° ° ° . : 15,406 0 0 
Remittances in transit to branches and agents ° , ° ; ° 29,568 11 11 
Government stock ; go) Bo ee 25,500 0 0 
Bills discounted and all other debts due to the bank ° : ‘ ; 363,796 19 8 


Bank premises, etc. . . ° . . : 25,497 3 5§ 





£543,719 1 1 





BANK OF VICTORIA, LIMITED. 


THE board of management submit their twenty-seventh report to the shareholders of the 
bank, together with the balance-sheet for the half-year ending June 30, 1906, duly certified 
by the auditors. Balance of undivided profit on December 31, 1905, £6,823. 115. 11d. ; net 
profit for the past half-year, £37,212. 1s. 10d.—together, £44,035. 135. 9@., which the 
directors propose to apportion as follows :—To dividend on preference shares at § per cent. 
per annum, £10,419; to dividend on ordinary shares at 44 per cent. per annum, £23,878. 
2s. 6d.; to balance carried forward to next half-year, £9,738. 115. 3¢. A branch of the 
bank has been opened at Korumburra, and an agency at Tallygaroopna, during the half-year 





















Balance-sheet at June 30, 1906 (including London Branch to May 28, 1906). 


LIABILITIES. 





Capital paid up, viz.:—41,676 preference shares, paid in cash to £10 
240,000 ordinary shares, issued as paid to £2. 10s. per share, £600,000 ; 
amount of calls actually paid in cash, £540,833. 18s.—£ 1,140,833. 
18s.; /ess amount paid up on 27,750 shares which have been 


£416,760 


forfeited, £79,583. 185. . ‘ . . . ‘ ‘ , 1,061,250 © 0 
Notes in circulation . ° ° . . ° ° ° ° R 124,417 0 0 
Bills in circulation ° ° > ° ° ° ° ° ° : 628,628 14 3 
Government deposits— 

Not bearing interest ; . . ° ‘ " ; . ‘ 15,263 2 5§ 

Bearing interest ° ‘ ° ‘. . ‘ ‘ . 608,237 17 4 
Other deposits and interest accrued— 

(Including rebate on bills meaieeaed not seed interest : . 1,526,277 17 7 

Bearing interest . . . . ‘ ‘ ° 2,997,829 3 5 
Balances due to other banks . : : ‘ ‘ ; . , 58,182 9 9 
Contingent liabilities as per contra , . . , ; , . 341,027 15 Oo 
Reserve fund “ ; ° . . . ‘ ; : ‘ 170,000 0 Oo 
Profitandloss . . , ; m> x : : ‘ ‘ ‘ 44,035 13 9 

£7,991,909 13 6 


ASSETS. 





Coin, bullion and cash at bankers, £1,442,337. 13s. 9¢.; Victorian 
Government stock and other debentures, £186,170; bills and 
remittances in transitu, £238,168. 17s. 11¢.; notes and bills of other 
banks, £60,749. Is. 10d.; balances due from other cei 4 515769. 


18s. I1d.; stamps, £2,460. 2s. 8a. . ; 41,981,664 15 1 
Real estate, consisting of bank premises at cost ° ° . ‘ . 257,876 6 6 
Other real estate at valuation . 168,029 14 I 
Bills discounted and other advances, exclusive of. provision for bad or 

doubtful debts . . 5,239,261 2 10 
Liabilities of customers and others in respect ‘of contingent liabilities, as 

per contra : . ° 341,027 15 Oo 
Shares in other companies at valuation . ’ . . ‘ ‘ ‘ 4,050 0 O 


47,991,909 13 6 
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PROFIT AND LOSS. 


Current expenses—head office and seventy branches and six sub- 

branches . , ‘ w 7* ‘ . . e .% £38,177 16 11 
Bank noteandincometaxes. . . . «© «© «© « ‘ 2,603 17 2 
Balance ° ° ° ° ‘ ° . ° e . ° ° 44,035 13 9 


£84,817 7 10 





Cr, 

Balance brought forward December 31, 1905, £48,467. 11s. 11d.; less 
dividend paid for half-year ending December 31, 1905, £31,644; 
ess amount transferred to reserve fund, £10,000—£41,644 . " £6,823 11 11 

Gross profits for the half-year ending June 30, 1906, after deducting all 
interest paid or due to customers, and rebating bills current, and 
providing for bad and doubtful debts. ° ° ° ° ° 77,993 15 11 


484,817 7 10 








BANK OF WHITEHAVEN, LIMITED. 


THE directors have declared an interim dividend at the rate of 10 per cent. per annum, 
equal to 10s. per share. 


Balance-sheet, June 30, 1906. 
LIABILITIES. 


Capital paid up—9,853 (430) shares, on each of which £10 per share is 
aid ° ° ° ° ° ‘ ° ° ‘ 








P a £98,530 0 © 
Reserved surplus fund . ° ‘ : . ; F ‘ : ; 70,000 0 O 
Bank buildings redemption fund . . . ‘ ° ° . , 1500 0 O 
Notes in circulation . . . , : , ° ° ‘ ; 1505 0 O 
Short-dated drafts on London, etc. . ° ‘ . ; 4,569 14 8 
Amount due on deposit, current and other accounts . ‘ ‘ . 502,012 12 2 
Balance of profit and loss account ° ° ° ° . ‘ . 7,985 14 6 

£697,103 1 4 
ASSETS. 

Cash in bank, at head office and branches and at call . ° ° ‘ 430,569 8 2 

Government stocks, public bonds, railway debenture and preference 
stocks, loans on security at short notice, and other investments . 251,976 15 3 
Bills of exchange, advances on current accounts; and special loans ° 400,856 17 11 
Bank property at Whitehaven and branches ° ‘ ° ° . 13,700 0 0 
£697,103 1 4 

—— > — 


CALEDONIAN BANKING COMPANY, LIMITED, 


INCLUDING the balance carried forward from last account, the net profits for the year, 
after providing for bad and doubtful debts, interest on deposit receipts outstanding, and 
rebate on bills, were £13,934. 175. 9@., which the directors propose to apply as follows : — 
In payment of interim dividend on February 15 last, at the rate of 6 per cent. per annum, free 
of income-tax, £4,500; in payment of a similar dividend, also free of income-tax, on 
August 15, £4,500; in reduction to £87 per cent. of the price of consols held by the bank 
(£135,350), 43,000; leaving a balance of £1,934. 175. 9d. to be carried forward to next 
year’s account. As is well known, the prices of Government securities and first-class stocks 
have, especially during the latter half of the financial year, fallen away, and at June 30, 1906, 
were lower than at any annual balance of the bank during the depression of the past seven 
years. The directors are of opinion that, following the policy of other banks, the value of 
consols, of which the bank holds £135,350, should be written down to a price well within 
even the depreciated value at the date of the balance, and have fixed upon £87 per cent. as 


42° 


















526 MESSRS. CHILD AND CO. 


that price. With this object, the directors propose to apply £3,000 from the profits of the 
year. Other securities having, as a rule, followed the lead of consols, the directors propose 
to transfer £10,000 from the reserve fund, which will fully meet the depreciation. As 
mentioned in a former report, the fall in the value of securities arises from national, and, it 
is to be hoped, more or less temporary causes, The business of the bank is extending, and is 
entirely satisfactory. A branch of the bank has been established at Lossiemouth. 





Balance-sheet at June 30, 1906. 


LIABILITIES. 
Amount due on current accounts and deposit a > : ; - £1,257,697 7 10 
Notes in circulation . ° ‘ > . . 144,131 0 O 
Letters of credit and sundries outstanding . . ° ° ° ° 22,750 Ir oO 
Acceptances on behalf of customers percontra. > . ‘ . nil. 
Total liabilities to the public . 41,424,578 18 10 


Reserve fund, invested in 2} per cent. consols, £53,000; net profits for 

the year, £ 12,402; balance brought forward from last year, £1,532. 

175. 9@.— £66,934. 175. 9d. ; dess interim dividend paid February 15, 

I £45 500; amount set aside to meet depreciation on investments, 

13,000—£ 17,500—£ 49,434. 175. 9d. ; paid-up capital of the bank, 
£150,000 (uncalled capital, £600,000) ; total liabilities to shareholders 199,434 17 9 


41,624,013 16 7 
ASSETS. 































Gold and silver coin, and notes of other banks £119,877 14 6 
Cash vouchers in transit, and short bills in the hands of London 

correspondents : . : ° ° ° : 50,975 18 7 
Balances due by banking correspondents ; 19,307 2 8 


Reserve fund, invested in 2} per cent. consols, "£43,000 ; ‘balance of 

consols, and investments in Indian and Colonial Government 

securities, and Bank of England stock, £195,181. 145.; investments 

in home railways—debenture, preference, and guaranteed stocks, 

£44,449. IIs. Id. ; investments in ae and other stocks and 

securities, £127,687. 15s. ‘ ‘ ‘ . ; “ 410,319 o 1 
Liability of customers for acceptances per contra . nil. 
Advances at head office and branches, viz. :—On bills discounted, 

£230,073. 145. 2d. ; on cash, credit and other amend £71 3796. 


19s. 6d. 943,870 13 8 
Heritable property (bank premises) and furniture « ° ° , ° 60,038 18 3 
Heritable property yielding rent . ‘ ° ° . 17,200 0 O 
Stamps, stationery, etc.,on hand . ° ° ‘ . ‘ ; ‘ 2,424 8 10 


41,624,013 16 7 





> 
- 


MESSRS. CHILD ‘AND CO. 
Statement of Assets and Liabilities, July 11, 1906. 


LIABILITIES. 





Amount due to customers on current and nate accounts . - £2,229,017 1 2 
Capital . ° ° ° ° ° , , ; 500,000 0 0 
Reserve fund ° ; ‘ ‘ ; ; ; ; ° , ; III,045 © 10 

£2,840,062 2 0 


ASSETS. 





Cash in hand and at the Bank of England, £322,331. 12s. 1d. ; money 





at call and short notice, £300,000 . £622,331 12 1 
Consols, bank stock, metropolitan stocks, and other approved securities 1,121,802 4 6 
Loans to customers : m . a “ . a ° > 1,011,728 5 5§ 
Bank premises. ° ° . ° ° ° ° ° ° . 84,200 0 Oo 

42,840,062 2 0 
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COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE net profits amount to £69,776. 3s. 4a. ; to which is added amount brought forward, 
£14,439. 45. 7a. ; making a total of £84,215. 7s. 11¢.; which it is proposed to apportion as 
follows :—To dividend on the preference shares at 3 per cent. per annum, free of Victorian 
income-tax, £31,760. §s.; transfer to the Special Assets Trust Company, Limited, £28,721. 
35. 6d. ; transfer to the Special Assets Trust reserve, £5,000; reduce bank premises account, 
4 §,000 3 carry forward to next half-year, £ 13,733. 198. 5d. The sum of £28,721. 3s. 6d. 
shown above has been transferred from the bank’s profit and loss account to the Special 
Assets Trust Company, Limited, whose deposit receipts are guaranteed by the bank, and 
whose operations for the period under review, after providing for rare A and all other 
charges, resulted in a net loss of that amount. An additional sum of £5,000 has been 
transferred to the Special Assets Trust reserve. During the half-year branches have been 
opened at Bannockburn, Jeparit, Lara, Rainbow and Tallygaroopna in Victoria, Broken Hill 
in New South Wales, and at Port Victoria and Unley in South Australia. Receiving offices 
have been established at Curyo, Inverleigh, Laver’s Hill, Little River, Meredith, Neerim, 
Riddell, Warrandyte and Watchupga in Victoria, Cooranbong, Morisset and Ourimbah in 
New South Wales, Glenelg, Lameroo, Parkside and Stirling West in South Australia, Cooran 
and Pomona in Queensland, and Popanyinning in Western Australia. 


Balance-sheet for the Half-year ended June 30, 1906. 


(Jncluding London Office to April 30, 1906, Port Darwin and Western 
Australian branches to May 31, 1906.) 


CAPITAL AND LIABILITIES. 


211,735 preference shares paid in cash to £10, £2, 117,350 5 ; 190,563 


ordinary shares paid in cash to 10s., 495/281. 1 10s. . £2,212,631 10 0 
Special Assets Trust reserve . ; : : : ‘ 211,500 0 Oo 
Profit and loss account . ° ° e . ° ° . ° ° 50,494 4 5 
Notes in circulation r ‘ P é . “ ‘ ‘ 177,789 10 0 
Bills in circulation ; : 701,684 7 8 


Government deposits —not bearing interest, £70,258. 16s. 3a. ; bearing 
interest, £529,889. 12s. 11d.; other deposits, including scbenn 
interest accrued, etc.—not bearing interest, 42,284,993. 12s. 6d.; 





bearing interest, ’ £1,379,718. 175. 1d. ‘ a 4,264,860 18° 9 
Balances due to other banks . . ° ° ‘ ° ‘ 57,633 11 9 
Contingent liabilities, as per contra. : . ‘ : ° ‘ 154,903 14 10 

47,831,497 17 § 
ASSETS. 


* Coin, bullion, and cash at bankers, £1,017,059. 5s. 11@.; money at call 
and short notice in London, £850,000 ; Government, municipal and 
other public stocks and funds, and other debentures, including 
& 50,000 British Consols at £85, £128,900; bills and remittances 
in transitu, £422,027. 16s. 3¢.; notes and bills of other banks, 
4377:377- 35- 2a.; balances due from other banks, £21,232. 10s. 9d. ; 


stamps, £3,045. Os. 2d. . 42,819,641 16 3 
Real estate, consisting of—bank premises at valuation, & 387,845 3 ‘other 

real estate at valuation, £57,170 .  . 445,015 0 0 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts . ‘ 4,411,937 6 4 
Liabilities of customers and others in respect of contingent liabilities, as 

per contra ° ° . ° ° . ° ° ° 154,903 14 Io 


47,831,497 17 5 





There is a contingent iabilicy | in qquacetion with the guarantee for payment of the deposits in the Special 
Assets Trust Company, with accrued interest thereon, amounting to £2,919,788. os. sd., against 
which the bank holds in trust for the company all the assets of the old bank, the value o which is estimated to 
be about £1,530,000. ‘T’his liability ranks after the ordinary liabilities of the bank. 





























528 COMMERCIAL BANKING COMPANY OF SYDNEY. 


PROFIT AND LOSS ACCOUNT. 








Dr. 
Salaries paid—head office and 177 branches and mane ° ° , £ 39369 14 8 
Rent and other charges . , . ° ° 15,812 16 0 
Income, note and other taxes for half- year . : 3,195 10 I 
Amount transferred to the Special hewts Trust Company, Limited . 28,721 3 6 
Amount transferred to the — Assets Trust reserve ‘ ° 5,000 0 O 
Balance ° ° ° ° ° . 50,4904 4 5 
£142,593 8 8 
Cr. 
Balance from last half-year . £14,439 4 7 
Gross amount of profits, less reserves for bad and doubtful debts, i interest 
accrued on deposits and rebate on bills current ° ° ; ‘ 128,154 4 I 


£142,593 8 8 





La 
wr 








COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on June 30, 1906, and present the following report :—The balance at the 
credit of profit and loss account, after deducting rebate on current bills and accrued interest 
on fixed deposits, reducing premises account, paying note-tax, and providing for land and 
income-taxes and bad and doubtful debts, amounts to £87,877. 155. 4a., out of which the 
directors recommend the following appropriations :—To payment of a dividend for the half- 
year at the rate of 10 per cent. per annum, £50,000; transfer to reserve fund, £15,000 ; 
balance, being undivided profit, £22,877. 15s. 4d. During the half-year branches have been 
established at Bundarra, Coramba, Cumnock, Geurie, and Wauchope in this State, and at 
Allora, Gayndah, Killarney, Pittsworth, and Warwick in the State of Queensland. 


Liabilities and Assets (including London Branch to June 30, by cable). 


LIABILITIES. 






















Capital, £1,000,000; reserve fund, £1,100,000; reserve capital, 

4£1,000,000—£ 3,100,000. 
Capital paid up, paneneee 5 3 reserve fund, £1, 100,000 m . - £2,100,000 0 Oo 
Notes in circulation > ‘ ‘ , 492,418 0 Oo 
Bills in circulation . : : ‘ ri . . . 1,255,818 3 2 
Deposits and other liabilities . ° . . ° ° , ° - 13,571,143 6 oO 
Profit and loss account . : ‘ ‘ , . ‘ . ‘ ° 94,490 8 9 


£17,513,869 17 11 
ASSETS. 


Coin and bullion in hand, £2,906,823. 7s. 1d.; cash at bankers, 
£98,554. 6s. 3@.; money at short call in London, 41,917,033. 155. ; 

British consols and Government securities, £1 628 639 ; Queensland 
Government notes, £54,332; bills receivable in London and remit- 
tances in transit, £1,648,550. 12s. 5d.; notes and bills of other 





banks, £53,828. 16s. 3d. . ‘ . ° - £8,307,761 17 0 
Bills discounted, and all debts due to the bank ‘ ; " ; . 8,745,658 oO 11 
Bank premises, ‘furniture, etc. : ‘ ; ; ‘ ‘ 460,450 0 O 


£17,513,869 17 11 











Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills . £6,612 13 5 
Dividend account for payment of a dividend for ast half. year at the 
rate of 10 per cent. per annum 50,000 0 O 
Reserve fund ; ‘ ; . ; 15,000 0 O 
Balance of undivided profit carried to next half-year . : ‘ . 22,877 15 4 
£94,490 8 9 


Ce 
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Cr. 
Amount undivided from last half-year . 6 ww wes £21,856 9 2 
Profit for half-year ended June 30,1906 or ° elise 72,633 19 7 
£94,490 8 9 
sitainainap apes aaa 





COUTTS & CO. 
Balance-sheet, July 18, 1906. 





LIABILITIES. 
Partners’ capital, £600,000 ; amuse reserve, ®, £400,000 . , . £1,000,000 0 0 
Current and deposit accounts ° ° ° ° 8,526,302 16 11 
Acceptances on behalf of customers. ° ° ‘ ° ° ° 373,997 O° 1 
£9,900,299 17 0 
ASSETS. 

Cash in hand and at Bank of England, £748,189. 155. 1d.; at call and 

short notice, £1,525,000 . £2,273,189 15 1 


Investments—English Government stocks—consolidated 2} per cent. 
stock and Exchequer bonds, £468,330 ; local loans stock and 
national war loan lof which £200,000 is lodged for Queen Anne’s 
bounty), £872,269 ; Indian Government securities, Egyptian guaran- 
teed bonds, corporation stocks, railway debenture stocks and bonds, 





and other investments, £ 1,364,497; > @ . ‘ , ° ° 2,705,096 19 § 
Bills discounted and loans . R ‘“ ° : 4,328,016 2 5 
Liability of customers for acceptances (p r contra) ° ‘ ‘ ‘ 373,997 O° I 
Bank premises and adjoining premises in the Strand. . . . 220,000 0 O 
£9,900,299 17 © 





DELHI AND LONDON BANK, LIMITED. 


THE net profit realised during the six months amounts to £9,206. 16s. 10d., which, added 
to the balance of £4,509. 7s. 5a. brought forward from the previous half-year, gives a total at 
credit of profit and loss account of £13,716. 4s. 3d., and this sum the directors propose to 
deal with as follows :—£6,752. 10s. for the payment of a dividend for the half-year at the rate 
of 4 per cent. per annum, free of income-tax, payable on and after October 8, 1906 ; £2,000 
to doubtful accounts ; £4,963. 145. 3d. to be carried forward to next account. The directors 
regret to have to announce that in consequence of failing health, their esteemed colleague 
General we Rickards has been compelled to vacate his seat on the board. Acting under 
clause 66 of the articles of association, the board has filled the vacancy caused by the retire- 
. ment of General E. J. Rickards by appointing Mr. Albert T. Rawlinson a director of the 
bank, and this riod tan will be submitted to the shareholders for confirmation. 


Balance-sheet at June 30, 1906. 


CAPITAL AND LIABILITIES. 
ar ee ope 20,000 shares of £25 each ; subscribed, 13,505 


hares of £25 each, fully paid (/ndian portion at par) ° 4337,625 © oO 
haan due to customers on current accounts, on deposit accounts with 
accrued interest, and on circular notes. ° ° ° ° , 1,312,826 8 7 
Bills payable P ‘ , ‘ ° ‘ ° 1,241 14 3 
Loans (on security appearing ‘opposite) . ° ° 77,000 0 O 
Balances between head office, branches and agencies, exchange sccounts, 
etc. . ° ° 23,270 16 9 
Profit and loss, balance at credit ° . . ° ° ‘ ° ° 13,716 4 3 


41,765,680 3 10 





Contingent liability on bills receivable, rediscounted fms: 8s. td., of which £48,672. os. 11d. 
ve run off, 
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ASSETS. 


Cash in hand at the head office and branches and with the omyeny 


bankers . £202,851 12 0 
Loans and advances to customers « on Government. and other securities, 

and other accounts, aes bills under discount , 1,363,786 19 9 
Sundry properties . ; 5,214 11 4 
Government securities . 75,003 0 O 
Other securities, including bills purchased ° 86,259 12 4 
Freehold bank premises in em a Lucknow, Mussoorie and 

Simla . . . ° ° , ° 32,564 8 5§ 


Profit and Loss Statement for the Half-year ended June 30, 1906. 


41,765,680 3 10 


















Dr. 
Expenses of management at head office and ee, including rent, 
taxes, etc. £14,264 16 7 
Net profit, roposed to be appropriated ¢ as follows :—Dividend for half. 
year to —t 30, 1906, at 4 per cent. per annum, free of income-tax, 
£6,752. tos.; doubtful eee panei carried forward, £4,963. 
145. 3d. 13,716 4 3 
£27,981 0 10 
Cr. 
Balance at credit on December 31, 1905 £12,261 17 5 
Deduct—Dividend paid on April % = £6, 752. 10s, : written off to 
doubtful accounts, £ 1,000 7,752 10 © 
Balance brought forward . 4509 7 5§ 
Gross profits at head office and branches, after deducting {interest on 
deposits and current accounts and allowing rebate on bills discounted 23.471 13 5 
£27,981 © 10 





—_—__._¢—_$__ 


HIBERNIAN BANK, LIMITED. 


THE directors beg to submit the statement of accounts for the half-year ending June 30, 
1906. After providing for rebate on bills, interest on deposits, and bad and doubtful debts, 


the net profits for the half-year amount to £24,767. 19s. 7d., to which has to be added 
balance of undivided profits from last account, £3,770. 10s. 3¢.—together, £28,538. 9s. 10d. 
The directors have transferred to a suspense account, to cover the temporary depreciation in 
bank’s investments, the sum of £8,000, and they recommend that the balance be applied as 
follows, viz. :—In payment of a dividend for the half-year at the rate of 6 per cent. per annum 
(free of income-tax), £15,000; in reduction of bank premises account, £2,500 ; 
account, £ 3,038. 9s. 10d. 


to next 


Balance-sheet, June 30, 1906. 
LIABILITIES. 
Capital, viz. :—100,000 shares of = each, ans amount epee 


up, £5 per share £500,000 0 Oo 
Reserve fund (invested as per contra) 150,000 0 O 
Suspense account, to cover the temporary depreciation i in bank’s invest- 

ments 8,000 0 


Amount due on deposit, current and other accounts, including interest 
due on deposits ° ° ° 

Sundry agents . 

Unclaimed dividends 

Officers’ superannuation fund ° 

Rebate on bills discounted not at maturity 

Profit and loss account . . : 


3,126,269 19 
I 


~ 
~“ 
“nn 
N 
oo 
ON DOA Oo 


44:277,471 
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ASSETS. 
Cash onhands . d . ‘ : i ° ‘ ‘ ‘ ‘ £170,430 17 0 
Bills discounted . . ‘ ‘ ‘ ‘ ‘ ‘ 1,179,865 17 7 
Advances on current accounts, loans, etc. ‘ . . ‘ . ‘ 2,016,146 2 9 
Sundry agents. 17,992 7 10 


Investments, viz. :—{£ 300,000 consols, £ 50,000 national war ‘loan stock, 

£5,500 Irish land stock, £275,000 India 3 per cent. stock (of which 

£160,000 represents the reserve fund), Llane Dublin Corporation 

stock, £134,424 sundry debenture stocks, etc. ° ° 772,926 2 0 
Bank premises (head offices and forty-four branches), written down to . 120,110 1 8 


£4.277,471 8 10 





Profit and Loss Account for Half-year ending June 30, 1906. 


Dr. 
Expenses of management, including directors’ fees, salaries of officers, 

rent and taxes, repairs, and all other outlay. £29,298 oO oO 
Amount transferred to suspense account to cover the temporary deprecia- 

tion in bank’s investments ° $,000 0 Oo 


Amount to be applied in reduction of bank premises account, £2, 500 ; 
dividend recommended to be paid in August, atte £15,000 








balance to next account, £3,038. 9s. rod. , ‘ 20,538 9 10 
£57,836 9 10 
Cr. 
Balance from last account £3,779 10 3 
Gross profits for half-year, after roviding for rebate on ‘bills, interest on 
deposits, and bad and doubtful debts =. ° . ; ‘ ‘ 54,065 19 7 
£57,836 9 10 





MESSRS. CHARLES HOARE AND CO. 


Statement of Assets and Liabilities to July 6, 1906. 








LIABILITIES. 
Amount due by the bank on current accounts ° ° ° ‘ - £1,927,386 3 6 
Amount due by the bank on rane accounts ; , ‘ ° ° 485.757 5 5 
Capital and reserve ; ‘ ‘ ‘ , ‘ 485,000 0 0 
£2,898,143 8 11 
ASSETS. 
Cash in hand and at bankers, £400,760. 125. 3a. ; cash at call and short 
notice, £400,878. 155. £801,639 7 3 
£100,000 consols (at 85) and "£200,000 national war loan (at 94) « - 273,000 0 O 
Indian, Colonial, and other securities . ‘ ° 521,703 14 9 
Loans, overdrafts, and bills discounted . ‘ ‘ i - ‘ . 1,201,800 6 II 
Freeholds’ . ° ° ° ° ° ° . 100,000 0 Oo 
£2,898,143 Sir 
—>——_———_- — 


HONGKONG AND SHANGHAI BANKING CORPORATION. 


Tue directors have now to submit a general statement of the affairs of the bank and 
balance-sheet for the half-year ending June 30, 1906. The net profits for that period, 
including $1,699,777-40, balance brought forward from last account, after paying all charges, 
deducting interest paid and due and making provision for bad and doubtful accounts, amount 
to $3,795,119.43. The directors nemamel the transfer of $750,000 from the profit and 
loss account to credit of the silver reserve fund, which fund will then stand at $10,250,000. 
After making this transfer and deducting remuneration to directors there remains for 








| 
i 
\ 
\ 
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appropriation $3,030,119.43, out of which the directors recommend the payment of a dividend 
of £1. 15s. sterling per share, which at 4s. 6d. will absorb $622,222.22. The difference in 
exchange between 45. 6d., the rate at which the dividend is declared, and 2s. 1}¢., the rate of 
the day, amounts to $695,424.84. The balance $1,712,472.37 to 'be carried to new profit 
and loss account. 


Abstract of Assets and Liabilities, June 30, 1906. 


LIABILITIES. 


Paid-up capital . ° . . ; . ; . , , ° $10,000,000.00 
Sterling reserve fund . ° . ° ‘ ° ° ° ° ° 10,000,000.00 
Silver reserve fund ° ° ° ; ; —_— oa ° ; 9,500,000.00 
Marine insurance account. 250,000.00 


Notes in circulation—authorised issue against securities deposited + with 
the Crown Agents for the Colonies, $10,000,000 ; additional issue 
authorised by Hongkong Ordinance No. 19 of 1900 against coin 


lodged with the Hongkong Government, $4,320,466 14,320,466.00 
Current accounts—silver, $68,609,599-69 ; gold, £4 56, 316. 155. 7d.= = 

$39,480, 183.59 . 108,089,783.28 
Fixed deposits—silver, $49,821, 830. 15; ; gold, £5. 295,851. los. = 

$50,327,529.03 100, 149,359.78 


Bills payable (including ‘drafts on London bankers, call loans and short 
sight drawings on London office against bills receivable and bullion 


shipments) . ° . . , ° ° ° ° ; : 10,221,875.17 
Profit and loss account . . . ‘ ° . ° ° : ; 3:795,119.43 
$266, 326,603.66 





Liability on bills of exchange rediscounted, £5,150,877. 8s. 10d., of which £3,927,360. ros, od, 
have since run off. 


ASSETS. 
Cash $41,102,406.58 
Coin lodged with ‘the Hongkong ‘Government against note circulation 
in excess of $10,000,000 ° . . ‘ ‘ ; 8, 500,000.00 
Bullion in hand and in transit ; ; ° ° ° ° ° . 925,678.38 
Indian Government rupee paper . ° , : . ° ° ; 2,291,571.16 
Consols, Colonial and other securities . ° 7:3335145-71 


Sterling reserve fund investments, viz. :—£598 s000 2 per cent. consols 
at 82 (of which £250,000 is lodged with the Bank of England as a 
special London reserve), £490,360 ; £255,000 2} per cent. national 
war loan at 90, £229,500; £325, 000 other os ree, written 





down to £280,140—£1,000,000 . ; ‘ 10,000,000,00 
Bills discounted, loans and credits ° . : ‘ ° ° ° 93,95 press 
Bills receivable . : : . ; ; . ; ° , ; 100,838,835.41 
Bank premises. . ; . ° ; ; , ° ° ; 1,379,392. 36 
$266, 326, 603. 66 
General Profit and Loss Account, June 30, 1906. 

Dr. 

Amounts written off—remuneration to directors . $15,000.00 


Dividend account—{£1. 15s. per share on 80,000 shares = £ 140,000 at 


45. 622,222.22 
Dividend adjustment account—difference in ‘exchange between 4s. 6d., 
the rate at which the dividend is declared, and 2s. ait the rate of 
the day . ° . ‘ ‘ 695,424.84 
Transfer to silver reserve fund ° ; ° ° ° ° ° ; 750,000.00 
Balance forward to next half-year . ; ° : , ‘ : ° 1,712,472.37 
$3,795,119-43 





Cr. 
Balance of undivided profits, December 31, 1905, $1,699,777.40; 
amount of net profits for the six months ending June 30, 1906, 
after making provision for bad and doubtful debts, deducting all 
expenses and interest paid and due, $2,095,342.03 . . ° $3,795,119.43 
ooo 
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STERLING RESERVE FUND. 





Dr. 
Balance ° ‘ ° : . . “ ‘ e : ‘ ‘ $10,000,000.00 
————}, 
Cr. 
Balance December 31, 1905 (invested in sterling securities) . ‘ , $10,000,000.00 
a 
SILVER RESERVE FUND. 
Balance ° ° ° ‘ ‘ ‘ ‘ ‘ ° . , ° $10,250,000.00 
Cr. 
Balance December 31, 1905 . ‘ , ° , ° ‘ ° $9, 500,000.00 
Transfer from profit and loss account . . ‘ ; ‘ ; ° 750,000.00 
$10,250,000.00 








”™ 
> 


INDUSTRIAL BANK OF JAPAN, LIMITED. 


Tue President has now to submit the balance-sheet and profit and loss account of the 
bank for the half-year ending June 30, 1906. The net profit for that period, including 
Yen 10,898.511, balance brought forward from last account, after making necessary 
payments and deductions, amounts to Ve §21,073.109. Out of the net profit, Ver 73,800 
was transferred to the reserve against losses, and Yen 16,200 to the dividend equalisation 
reserve. After making these transfers, I recommend the payment of Yen 261,550 as a first 
dividend at the rate of 5 per cent. perannum. The amount now available is Yen 169,523.109, 
out of which Yen 15,000 was appropriated for remuneration of the officers, and a sum of 
Yen 104,750 will be paid as a second dividend at the rate of 2 per cent. per annum. The 
balance, Ven 49,773.109, is to be carried forward. 


Liabilities and Assets, June 30, 1906. 


LIABILITIES. 


Capital . ° ° ° ° ‘ . , e ; ‘ . Fen 17,§00,000.000 
Debentures issued . ‘ ‘ ; ‘ ° , ‘ : 9,665,000.000 
Unpaid interest on debentures ‘ : ° ‘ ‘ ° ‘ ‘ 159,606.920 
Deposits ‘ ‘ ° ° ‘ e , ° ° ° ; , 17,642,501.634 
Reserves ° ° ° ° ° ° ° . . . ° 319, 100.000 
Dividend u . ° ° ° ° ‘ ‘ ° , ‘ 2,349-790 
Unpaid sage « ° ‘ ‘ ‘ ° ‘ ‘ ‘ ° ‘ §21,073.109 
Other liabilities. . e ° . ° ° e ‘ ° ° 7,415.642 


Yen 45,817,047.095 





ASSETS. 
Loans, time anddemand . ° ‘ ° ° ° . ‘ . Ven 19,864,734.590 
National loan bonds ° ° ° ° ‘ ° ‘ ‘ ° 3,803,900.120 
Local loan bonds . ° ‘ ‘ ‘ ‘ : ° ‘ 3445,525-753 
Treasury bills . : . ‘ ‘ . : ; . : : 12,417,000.000 
Debentures . e e > 2,166,960.000 
Capital, not paid up. ‘ ‘ e ‘ ‘ , ‘ , 3:7 §0,000.000 
Bank premises and furniture . ° e ‘ ° ° ‘ ° ° 135,788.949 
Cash on hand P , . ; ‘ ‘ ‘ , 217,269.967 
Funds for miscellaneous accounts . ‘ ' ‘ ; ; ° ‘ ‘ 15,867.716 





Yen 45,817,047. 095 
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Dr. 
Interest 
Discount 
Interest of public loan bonds . 

Interest of debentures 

Commissions 

Profits from the sales of national loan bonds . 
Profits from the redemption of public loan bonds . 
Profits from the redemption of debentures 
Miscellaneous profits 

Brought from the last account 


Cr. 
Interest 
Interest of the debentures 
Expenses relating to debentures 
Discount ° : 
Commissions 
Reduction of the value of bank’s properties b based on market. Price 
Miscellaneous losses. . 
Taxes 
Salaries and allowances 
Travelling expenses 
Repairing expenses 
Business expenses . ° 
Expenses relating to shares . 
Miscellaneous ua. 
Profit 


~~ 
~ 





ass and Loss Account vr the aaa onl aati on 30, 1906. 


AND LINDSEY BANKING COMPANY. 


Yen 477,509 120 
535,085.460 
244,196 375 
95,269.453 
107,664.650 
11,207.300 
910.000 
5,925.000 
31460 300 
10,898 511 


Yen 1,492,126.169 


Yen 468,074.320 
273,243-763 
425-751 
34,744-460 

44,4 34-697 
5,000.000 

4,67 4.663 
58,052.880 
—= ‘930 


§21,073.109 
Yen 1,492,126.169 


LINCOLN AND LINDSEY BANKING COMPANY, LIMITED. 


A CONTINUOUS fall in the market value of consols, Bank of England stock, and other first- 


class securities has taken place during the past year. 


Following the practice of the leading 


banks, the directors have written down consols to 85, Bank of England stock to 280, and 
other securities to amounts considerably below their present market value. After payment 
of all expenses, and making provision for bad and doubtful debts, the net profit for the year 
is £30,954. 75. 1d., to which is added the balance brought forward from the last account, 
June 30, 1905, £6,733. 175. 3¢., making together a total sum of £37,688. 4s. 4a. This 
amount the directors have appropriated as follows :—To interim dividend of 5 per cent. 
declared and paid in February last, £8,131. 7s. 6d. ; further dividend of 13 per cent., making 
18 per cent. for the year, free of income-tax, £21, 141. IIs. 6d.; reserve for staff allowance 
fund, £500; balance to be carried forward, £7,915. 5s. 4d. 


Balance-sheet, June 30, 1906. 
CAPITAL AND LIABILITIES. 
Capital—1,250 old shares of £200 each, £250,000; 5,000 new shares 
of £50 each, £250,000—£ 500,000. 
Subscribed—1,250 old shares, £70 paid, £87,500; 4,293 new shares, 
£17. 10s. paid, £75,127. tos. . 
Leaving uncalled, £302,022. 10s., of which £232, 325 is “ reserved 
liability.” 
Reserve fund 
Notes in circulation 
Current, deposit, and other accounts with interest 
Unpaid dividends, rebate on bills not due, etc. ; 
Profit and loss—net profit for year to date, £30,954. 7s. 1d. ; less 
interim dividend, £8,131. 7s. 6d.— £22,822. 198. 7d. ; ance of 
account, June 30, 1905, after paying the dividend for the year then 
ending, £6,733. 175. 34-— £295 sah 16s. 10d.; Jess reserve for staff 
allowance fund, £500 . 


£162,627 10 


250,000 0 
27,165 oO 
1,488,625 16 
587 5 


29,056 16 10 
41,958,062 8 2 





MARTIN’S BANK. 


ASSETS. 


Cash at head office and rare £55,358. 45. 114. ; many at call, 
£110,825. tos. 8d. . ‘ £166,183 
Brokers’ bills , 61,150 
Investments—Consols and 2} per ‘cent. " annuities, £271,712. 11s. 1d. ; 
word British Government mem £4 Eigen: 11s. 3@.; Bank of 
ngland stock, £71,203. 9s. 6d.; railway debenture and 
eference stocks, corporation and aa pe £93,496. os. 6d. . 482,215 12 
¥ rechold and leasehold el , 14,326 17 
Bank premises. ° , ‘ ° ° ‘ . 58,954 18 
Properties yielding rents . 16,431 3 
Advances on current accounts, loans to ‘customers, bills discounted, etc. 1,157,730 It 
Stamps on hand . ° ° . ° ‘ ; ‘ ° “ ‘ 1,069 9 


£1,958,062 8 


MARTIN'S BANK, LIMITED. 


THE directors submit their thirty-first report and balance-sheet for the half-year ended 
June 30 last. After providing for bad and doubtful debts, rebate, and current expenses, there 
remains to the credit of profit and loss account, including the amount brought from last 
account, the sum of £50,438. 16s. 6¢., which the directors recommend should be appropriated 
as follows :—To the payment of a dividend at the rate of 8 per cent. og annum, £20,000 ; 
to reserve fund, £5,000 ; carrying forward to new account, £25,438. 1 


Balance-sheet, June 30, 1906. 


LIABILITIES. 


Subscribed capital—5o,o00 shares of £20 each, £1,000,000. 

50,000 shares, £10 paid up, £500,000; reserve fund, & I 35,000 . : £635,000 0 o 
Current, deposit, and other accounts’. ‘ . 3:352,779 16 9 
Balance of profit and loss account . ° , ° ‘ . . 50,438 16 6 
Acceptances . , ° . “x ‘ "Sa , ‘ ‘ 402,193 7 10 


Guptagens liability on gla bills mera to Goce 
£684,028 17 7 


Of this amount there | has run off to July 26, 1906. + 237,009 7 Ir 
£447,019 9 8 


Contingent liability on foreign bills endorsed ° + «+ £99,163 19 © 
Of this amount there has run off to July 26, 1906. ° ° Selene = 4 


437,291 5 8 


$4,440,412 1 1 
ASSETS. 


Cash in hand, at Bank of England, and with other bankers, £946,398. 

10s. §a. ; joans at call and short ees & 58,6 600 ; British Govern- 

ment securities, £ 394370 . tah Vee 1,923,368 10 5 
Bills receivable _ . “er , er ° . : gI 8,338 4 10 
Loans . ¥ 992,007 2 4 
Investments (including freehold premises yielding rent, adjacent to head 

office in Lombard Street and Change Alley) . 72,444 15 8 
Freehold banking premises at head office, and freehold banking 

premises at Bexley Heath, canienaes Chislehurst, Dartford, mene: 

and Sittingbourne 132,000 0 oO 
Liability of customers for acceptances as per contra ° ° : ° 402,193 7 10 


$4,440,412 1 1 





NATIONAL BANK OF INDIA. 


Profit and Loss Account for the Half-year ended June 30, 1906. 

Dr. 
Interest accrued and paid to customers . 415,155 2 
Salaries at head office and branches, directors’ fees, and incidental 

expenses . : ; ‘ . ° ° . ‘ ° 20,032 7 
Rebate on bills not yet due . 5,253 18 
Proposed dividend for the half-year, at the rate of 8 per cent. per 

annum, £20,000; reserve fund, £5,000; balance carried forward to 

next account, £25,438. 16s. 6d. ° : ° ° ° ° R 50,438 16 


£90,880 4 3 


Cr. 
Balance of undivided profit brought forward from December 31, 1995 £25,187 15 3 
Gross profit, after making provision for bad and doubtful debts . 65,692 9 oO 


£90,880 4 3 


—_— 
~~ 





NATIONAL BANK OF INDIA, LIMITED. 


THE directors submit to the shareholders herewith an interim statement and profit and 
loss account as at June 30 last, duly audited. ‘The net profit for the half-year, after providing 
for all bad and doubtful debts, amounts to £88,676. 12s. 2d., and adding £69,064. 12s. 4d. 
brought forward, the available total i is £157,741. 45. 6d. The directors have declared an aa 
interim dividend at the rate of 12 per cent. per annum, free of income-tax, amounting to 
436,000, and added £25,000 to the reserve fund, raising it to £575,000, leaving a balance 
of £96,741. 4s. 6d. to be carried forward. 


Interim Statement for the Half-year ended June 30, 1906. 
GENERAL BALANCE-SHEET. 


LIABILITIES. 
Capital (subscribed, 48,000 shares of £25 & each, & I ana que uP, 

412. 10s. per share , £600,000 
Reserve fund ° : . 75,000 
Amount due on current ‘accounts and fixed deposit accounts . , 9,852,826 
Bills payable :—Drafts on head office and branches, £444,223. 195. 8d. ; 

branch drafts on London bankers against arene £1,176. 75. nd. 445,400 
Acceptances for customers . 578,711 
Sundry adjustments and other accounts, including | Provision for bad and 

doubtful debts and contingencies. . : ° ; : 420,589 4 
Profit and loss account, as under . ; ° , ° . . . 132,741 4 


£12,605,269 4 1 


Bills red rediscounted £5,997,151. 105. 9d., of which up to September 12, 1906, £3,773,651. 145. 11d, 

have run off. 

£ Forward contracts outstanding for the purchase and sale of sterling bills and telegraphic transfers, 
32151 ,824. 


ASSETS. 


Cash on hand and at bankers, £1,802 1265. na 11d.; bullion on hand 

and in transit, £319,840. 9s. 8d. . £2,122,106 
Indian Government rupee securities. 310,999 
Consols, Indian Government guaranteed debentures and other securities 

(of which £10,000 lodged with Bank of oom as marey for 

Government accounts) . ° 670,477 
House property and furniture ° . . ° 5 : ‘ 77,483 13 
Bills of exchange . ° ° 3,611,729 12 
Discounts, loans receivable and other sums due to the bank . ° ‘ 5,159,054 
Customers for acceptances per contra . : ° . ° , , 578,711 18 
Sundry adjustments and other accounts ; ‘ ; ° ° ‘ 74,706 17 


412,605,269 4 





ULSTER BANK. 537 


Profit and Loss Account for the Half-year ended June 30, 1906. 
Dr. 
Expenses of management at head office and branches . P 2 e 477,599 6 2 
Amount carried to reserve fund. ° ‘ . ° ‘ ‘ ‘ 25,000 0 O 


Balance ° ° ° ° ° ° ° ° ° ° ° ° 132,741 4 6 


£235,340 10 8 


Cr. 
Balance at December 31,1905. ‘ ° ° ‘ : ‘ ‘ 
Deduct—Dividend at the rate of 10 per cent. per annum, for the half- 
year ended December 31, 1905, and bonus of 2 per cent., £42,000 ; 
amount written off premises account, £10,000; officers’ pension 
fund, £5,000; amount carried to reserve fund for half-year ended 
December 31, 1905, £25,000 . ‘ ‘ ‘ : ay a? 


£151,064 12 4 


Balance brought forward. ° . . . ‘ . ° , 
Gross profits for the half-year ended June 30, 1906, after providing for 
all bad and doubtful debts ‘ . ° = . ‘ . . 166,275 18 4 


£235,340 10 8 


ROYAL BANK OF QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for contingencies, payment of all charges, and reducing valuation of bank furniture 
and fittings, amounted to £10,016. 9s. 8d. ; to which was added the amount carried forward 
from last half-year, £1,419. 13s. ; giving an available balance of £11,436. 2s. 8d., which has 
been distributed as follows :— Dividend for the half-year at the rate of 34 per cent. per annum, 
£8,020. 115. 6d. ; income-tax, £447. 18s. 3d. ; reserve fund, £1,000; balance carried forward 
to next half-year, £1,967. 12s. 11¢@. During the half-year a branch has been opened at 
Kingaroy, and arrangements have been made for officers from the Gatton branch to make 
weekly visits to Grantham, and from the Gympie branch to Cooran and Pomona for the 
transaction of business. 


Aggregate Balance-sheet, June 30, 1906. 
LIABILITIES. 


Capital paid up, £457,613. 10s. ; reserve fund, £66,000 ; profit and loss, 

£11,436. 25. 8d. F ‘ ° ° - ‘ - ‘ £535,049 
Bills payable ° ‘ . ‘ ° ‘ ‘ . . ‘ ? 9,121 
Liability to Treasury for notes held in reserve . ‘ . . . 3,500 
Deposits and other liabilities . ‘ . R “ ‘ ‘ 6,907 


1,564,578 
ASSETS. 


Coin on hand and cash at bankers, £215,264. 115. 9@.; bullion, £29,655. 
7s. 2d.; Treasury notes on hand, £35,895; Government stock, 
£76,977. Os. 3d. ‘ . ° ‘ a ° e “ ° e 4357;791 19 2 

Bank premises, furniture, etc. . , P ‘ ° ‘ ‘ 63,663 5 4 

Bills discounted, and all other debts due to the bank . ‘ ‘ . 1,143,122 18 6 


£1,564,578 3 0 


a 


ULSTER BANK, LIMITED. 


THE net profits of the bank for the past year amounted to £111,782. 13s. 6d., and this 
sum, added to £18,488. 13s. 8d., the balance of undivided profits from the previous year, 
made up an available total of £130,271. 7s. 2d. Two half-yearly dividends and bonuses, 
free of income-tax, amounting to 2 100,000, equal to 20 per cent. for the year, on the paid-up 
capital of the bank, have been paid to the shareholders, and £2,000 has been appropriated 





538 ULSTER BANK. 


to the widows’ and orphans’ fund, leaving a surplus of £28,271. 7s. 2d. Out of this surplus 
the directors, with the approval of the committee, have presented a bonus of ro per cent. on 
their salaries to the officers of the bank, and the balance remaining, £22,141. 75. 2d., is 
carried forward at the credit of the undivided profits account. All ascertained bad and 
doubtful debts have been written off or fully provided for. 


Balance-sheet, August 31, 1906. 


LIABILITIES. 


Copltalpeidup . . «© « «+ 4 eo » «» » <r 
Reserve fund ; ‘ : ° ° ‘ ° , ° ‘ 650,000 
Dividend guarantee fund. . ; ° , , ; cy os 50,000 
Deposits and credit accounts . i . ; . ° . ° 7,049,805 
Acceptances current . . ‘ ° ‘ . ° Nil. 
Endorsements on foreign bills s negotiated ° ° ° ° ‘ ° 257 
Bills for collection ° . r ; . ‘ ‘ 102,221 
Notes in circulation . ° ° . ° . ° ° ° ° 898,429 
Undivided profits . . ° ° ‘ , ‘ : ° ; ° 22,141 7 


£9,272,855 1 


ASSETS. 


Government stocks—£600,000 2} per cent. consols at 85, £510,000; 

£105,264 2% per cent. national war loan at 95, £100,000; £100,000 

Transvaal Government 3 per cent. guaranteed stock at 95, £95,000; 

£100,000 3 per cent. local loans at 95, £95,000 £800,000 0 Oo 
Exchequer bonds, Colonial Government, Indian guaranteed and English 

railway debenture and preference stocks and other securities . ° 1,338,438 17 0 
Cash on hand and balances with London bankers . . ‘ 1,312,227 18 7 
Bills discounted, advances to customers, short loans on securities, ete. . 5,921,931 4 10 
Acceptances fer contra . : Nil 
Liability of customers for endorsements on foreign bills negotiated per 

contra . . 257 9 9 
Bank premises at head office and branches (written off ‘out of profits) Nil. 


£9,272,855 1 2 
PROFIT AND LOSS. 


Dividend at March, 1906, for half-year, at the rate of 18 per cent. per 

annum, £45,000 ; bonus at March, 1906, for half-year, at the rate of 

2 per cent. per annum, £5,000 £50,000 
Dividend at September, 1906, for half-year, at the rate ‘of 18 per cent. 

per annum, £45,000 ; bonus at September, ate for aay at the 

rate of 2 per cent. per annum, £5,000 . 50,000 
Widows’ and orphans’ fund . 2,000 
Bonus of 10 per cent. on their salaries paid to officers of the bank other 

than directors . ‘ ‘ . ‘ _ 6,130 
Undivided profits carried forward . ° ° . . . > ° 22,141 


£130,271 


Cr. 
Undivided profits from August 31, 1905 A £18,488 13 8 
Net profits for the year—after deducting rebate on bills current, interest 

due on deposits, income-tax, and all other expenses, and making 

provision for outlay on bank houses—all ascertained bad and doubtful 

debts having been written off or fully provided for . . . ° 111,782 13 6 


£130,271 7 2 
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9 |1,080,057 


Provincial Clearing-bouse 


BrisTou.| Leeps, 








4 | £ 
755,761 | 491,926 | 273,850 
951,408 | 597,780 | 397,148 

1,529,426 689,475 | 470,046 
| 997,013 | 637,876 | 346,109 
1,023,838 | 622,846 | 324,957 | 
1,027,898 | 644,783 | 333,082 | 
1,575,426 | 666,610 | 500,546 
$96,163 | 814,573 283,603 

1,085,301 | 714,313 | 318,913 
887,500 | 531,288 | 324,683 

1,465,745 | 661,054 | 469,544 
576,861 | 326,344 

1,076,018 | 591,673 | 334,268 
1,163,959 | 680,782 | 396,151 
827,134 | 374,077 | 272,852 








642,761 
357,701 
300,574 
391,424 
539,586 
354,206 
327,815 
321,303 | 


1,621,741 | 779,352 
1,034,593 | 631,371 
904,608 | 635,152 
948,814 | 592,280 
1,489,538 | 698,040 
1,186,949 | 583,400 
1,070,021 | 653,006 
1,029,268 | 576,353 
1,633,228 | 724,950 | 548,217 
1,099,673 | 644,110 | 345,533 
1,194,410 | 569,430 | 317,746 
741,810 | 484,340 | 326,024 
1,159,876 | 655,304 | 409,162 
1,586,675 | 703,742 | 502,466 
1,008,711 | 578,100 |1344,515 
723,050 | 413,900 | 216,207 
932,670 | 563,420 | 384,023 
1,698,637 | 610,560 | 504,801 
| 973,682 | 681,070 | 360,700 
‘1,010,633 | 554,127 | 356,569 
| 808,215 | 477,911 | 277,241 
1,400,918 | 626,718 | 416,052 
923,175 | 470,180 | 264,042 
957,270 | 571,870 | 356,065 
908,310 | 517,460 | 347,532 
1,007,640 | 717,880 | 346,725 
[1,738,800 | 763,290 | 630,475 
|1,122,048 | 587,850 | 469,145 
| 940,784 | 511,780 | 317,849 
1,019,620 | 600,225 | 332,090 
1,603,554 | 686,371 | 533,309 
611,340 | 428,606 | 307,310 
956,322 | 601,520 | 342,570 
818,151 | 516,490 | 343,837 | 





1,097,233 | 535,920 | 371,966 | 
1,24 35430 | 536,030 | 388,579 | 


854,571 | 512,140 | 290,113 


Liver- 
POOL. 


| 
LEICEs- 
TER. 


£ 
170,064 
184,701 
281,363 
236,935 
188,944 
178,845 
260,414 
197,718 
233,171 
170,274 
241,727 
225,136 
232,297 
230,525 
133,871 


£ 
31349,557 
43545346 
4,579,556 
3,883,802 
3,960,647 
4,420,027 
4,457,020 
5,094,064 
4,552,029 
4777445 
6,324,008 
4,183,066 
4,428,368 
4,192,351 
3,187,510 


375,550 | 4,900,213 
207,895 | 5,010,840 
185,355 | 3,989,880 
218,359 | 4,620,023 
2775747 | 5,237,699 
199,391 | 4,904,808 
210,026 | 4,040,410 
202,120 | 4,545,249 
254,633 | 4,649,390 
214,590 | 4,067,938 
237,436 | 3,878,316 
217,508 | 2,975,619 
235,993 | 3,858,267 
284,205 | 3,472,981 
204,635 | 3,595,728 
151,461 | 2,574,250 
211,855 | 3,913,723 
306,545 | 3,249,892 
224,633 | 3,346,611 
204,991 | 3,379,311 
188,664 | 2,671,400 
231,181 | 3,755,780 
151,092 | 2,499,599 
202,302 | 3,303,255 
175,559 | 2,824,976 
250,550 | 2,869,703 
356,611 | 3,944,121 
255,466 3,562,118 
169,729 | 2,725,386 
192,440 | 2,832,777 
272,701 | 3,472,969 
121,613 | 2,381,018 
185,854 | 3,338,334 
165,117 | 2,867,335 
200,357 | 2,961,998 
230,104 | 3,196,718 
208,019 | 3,362,415 








6,607,415 











Returns. 
Mancues- |NewcasTLe, SHEF- 


TER. | On-TYNE. FIELD. 





4 £ 
4,403,132 | 1,000,246 | 272,614 
5,461,977| 897,130) 400,322 
6,296,504 | 1,233,816 | 472,332 
5,333,149 ESO NNG | 905,508 
5,046,804 | 1,089,535 | 297,573 
4,995,482 | 939,499 | 387,584 
6,076,321 | 1,208,899 | 545,785 
5,140,797 | 836,127 | 273,904 
59490, 105 1,168,129 j 3! 1,598 
4,957,975 | 1,132,294 | 289,486 
5»765,802 | 1,085,390 | 525,657 
5,483,674 | 970,570 | 313,602 
5,264,074 | 1,007,290 | 311,296 
5,050,707 | 1,102,491 | 414,790 
4,540,040| 757,857 | 283,930 


952,319 | $27,918 
932,667 | 316,691 
858,952 | 294,576 
871,172 | 353,943 
1,236,196 | 596,707 
1,068,896 | 368,354 
1,199,470 | 311,690 
1,017,632 | 336,906 
1,086,315 | 592,633 
911,259 | 301,437 
1,133,932 | 318,236 
1,011,647 | 342,883 
1,188,672 | 468,999 
1,103,972 | 539,814 
| 1,037,732 | 299,835 
4,615,781 | 838,274 | 224,996 
514531190 | 971,295 411,156 
6,510,845 | 1,213,194 | 552,562 
5,750,881 | 1,022,504 | 309,699 
,296,534 | 1,061,515 | 286,203 
4,877,077| 959,558 | 295,627 
6,190,077 | 1,159,227 | 520,396 
4,018,367 | 823,459 | 240,541 
4,971,229 | 1,011,371 | 394,344 
55253483 | 1,005,570 | 273,171 
5,867,453| 845,764 | 486,254 
7,169,573 | 1,305,655 | 607,698 
5,920,402 889.331 | 340,483 
5,404,726| 958,807 | 254,462 
5,276,956 | 1,140,325 | 373,804 
6,250,216 | 1,344,589 | 539,494 
5,144,018 | 967,333 | 264,014 
5,467,563 | 1,253,465 | 299,732 
4)356,097 | 1,085,236 339,005 
5,211,482 | 988,554 | 411,579 
5,758,276 | 1,110,570 | 447,415 
5,150,751 | 1,096,597 | 281,653 


= — 





5,498,156 
4,888,833 
5,305,815 | 
6,117,256 | 
5,845,010 

5:377,428 

5:399,178 | 
519971346 
5:643,736 
5,725,080 
45753,783 
6,047,599 
6,428,289 
5,148,153 
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PROVINCIAL CLEARING-HOUSE RETURNS. 
| | BiRMINGHAM, BrisTou. LEeEbs, LEICESTER. 
| | Z Z | a REeee 
1900 53:433)373 28,959,313 16,306,873 12,230,250 
1901 52,814,120 29,408,482 16,041,512 10,671,993 
1902 56,117,413 31,376,648 | 16,005,978 10,689,416 
1903 | 55,116,148 31,572,591 17,146,031 10,671,412 | 
1904 | — 53,200,879 30,452,459 | 17,565,545 11,148,572 | 
1905 | 55)559,590 31,164,018 | 18,401,188 11,097,349 
| LiverPoo., | MANCHESTER. NEWCASTLE. | SHEFFIELD. 
¥ it Ste roe La £ 
1900 | 167,735;729 248,75¢,613 85,s42,800 | 20,340,774 || 
1901 158,875,032 | 235,290,482 $2,181,804 | 18,930,815 
1902 | 166,318,673 234,686,933 80,896,770 18,779,614 | 
1903 174,851,572 238,507,662 77,702,709 19,257,944 
1904 198,319,296 248,544,567 77,457,492 18,425,890 
1905 203,653,667 263,586,003 63,466,519 18,351,103 | 
= = ——— : | 
The Exchanges. 
» oe an —_-) ae Td : 
Lonupon— August a1. August 28. Sept. 4. Sept I Sept. 18 
Amsterdam, short ee 1 «613 12 «41h 12 32 12 2 12 «2 
Ditto 3months .. 2 4 12 42 2 6S 2 6S a 6s 
Rotterdam, ditto 22 4 7 42 m2 65s 2 65 yn | 
Antwerp and poh, € ditto 25 45 25 45 25 45 25 464 25 47 
Paris, short ee a5 164 25 174 25 17% a5 182 a5 18 | 
Ditto, 3 months .. oe 25 32 25 35 3% 3 25 364 25 374 
Marseilles, ditto on 25 33 25 35 25 35 25 374 25 37% | 
Hamburg, ditto .. am ao 67 20 66 ao (67 zo 68 20 70 | 
Berlin, ditto . ao (67 ao 666 so 67 20 668 20 70 
Leipsic, ditto ao 667 20 (67 ao (67 20 668 20 70 
Frankfort-on-the- ‘Main, “ditto ao 67 20 67 ao 67 ao 68 20 70 
Petersburg, ditto 24h 248 2476 248 24 f 
Copenhagen, ditto 18 42 8 42 18 42 8 42 18 42 
Stockholm, ditto 18 43 18 43 18 43 18 43 18 43 
| Christiania, ditto ee 8 43 18 43 18 43 8 43 18 43 
| Vienna, ditto .. ae 24 30 24 31 24 30 24 2 24 30 
Trieste, ditto 24 «30 24 «#31 24 30 24 2 24 30 
Zurich and Basle, ‘ditto 25 414 25 424 25 424 25 45 25 45 
Madrid, ditto 42% 42% 426 42% 42% 
Cadiz, ditto 42% 42% 428 42% 4216 
Seville, ditto 4276 42% 426 421% 42% 
Barcelona, ditto .. 42% 42% 424 42% 42% 
Malaga, ditto 42s 42% 426 42% 42th 
| Granada, ditto .. 42% 42th 424 42%e 42% 
Santander, ditto . 42% 4a 426 42% 42% 
Bilbao, ditto 4a 4oth 474 4a 42% 
Zaragoza ditto .. 42% 42% 4% at 4a 
Genoa, Milan, Leghorn, Aitto} 25 45 5 45 a5 6468 a aa 75 6474 
Venice, ditto ; 5 645 . 5 45 75 6468 25 6468 75 479 
Naples, ditto *5 45 5 45 *5 468 a a 
Palermo and Messina, ditto 5 645 a 645 5 6468 7s 40h *S 6476 
currency. currency. currency. currency. currency. 
— eo ss te $2 53a 524 52 | 
cutta, demand 3 rl \ , | 
Calcutta & Bomba: r : I — — — 
New York (Gold) p ae 49 49 49 49) 49 | 
PRICES OF BULLION. 
| 
| Per Oz. Per Oz. Per Oz. Per Oz. Per Ox. 
} Ls. d. £« @ 4s. a Ls. a. Lea a. | 
Gold in Bars (Standard). . 3.17 10 3 17 to 337 134 | 918 Of 3.17 1 
2 6H | o2 7h | 0 2 on 7% | 


Silver in Bars (Standard) | «© 





on 6 
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Bank of England.—Bnalysis of Returns. 


Coin Proportion| Government | Other 
Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue | Bullionto| in Banking | in Banking Deposits. 
Department. {Circulation Department. | Department. 


| 
| 1905 £ £ % £ £ £ 
|| Sept. 28,804,685 | 33,397,580 | 115 18,667,070 | 30,211,905 | 13,927,842 
29,271,435 | 32,888,920 | 112 18,667,070 | 35,297,160 | 14,203,316 | 
October 29,773,075 | 30,499,455 | 102 18,663,329 | 32,373,691 | 12,015,042 
29,374,040 | 29,757,265 | 101 18,513,329 | 28,251,186 | 8,491,728 
28,940,345 | 30,365,890 | 105 16,657,729 | 29,546,324 | 9,481,031 | 
| 28,888,315 104 16,647,729 | 33,080,448 | 13,331,007 
| 29,189,095 | 102 16,840,006 | 34,085,604 | 13,641,351 || 
28,911,880 | 30,162,645 | 104 17,039,131 | 32,806,689 | 12,141,417 || 
28,585,725 | 30,812,000 | 108 17,039,131 | 31,772,007 | 12,649,765 | 
28,542,335 | 31,294,660 | 110 17,039,131 | 33,578,440 | 13,346,971 || 
28,717,135 | 31,844,620 111 17,039,131 | 33,203,214 | 12,667,519 
28,791,500 | 31,829,765 | 111 17,038,989 | 34,270,281 | 11,369,973 
28,803,275 | 30,949,395 | 107 17,238,989 | 33,678,978 | 6,377,335 
29,168,970 | 28,461,965 | 98 12,798,989 | 38,892,617 | 7,407,743 
29,351,060 | 27,198,245 92 12,798,989 | 39,535,486 | 7,816,972 | 








1906. 
January 29,349,550 | 27,421,465 94 17,388,832 | 42,396,444 | 9,559,608 
29,432,270 | 28,494,555 | 97 18,339,473 | 37,015,725 | 8,090,486 | 

28,414,155 | 29,573,540 | 104 12,839,473 | 33,198,421 | 7,733,329 
28,277,475 | 30,918,535 | 110 13,439,473 | 37,224,692 | 7,810,544 
: 28,473,000 | 31,147,055 | 110 13,939,473 | 34,877,082 | 8,021,092 
February 28,233,720 | 31,955,050 | 110 12,584,867 | 33,311,131 | 9,638,276 
28,063,840 | 32,440,985 | 116 12,678,867 | 34,325,615 | 13,661,795 
27,908,280 | 34,257,585 | 123 15,228,867 | 35,536,784 | 16,809,530 
28,265,930 | 35,488,330 | 126 16,388,867 | 38,032,070 | 18,096,249 
March 28,291,950 | 35,896,495 | 127 16,380,867 | 33,254,584 | 17,404,157 
27,926,725 | 36,308,280 130 16,114,822 | 33,722,986 | 19,120,720 
28,091,755 | 36,830,040 131 16,114,822 | 35,317,137 | 19,366,344 
28,498,005 | 36,629,770 | 129 16,114,822 | 36,754,333 | 19,258,219 
April 29,178,635 | 35,407,300 | 122 16,112,580 | 33,553,741 | 15,586,446 
29,260,795 | 33,632,000 | 116 16,112,581 | 32,307,687 | 10,145,721 
28,875,365 | 32,228,440 112 15,977,281 | 31,876,365 | 9,894,659 
28,705,210 | 31,611,840 110 15,977,281 37,062,489 | 9,536,515 || 
May 29,062,450 | 31,113,180 110 15,977,281 | 36,394,370 | 8,328,908 
28,811,750 | 29,912,530 | 102 15,977,281 | 33,996,916 | 8,206,947 
28,664,440 | 30,234,920 106 15,977,281 | 32,043,530 | 9,415,014 
28,623,070 | 32,011,365 112 15,977,281 | 31,234,166 | 10,328,067 
28,945,645 | 32,281,360 111 15,977,281 | 31,483,251 | 10,047,867 || 
June 28,990,150 | 32,261,855 111 15,977,133 | 32,041,172 | 8,577,988 || 
28,633,740 | 33,353,190 | 116 15,977,133 | 29,125,443 | 9,050,109 || 
28,955,115 | 35,716,290 123 15,977,133 | 29,543,325 | 11,526,252 || 
29,369,470 | 36,135,645 | 123 15,977,133 | 31,363,458 | 11,410,809 
July 30,280,620 | 35,391,530 117 16,977,133 | 36,547,195 | 12,093,255 

| 30,069,415 | 35,905,675 120 15,977,133 | 29,408,443 | 7,165,592 
29,907,555 | 35,916,185 120 15,977:133 | 28,796,208 | 9,044,279 
29,952,715 | 35,842,735 120 15,977,133 | 29,755,379 | 9,731,889 
August 39,577,825 | 35,366,175 | 116 15,977,133 | 29,420,538 | 9,492,805 
8 | 30,027,075 | 34,923,315 116 15,972,452 | 28,129,246 | 8,463,655 
29,601,260 | 35,645,865 | 120 | 15,972,452 | 27,955,376 | 9,515,111 
29,329,275 | 36,378,315 124 | 15,972,452 | 28,723,542 | 11,145,651 
29,206,630 | 37,118,610 | 127 15,972,452 | 28,738,425 | 10,565,331 
29,094,105 | 36,618,445 | 126 15,958,452 | 29,527,594 | 8,912,066 
28,734,145 | 3316351440 | 117 15,958,452 29,273,146 9,224,182 
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Bank of England.—Analysis of Returns. 


. Proportion 
Total Deposits of Reserve | Rate of 


Ban 
Post Bills. and — Post to Discount 


Liabilities 


£ 
41,488,034 | $5,509575 24,876,709 
45,169,262 §9:471,913 23,807,561 
42,258,148 | $4,343,527 20,977,569 
41,040,766 | | 49,639,839 | 20,586,064 
40,561,971 §0,150,574 21,672,620 
40,072,126 $3:476,575 | 21,485,210 
40,226,223 53,947,420 20,770,645 
41,261,064 | §3,506,449 21,426,805 
40,681,403 §3439,337 22,410,279 
42,257,151 | | §5,089,166 22,882,009 
43,034,560 55,785,392 23,292,445 
45,238,032 | 096 | 56,703,701 23,169,193 
48,866,406 551339077 22,197,140 
45,638,330 53,129,669 19,255,862 
44,221,033 §2,137,418 17,629,191 


50,106,172 | §9,754,149 17,849,043 
47,972,865 50,159,859 18,815,558 
41,136,641 | 48,989,070 21,011,060 
47,286,992 | | §5,191,520 22,613,705 
31| 45,342,008 53,404,306 | 22,735,130 
|| Feb. 41,794,989 $1,553178 | 23,791,638 
l 39,553:799 5333553! 24,491,504 
42,533,221 98,438 | 59,441,189 | 26,554,091 
45,449,388 63,634,995 27,447,954 
41,737,581 | 59,219,445 27,822,269 
41,012,269 | 60,217,001 28,635,278 
42,700,332 62,158,221 28,988,588 
43,619,409 | 62,937,982 28,402,123 
| April 42,7545! 58,405,174 | 26,447,174 
44,658,624 | $4,875,938 | 24,200,860 
43,502,080 $3462,27% 23,370,031 
48,498,779 58,106,586 22,847,116 
May 48,081,460 §6,472,502 21,892,270 
44,788,616 §3:054,317 20,880,415 
42,097,378 69 51,582,075 | 21,387,255 
42,123, 52,561,245 23,187,279 
42,678,571 52,822,767 | 23,176,677 
44,534,481 066 | 53,245,535 | 23,025,221 
42,741,064 §1,882,717 24,584,186 
42,732,052 54373345 26,668,037 
44,637,103 | | §6,164,300 paper 
48,309,459 | 60,555,076 | 24,968, 
45,902,150 53,135,339 25,749,550 
43,498,242 | §2,616,293 
43,575+576 53,375,012 
42,394,593 51,943,371! 
42,241,443 50,751,565 
42,106,005 | 5 | 51,684,011 
42,236,913 §3:444,339 
4307514390 54,365,861 
45,055,017 | $4,019,855 
42,477,145 | | §1,748,369 24,761,561 


34 
4 
34 
4 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :-— 
ISSUE DEPARTMENT. 





Notes issued 


| Government debt 


Other securities 


Gold coin and bullion .. 


Proprietors’ capital 


est 


Public deposits a 
Other deposits . 
Seven-day and oth 


Government securities 


Other securities 
Notes 


Gold and silver coin 





1906. 
August 22. 


| eutetans 
| $11,015,100 
7434, 
3,378,315 
£54,828, 315 


7 - 
i 

| 455,568,610 __ 
£11,015,100 


714341900 
37,118,610 


£55,568,610 


1906. 
August a9. 


1906. 
September s. 
455,068,445 
£11,015, 100 

71434,900 
36,618,445 


455,068,445 


| 452,085,440 
£11,015,100 


71434,900 
33,935,440 


| £52,085,440 


1906. 
September 12. 





BANKING DEPARTMENT. 


$14,553,000 
3,616,790 
11,145,951 
42,236,913 
61,775 


473,624,129 
415,972,452 


28,723,542 
251499,040 


a 





471,614,129 


1906. 

August 29. 
414,553,000 
31559151 
10,565,331 
439751,396 

490734 
472,469,012 
415,972,452 
26,738,425 
26,361,980 
1,396,155 


1906. 
September s. 
£14,553,000 

680, 


31090,074 | 


8,912,066 
45,655,617 


52,172 | 


472,852,929 


1906. 
September 12. 
$14,553,000 
| 3,691,790 
| 9,224,182 


| 429477,145 
47,042 


| £69,993»159 


1906. 
September 19. || 
451,759,085 || 
£11,015,100 


71434,900 
33+309,085 || 


451,759,085 


1906. | 
September 19. 
$14,553,000 
35712,940 
11,152,928 
49,887,572 
66,687 
$70,373s127 





415,958,452 
29,527,594 
2519741340 


1,392,543 | 


| 415,958,452 
29,273,146 
23,351,295 

1,410,266 


415,958,452 
29,630,394 
23,382,155 

1,402,126 





472,469,012 























472,852,929 | 469,993,159 


$70,3739127 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE ACT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





Name or Bank. 


Banbury Bank . 

Bedford Bank . : 
Bicester and Oxfordshire Bank 
Kington and Radnorshire Bank 
Leeds Old Bank . 
LlandoveryBank & Llandilo Bk. 
Naval Bank, Plymouth 
Oxfordshire, Witney Bank 
Reading Bank—Simonds & Co. 
Sleaford and Newark Bank 
Wellington Somerset Bank 
York & East Riding Bank 





Authorized |__ 
Issue. 


& 


43,457 
34,218 
27,090 
26,050 
130,757 
32,945 
27,321 
11,852 
37,519 
51,615 
6,528 
53,392 





& 


110,156 


Averace Amount. 


& & 








| Aug. x, Aug. 18. Aug. 25. 


3486 
9,567 
6,882 
8,551 
26,328 
6,762 
1,540 
2,656 
6,529 
59445 
1,908 


27,225 

















WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 


AVERAGE AMOUNT. 
Authorized a 


Na o 3 
ME OF BANK Seana, 


Aug. 18. | Aug. 25. Sept. 1. 

& & & & 
Bank of Whitehaven, Limited .} 32,681 , 8,225 8,183 7,955 | 
| 





Bradford Banking Co., Limited| 49,292 10,274 | 9,838 | 9,871 | 


Carlisle & Cumberland a 
Company, Limited ° 25,610 23,677 22,990 21,388 | 


Halifax and Huddersfield Union 
Banking Co., Limited . -| 44,137 3,102 2,721 2,674 


Halifax Commercial ang 
Co., Limited . 13,733 4,514 3:727 3,690 


Halifax Joint Stock manag 
Co., Limited ; 18,534 x 7,088 6,705 6,237 


Lancaster Banking Company .| 64,311 33678 | 33,928 | 34,527 || 


Lincoln and Lindsey area . 
Company, Limited . 51,620 23,463 | 22,855 | 23,050 


North & SouthWales Bank, Ltd.| 63,951 31,745 31,414 31,651 





Nottingham and Notts. aera 
Company, Limited ° 29,477 11,142 10,779 10,739 


Sheffield and HallamshireBank- 
ing Company ° ° 23,524 , 2,083 2,248 2,575 || 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 4,896 4,985 4,855 4,690 




















Stamford, Spalding and Boston 
Banking Company, Limited.| 55,721 20,661 20,181 19,785 19,561 


Stuckey’s Banking Co., Ltd. .| 356,976 | 75,776 | 76,079| 74,830] 74,578 


Wakefield and anys Union 
Bank, Limited . 14,604 3,025 2,600 2,497 2,691 


Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 19,049 18,558 18,427 18,470 


Wilts and Dorset ny Com- 
pany, Limited. -| 76,162 | 44,055 | 43,194 | 43,180 | 42,474 


York City and County Banking 
Company, Limited ° «| 94,695 64,685 64,110 63,405 65,026 






































1 ToTats . + | 1,099,440 











WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,000’s omitted.) 








Cash. 


cr on ~ Bills. 
Dane apes. Silver. Total. | 





tion. Depot Deposits. 





| £x3,t | £22,0 
1357 2354 
11,8 | 21,1 
12,1 20,7 
13,2 } 19,2 


| 

| 
Sept. 21, 1905 oe J 44452 £163,0 £20,5 | £1735 Aris | £23,6 
” 22, 1904 — 06 4455 150,6 1959 167,0 | 21,6 
n  —- 24 190s 44,8 14552 19,8 | 7 | 16,7 


August ~ : oe 44244 £1503 | £2594 | £176,6 


42,1 158,8 30,5 180,0 
Sept. % ° ° ° i 42,0 158, 27,1 180,5 
” . iio 4159 15797 2753 17954 
” ws Ss 6: * 41,9 15794 27,0 | 179,8 




















16555 





BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 





. Current 
Date 1906. | Cash. Discount. " , Pesscnee cell 








Augustis . . . .| £46,103 £45,550 | £65,677 427,714 
ie. Jo ee ee 47,51% | 64,399 30,878 

<q (ee ee 439921 68,006 255495 
Sept. a ‘ ‘ 425722 67,517 25,277 
” Se + 'e ; 42,380 531645 68,110 32,726 





Sept. 15,1905 . . £45,405 | £52,540 £65,642 43,956 
” TS, 1904. . a 45,728 | 38,539 62,328 30,484 
» 1S,1903 .- . . 475752 42,200 59,531 9179 











BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Gold, Discounts | . Note 4 
Date 1906. Silver, | Reserve, and Securi- Circula- Public Other 
ac. can ties. “Ha Deposits. Deposits. 





116,617 4,462 42,787 8,798 112,155 33317 19,846 
116,822 49375 42,974 9,104 112,446 31,840 19,755 
116,610 3,690 43,125 95053 112,919 31,848 19,113 
116,364 15715 435723 9231 114,629 30,556 19,335 
116,051 | —2,126 47,074 9,127 118,177 29,572 19,821 
116,003 | —3,082 475974 9479 119,183 30,700 18,435 





118,749 | 15,077 36,411 7:633 93,672 40,861 14,278 
102,791 28,661 37,953 5,091 74,129 50, 384 15,054 
89,687 | 30,968 38,492 51736 58,719 48,658 16,217 


























10 roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 





Cash. 
Date 1906. r A - Circulation. 


Gold. Silver. 











£46,890 42,253 459s342 425,601 
47,109 12,248 ae 26,238 
46,943 12,142 ~_ } 39,509 
46,79 12,006 58,797 30,122 759277 
46,989 12,006 58,995 3,154 759243 





14,1905 - . 46,366 | 12,440 58,806 21,103 
15, 1904 - te 48,625 12,351 60,976 19,418 
5, 1903 - +e 45:794 | 12,619 58,413 15,445 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Fe b. 8th 
1894—Jan. 29th 
1900—Mar. 3rd 
1902—Aug. I1th 
1903—Aug. roth 


England— 207 Private Banks . 

72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks. 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—190 Private Banks . . 
” 54 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 

issue of the Ayrshire ne - £337,938 

City of Glasgow Bank 


a a 


. 72,921 


. $14,000,000 
Add, Increase, since, in authorized amount of Bank of England : _ 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
350,000 
975,000 
. 400,000 
. 275,000 


44,670,673 
2,378,790 


$7,049,463 


410,859 


Summary of Present Fired Fssues. 


England— Bank of England . 
- 12 Private Banks 
18 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Nore.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number saad a dammaren 
Lapsed Issues . 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues ° 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was e 
Diminished in number by amalgamation 
Lapsed Issues, as stated above 


418,450,000 
59153417 
31478,230 
3,087,209 
6,354,494 


$36,523,350 


7,460,322 
29,063,028 


18,450,000 
482,744 
1,099,440 
2,676,350 
9,354,494 


429,063,028 


207 


»§ 
+ Igo 195 


12 


72 
54 


18 


19 


10 
ene 





548 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four W8EKS ENDING SEPTEMBER I, 1906. 








Fixed Lesnee,| August 1. August 18, August 25. September 1. 
| F ee — 
| rar +S rae 

12 Private Banks. -| 482,744 110,156 107,991 106,837 106,879 
18 Joint Stock Banks . -| 1,099,440 | 394,396 | 388,698 | 382,367 381,847 

















30 Totals. «| 1,582,184 | 504,552 16,689 | 489,204 | 488,726 








Average Weekly Circulation of these banks for the month sti as above :— 
Private Banks . ; £107,966 
Joint Stock Banks . ° . ° ° ° . ° . . ° 386,827 
Together. . - + £494,793 
On comparing these amounts with the Sue or the | previous rN they 
show :— 
Decrease in the notes of Private Banks =< =< i. Sf £3,550 
Decrease in the notes of Joint Stock Banks . ° . ‘ . . 10,344 
Total Decrease onthe month . . ‘ ‘ £13,894 
And, as compared with the qeeeiinn period o of last byes — 
Decrease in the notes of Private Banks ° ‘ ° 432,340 
Decrease in the notes of Joint Stock Banks ° . ° ° ° ° 12,623 


Total Decrease as compared with the corresponding period of last year. £44,963 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . " ; i P , 4374,778 
The Joint Stock Banks are de/ow their fixed issues. 5 ° : ° 712,613 


Total de/ow their fixed issues  . . . ° . a ‘ ‘ - £1,087,391 


Summary of f$risb and Scotch Returns 
To AvuGusT 25, 1906. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 

Average Circulation of the Trish Banks . . . ; : ; - £6,196,423 
Average Circulation of the Scotch Banks . : ’ ‘ ” i ' 7,291,973 3 


Together . ; ‘ ee 13,488,396 
On comparing these amounts with mes Reus be the previous nents, they 
show— 
Decrease in the Circulation of Irish Banks . ‘ . 2 ‘ £32,021 
Decrease in the Circulation of Scotch Banks . . . . . ° 219,583 


Total Decrease onthe month . : , . ‘ £251,604 


And, as compared with the corresponding month of last “anit 
Increase in the Circulation of Irish Banks ° © © «© « aga,903 
Increase in the Circulation of Scotch Banks . : : . : ; 47;873 


Total Jucrease as compared with the corresponding period of last year . £298,266 





CIRCULATION RETURNS. 549 


The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ° ; . ‘ ‘ : ; £6,354,494 
Scotland, 10 Joint Stock Banks . ‘ é ‘ ‘ . 4 ‘ 2,676,350 


Together 16 . ‘ ‘ i P . é . : = : * £9,030,844 
The Actual Circulation compared with the above gives the eee results :— 


Irish Banks are de/ow their fixed issues . ‘ ‘ £158,071 
Scotch Banks are adove their fixed issues ‘ . . ‘ ° , 4,615,623 


Total above fixed issues . ° . ‘ ° ° ° ° ‘ * 44,457,552 
Average amounts of Gold and Silver coin held by these Banks oun the past month :— 


Gold and Silver held by the Irish Banks . ‘ £ jrt09,222 
Gold and Silver held by the Scotch Banks. ° : ‘ ; ‘ 6,038,547 


Together ‘ . ‘ . . ° ‘ . . 2 . £9,147,769 


Being an increase of £83,948 on the part of the Irish Banks, and an ‘crease of £18,634 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of tbe United kingdom. 
To SEPTEMBER I, 1906. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 








a August. September. \e Decrease. 





Bank of England (month meng & & | 
September 5). 30,116,292 | 29,307,818 


£ 
- 808,474 
Private Banks . P ‘ ° 111,516 107,966 _ 35550 


Joint-Stock Banks . .  . 397,171 386,827 10,344 
Total in England . .  .| 30,624,979 | 209,802,611 | - 822,368 
Scotland. . . . «| 75%%,556 | 7,291,973 | ~ 219,583 
Ireland . . . , ‘ 6,228,444 6,196,423 | mae 32,021 














United Kingdom .  .| 44:364,979 | 43,291,007 | Net decrease.| 1,073,972 




















As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £102,398, a decrease in Private Banks of £32,340 
and a decrease in Joint Stock Banks of £12,623; in Seotland an increase of £47,873 
and in Ireland an increase of £250,393, thus ——- that the month ending September I, 
as compared with the corresponding period last year, presents a decrease of £147,361 in 
England, and an increase of £ 150,905 in the United Kingdom. 


The Returns of the Bank of England for the month ending September 5 give an average 
amount of Bullion, in both departments, of £37,839,090. On a comparison of this with 
the Return for the previous month, there appears to be an imcrease of £941,310, and as 
compared with the corresponding period of last year, an imcrease of £1,402,406. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending August 25 was £9,147,769, being an increase of £102,582, as compared 

with the Return of the previous month, and an increase of £147,349, as compared with the 
corresponding period A last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, AUGUST 25, 1906. 


IRISH BANKS. 








| Average Circulation during Four Weeks Average 
’ ending as above. Amount Gold || 
|| Authorized | 


Circulation. | 
| 2% Under £s. 


ee £ £ 
1 Bank of Ireland | 3)738,428 1,528,900 898,300 | 2,427,200 | 
|| 2 Provincial Bank of Ireland|| 927,667 | 399,684 | 289,703 689, 387 
3 Belfast Bank . . - || 281,611 || 305,191 | 193,377 498,568 
4 Northern Bank . «|| 243,440 || 302,206 | 235,758 | 537,064 
5 Ulster Bank . ‘ giiers 527,652 | 368,807 | 896,459 
6 The National Bank 730,595 | 416,250 | 1,146,845 583,573 


Name or Bank. 











TOTALs (Irish Banks) . 5 || 3,794,228 2,402,195 | 6,196,423 3,109,222 





SCOTCH BANKS. 
1 Bank of Scotland . 343,418 || 312,632 776,156 | 1,088,788 905,848 || 
2 Royal Bank of Scotland . 216,451 || 268,449 | 693,664 | 962,113 | 917,752 || 
3 British Linen Company 438,024 223,245 | 630,765 854,010 606,685 
4 Comcl. Bank of Scotland || 374,880 | 251,292 | 694,760 946,052 757,256 || 
5 National Bk. of Scotland 297,024 || 228,907 | 588,486 817,393 687,621 
6 Union Bank of Scotland . 454,346 \ 280,205 | 688,691 968,896 742,794 
7 Aberdeen Town & Cy. Bk. 70,133 137,098 | 174,156 311,254 290,838 
8 N.of Scotland BankingCo. 154,319 199,791 252,040 | 451,831 363,772 
9 Clydesdale attest... 274,321 223,041 534,323 7571304 662,217 || 
10 Caledonian Banking Co. . 53,434 || 55,825 | 78,447 | 134,272 | 103,764 |) 




















ToTats (Scotch Banks) || 2,676,350 || 2,180,485 (5,111,488 | 7,291,973 | 6,038,547 | 








Bills on $ndia. 








Councit Bits. TELEGRAPHIC TRANSFERS. 
| 





, & s «4 s. @. 
August 22 . ; ‘ ; . I 435 1 406 | I 41% 


——— —— ao - = | 
Average. Minimum. Average. Minimum. 
| 








August 29 . , pes , 4e'5 | 
| 


September 5 





September 12 


September 19 
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BANKS. 








as . 
ssued. | Official List. 


| ast 
| es Shares r Sotiand 
| 
| 
| 


80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to 80,000 coe 5 
200,000 Kr, 12 Anglo-Austrian (Paper ‘Currency) oe ° oe «. | Kr. 240 
29,970 6/ ot imited ec ons ae 10 
100,000 s/ Anglo-Egyp' Limited, Nos. 1 to 100,000 ow ues o 5 
60,000 hadi Petian ye my imit ‘ 7 


10,000 / Anglo-Italian Bank, Limited oe one nie Ke ens 5 


160,000 Bank of Africa, Limited, Nos. 1 to 160,000... sa ad 6} 
40,000 Bank of Australasia on ous one on 4° 
20,000 Bank of British North America ... coo | se 
15,000 Bank of British West Africa, Limited, Nos. 1 to1 5,000 “a 
40,000 10/ Bank of Egypt, Limited, Nos. ee pee owe oh 

105,000 -| Bank of Liverpool Limited mn 412.1 
12,555 / Bank of Mauritius, Limited (London Re vister) 10 

100,000 Bank of New South Wales (on London Re, é» 95.0 rea Shares) 5 20 

150,000 : Bank of New Zealand (Shares on London R Cin’ 34 

41,000,000 % Bank of New Zealand 4% Guar. Stk. (prin. & in. roa. by 

N. Z. Government) Red. 1914 ° i) 

50,000 Bank of Roumania, Nos. 1 to 50,000 __.. 6 
150,000 / Bank of Tarapaca and Argentina, Limited, Nos. I to 1 150, 00 5 
77,052 Bank of Victoria, Ltd., Ord. (London Reg. , Nos. 1 t0 77,052) | 5 

387,076 Barclay & Co., Limited, Shares, Nos. 1 to 387,076 ... 

200,000 The on District and Counties —_ 0.5 Limited 4 
50,000 British Bank of South America, Limited ~ eee 10 


200,000 Canadian Bank of Commerce Shares w. | $50 
157,000 8/ Capital and Counties Bank, Limited, Nos. 1 to 17,000 on 10 

40,000 Chartered of mesa Australia and 1 China im ms 20 
100,000 Colonial a ae on ion 6 


13,505 Delhi and London, Limited on ie oe a ae 25 





40,000 German Bank of London, Limited, Nos. 1 to 40,000 ove 10 
44,000 Hong-Kong & Shanghai Bk. Corp. (Zon. Reg.) 
99,800 / Imperial Bank of Persia, Nos. 201—100,000_... ia sien 6 


64 
500,000 Imperial Ottoman .. ‘iin én sin 10 166il 
63,102 lonian Bank, Limited, Nos. 1 to 63,102... = ‘dn an 5 4 














481,450 Lloyds, Limited, Nos. 1 to 481,450 ‘ fn 8 324 
75,000 London and Brazilian, Limited, Nos. 1 to 75,000 oe ‘an 10 254 
100,000 | London and County, Limited, Nos. 1 to 100,000. ws 20 o4 
40,000 London and Hanseatic, Limited . vies on 10 rapxrts. 
160,000 | London and Provincial, Limited, Nos. 1 to 160,000 on 5 
60,000 London and River Plate, Limited, Nos. 1 to 60,000 ... os 15 
50,000 London and South Western, Limited, Nos. 1 to 50,000_—a=, 20 
140,000 London and Westminster, Limited 20 
80,000 s/ London Bank of Mexico and S. America, La., Nos. 1 to 80,000 6 
251,428 London City and Midland Bank, ena, Nos. 1 to vena 123 
120,000 London Joint Stock, Limited... 15 


54,602 . | Manchester and County Bank, Limited 

125,000 a1/ Manchester and Liverpool District Banking Co., Limited : 
75,000 2/ Merchant, Limited . 

100,000 Metropolitan Bank (of England & Wales) La. ,Nos. I to 100, 00 


25,884 Nata! Bank, Linieed, p Sasa, Nos, Ar to Aas,884 ... 
an Do. Nos. Br to Br48,232 . 

150,000 National, Limited 

300,000 National Bank of Egypt, Shares, Noa. 1 to 300,000 (Bearer) 

200,000 Nationa! Bank of flexico .. 

100,000 V National Bank of New Zealand, Limited, Nos. 1 to 100,000 
110,000 National Bank of South Africa, Limited, Bearer nat 

| Nos. 1 to 110,000 on 
40,000 National Provincial oun of England, Limited 

215,000 | Do. do. do. “ 
75,000 North and South Wales Bank, Limited... 
§1,000 North Eastern, Limited, Nos. 1 to 51,000 


85,425 Parr's Bank, Ld., Nos. 1 to 85,425 - 
61,041 Standard of South Africa, Limited, Nos. 1 to seins 





60,000 Union of Australia, Limited (on Lon. Reg., 46,152 Shares) 25 $24 
£600,000 Do. 4% Inscribed Stock ts, 1915 ion 100 100 
229,341 Union of London ant Smiths Bank, Ltd., Nos. 1 to 229,341 rst 374 














* Including bonus. t With cp. 13. ~ With cp. 7. | With cp. 49. § With cp. 7. | With ep. 45. ** With ep. 23. 
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INSURANCE. 




















Alliance compan, Limited . 
Do. do, New Shares, Nos. 1 to 398,921 
Atlas Assurance, Limited, Nos. 1 to 220,000 


British and Foreign Marine, Lim., Nos. 1 to toa 
British Law ret Limited, Nos. t to 100,000 os 


Central Insurance Co., Ltd. “3 1 to 46,245 and 46,271 to 200, 194 » 

Clerical, Medical and Genera! Life, Nos. 1 to 20,000 o 
mercial Union, Limited, Noe 1 to 50,000 

Do. 4 % “ West of England ” Term. Deb. Stk. 

Do. thet = | Union Palatine 4 % Deb. Stk. Red. 


Eagle, Nos. 1 to 335,735 is 
Employers’ Liability Assurance Corporation, Lim., Nos. 1 to 75,000 * 


Equity and Law Life, Nos. 1 to 10,000 


General Accident Fire and Life Assurance Corporation, Limited, 5 to 
140,000 

General Life. Nos. 1 to 10,000. on 

Gresham Life, Nos. Pe to 20,000 

Guardian Assurance TT imited, Nos. 1 to 200,000 


Indemnity Mutual rt Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 

Law Fire, Nos. 1 to 50,000 

Law Guarantee & Trust Soc., 7. Nos. 1 to 200,000 

Law Life, Nos. 1 to 50,000 __—=. 

Law Union & Crown Insurance Co., Nos. 1 to 1§0,0 000 
Do. do. 4% Debenture Sem, 1942 

Legal and General Life, Nos. 1 to ave ms wae " 

Liverpool and London and Globe Cons. § Stock i 

Do. do. do. (Globe kt Annuity) wa 

London and Lancashire Fire, Nos. 1 to 91,000... ee 

London and Lancashire Life, Nos. 1 to 10,000 

London & Provincial Marine a General | Insurance, Ltd., Nos. 1 to 
100,000 

London, Nos. x to "35,862 

London Guarantee and Accident, Limited, ‘Ordinary 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50,0 000 


North British and Mercantile, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 30,000 in 
Norwich Union Fire Insurance ‘Soc., Nos. 1 to 11 ED oss 


Ocean Acdt. & Guar. Sue. L4., Nos. 60,001 to 72,000 . 
Do. os. 1 to 60, 000 and 72,001 to 124,308 
Ocean Marine, Limited, Nos. 1 to 40,000 ... 


Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
Phoenix Assurance pany, Limited oo 


Railway rata 7 1 to degmaees 
Rock Life .. 

Royal Exchange 

Royal Insurance, Nos 1 to 130,629... 


Scottish Union and National Ins. Co., mv Shares 
do. B” Shares 

Sea Insurance Company, caains, oe. r ms pee 

Sun, Nos. 1 to 240,000 

Sun Life, Nos. 1 to 48,000 

Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 .. ~ 
Union Marine, Limited, Nos. 1 to 65,400 ... 


World Marine Insurance, Nos. 1 to 30,060 ... 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 

















* Law Life,—To which has been added £ 18 out of profits, but the liability still remains 
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INSURANCE AND ACTUARIAL RECORD. 


COLONIAL MUTUAL LIFE ASSURANCE SOCIETY. 


HIS very progressive Australian life office has an active 
organisation in the United Kingdom, under the control 
of a small but influential Board of British Directors, 
possessing a chief office in London and branch offices 
in Aberdeen, Belfast, Cardiff, Cork, Dublin, Edinburgh, 

Glasgow, Leicester, Liverpool and Manchester. It will be seen that 
in these islands it pays particular attention to “the Celtic fringe,” 
only four out of its eleven branch establishments being in the land of 
the predominant partner. The Company was founded thirty-three 
years ago, and has attained greater magnitude than any English or 
Scottish life office formed since the passing of the Life Assurance 
Act of 1870. On December 31 last, as shown by the balance-sheet, 
its assets amounted to 43,381,873, its life assurance fund to £2,875,483, 
and during 1905 its premium income in connection with old renewal 
business was £303,229, whilst its new premium income was £42,839. 
These are large figures for an office which is young as life offices go, 
and that so vast a business has been got together in so comparatively 
short a period: speaks volumes for the ability and energy of the 
Company’s managers. There are notable gaps in the ranks of the 
Company’s officers during the past year, the deaths of Mr. Leslie 
John Park, the General Manager, Mr. Edward W. Browne, the 
Manager in the United Kingdom, and Mr. Robert Thomson, its 

Consulting Actuary, being reported; while the Assistant General 
_ Manager has, through ill-health, been incapacitated, and his connection 
with the Society has been severed. It is, fortunately, seldom that 
such a succession of personal calamities in the administrative depart- 
ment has to be reported in one year by any commercial institution. 
In the world of insurance there are always, however, many worthy 
and competent men to be found who can adequately fill the most 
important posts. The Chairman announced at the annual meeting, 
held at Melbourne on May 30 last, that the loss of their leading 
officers threw upon the Directors much responsibility and personal 
work, and that they took advantage of the position to fully look into 
the possibilities of effecting reductions in expenditure ; that the staff 
had not been increased ; while rearrangements had been made, 
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ensuring considerable saving, which, he believed, was coincident with 
improved efficiency. 


This statement will be welcomed by the Company’s policyholders. 
It would not have been possible for the Society to have attained its 
present dimensions without very considerable initial outlay, and we 
are not disposed severely to criticise the expenditure of a young life 
company whilst it is forging ahead in the face of many difficulties 
and is making good progress in the development of a sound and 
permanent business. But there has certainly been a tendency 
towards increased expenditure in this particular company during the 
last few years, which has undoubtedly called for the serious attention 
of the Board, and we are very glad that the Directors are taking steps 
to set their house in order in this respect. New business in Australia 
costs more to obtain than is the case in this country, for the Common- 
wealth is a land of magnificent distances, and is as yet, except in its 
widely separated centres of commercial activity, but sparsely populated. 
Consequently the travelling expenses of agents seeking new business 
are greater than in a more thickly populated country of smaller 
dimensions. Against the drawback of heavier expenditure may 
fairly be set an advantage arising from the influx in large propor- 
tionate quantity of vigorous and healthily circumstanced new policy- 
holders, and also the fact that money, as a rule, earns more interest 
in Australia than in England; although at the present moment 
there is not much to choose between the interest yields on such good 
English and Australian securities as are sought after by life offices. 
Taking all this into consideration, we think the expense ratio of the 
Colonial Mutual can be reduced with advantage ; the Directors are 
of the same opinion and are acting upon it, and in the future, there- 
fore, it is reasonable to look for a satisfactory improvement in this 
department which should add to the attractions of the Society to new 
entrants. The Directors have had an object lesson during the past 
year, from which they have not failed to profit. They announce that, 
apparently owing to recent disclosures in America, the life offices 
hailing from that country have determined to cease from the active 
canvass for new business in Australia. The Australian as well as 
the British public object to extravagantly managed offices, and it is 
satisfactory to learn that the Directors of the Colonial Mutual 
Company are now making special efforts in the direction of 
retrenchment and economy. 


The new business of the Society amounted in 1905 to £922,401, 
the new policies numbering 3,687, and the new premiums amounting 
to £35,608. Through the operations of the year, the Company’s 
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funds were increased by 470,322, and the rate of interest yield on 
the funds, after deduction of amount to credit of investment fluctua- 
tion fund, is stated to have been £4. 2s. 2d. per cent. The new 
business was larger in 1905 than has been the case in this Company 
at least for a long series of years, and the Chairman reported at the 
meeting that the management felt justified in anticipating the 
completion of new assurances in 1906 to the extent of one million 
sterling. 

The Company’s assets of over three millions sterling were invested 
on December 31 last to the extent of 41,349,326 in mortgages, 
of £790,386 in freehold and leasehold property, of £265,510 in 
loans on policies within surrender value, and of £328,499 in 
Government and other debentures, while the cash at bankers on 
deposit and current accounts and on hand amounted to £147,739. 


i> 
an 





LONDON AND LANCASHIRE Fire.—This Company has purchased the 
entire Fire and Accident business in this country of the National Union 
Society, Limited, of Bedford, together with that of its subsidiary Companies : 
the Property Insurance Company, Limited, of London, and the West Riding 
Insurance Company, Limited, of Bedford. 


A Lire Orrice ProspEctus.—An attractive prospectus of the Life 
Assurance Department has been sent to us by the General Accident, Fire and 
Life Assurance Corporation, Limited. Almost every form of policy can be 
taken out, including annuities, capital redemption assurance, and, of course, 
the ordinary endowment and whole life policies. We referred more par- 
ticularly to the opening of the Life Assurance Department by this Company 
in the last number of the “ Magazine.” 

Hearts oF OAK LIFE AND GENERAL ASSURANCE.—The report of the 
directors for the year to June 30 shows that the total amount received in life 
assurance premiums was £26,163, as against £22,881 for the preceding 
year. Of this, £17,518 has been absorbed in commission and management 
expenses, while £5,754 was paid away in claims. The fire insurance 
account shows that the premiums received amounted to £8,884, of which 
43/418 went in commission and management expenses, the losses by fire 
absorbing £1,410. The profit amounts to £1,352, which has been 
placed to fire reserve. A sum of £12,795 has been charged against capital 
for the establishment and extension of the business, raising the total of that 
asset to £67,275. Cash in hand and at the company’s banks amounted to 
£8,235 at the date of the closing of the accounts, while the investments in 
Indian Government securities are taken at a cost value of £20,000. 
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NORWICH UNION FIRE INSURANCE SOCIETY. 


SWEET simplicity characterises the revenue and profit 
and loss accounts of this very important fire office for 
the year 1905. The figures are extremely simple: the 
result, from a shareholder’s point of view, is remarkably 
good. The figures are large, so also are the profits. 

The Society only deals in one article—fire insurance. It has 
dealt in that article for one-hundred-and-nine years past, resisting all 
inducements to enter into other spheres of insurance activity. It 
does not transact accident insurance, marine insurance, or other 
descriptions of underwriting, like many of its powerful contemporaries. 
It leaves life assurance to its younger namesake and ally, the 
Norwich Union Life Office, of which it may be said to have been 
the happy parent, for the child is indeed one to be proud of. The 
two Norwich Union Societies are very closely associated for business 
purposes, and are, no doubt, very helpful to one another in many 
ways, but they have always preserved their independent identities. 
Some Companies have done well in prosecuting more than one 
department of insurance. The Norwich Union Fire Office has done 
remarkably well in sticking to its own special line of business. Those 
things that its managers do not know about fire insurance, after a 
successful experience of over a century, can surely be hardly worth 
knowing. So it happens, as we have remarked, that the Company’s 
accounts are very simple. On one side of the revenue account for 
1905 are the premiums (41,169,568), and the interest on the invest- 
ments and fees (£44,387), making a total of £1,213,955 ; on the other 
side are the losses (£575,289), and the expenses of management, 
inclusive of commission and colonial and foreign taxes, (4406,997), 
aggregating £982,286. The difference, amounting to £231,669, is 
transferred to profit and loss account, and after adjustments in 
respect of revaluations and realisations of securities, and also with 
regard to unexpired risks, the reserve on current policies being 
maintained in this Society at one-third of the year’s premiums, and 
also after deduction of income-tax, the total profit from the year’s 
operations appears to have been £223,854. 

For many years past, the dividend paid to shareholders in this 
Company has been at the rate of £4 per share, there being 11,000 
shares, on each of which £12 is paid. Moreover, in certain favourable 
years a bonus of £1 per share has been paid in addition. The 
strength of the Norwich Union Fire Office will be apparent from the 
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fact that the whole of the dividend of £4 per share, costing £44,000, 
and a little over, was provided out of interest earnings. It is not 
surprising, then, to find that the bonus of 41 per share referred to 
is declared in respect of last year’s operations. Out of the profits 
disclosed of £223,854, a sum of £55,000 has been applied to dividends 
and bonus, £1,219 to the increase of the clerks’ superannuation and 
benefit fund to £31,406, and the balance carried forward in profit and 
loss account has been increased by £167,635 to £443,241, the fire funds 
in addition amounting to £939,856. It will be observed that only 
about one-fourth of the profits of the year have been drawn upon for 
purposes of dividend and bonus payments to shareholders. 

So much for the figures of 1905. While the proprietors are 
enjoying this feast of good things, as presented in the Directors’ 
report, there is something in the nature of an Egyptian skeleton 
which is also exhibited to them and which will cause them to 
moderate their transports, though the apparition is not at all of an 
alarming character. The year 1905 was an abnormally profitable 
year for most fire insurance companies transacting a large world-wide 
business. But 1906 is likely to prove a very bad year for these 
companies, in view of the terrible disaster at San Francisco in April 
of this year. It is not exactly clear how far the Norwich Union Fire 
Office is affected by that disaster, but it is likely to be less affected 
thereby than the majority of its British contemporaries. Consequently, 
its own particular Egyptian skeleton is not likely to turn out to be a 
very destructive bogey. The following paragraph from the Directors’ 
report explains the position in this matter as at the end of May :— 
“ With regard to the San Francisco disaster, in April of the present 
year, the Society has a clause in its policies protecting it against fire 
losses occasioned by or through earthquake, and further, in any event, 
would be able, without encroaching upon its capital and reserves, to 
meet, out of the balance at the credit of profit and loss at the end of 
1905, all possible commitments in the area devastated by the recent 
calamity.” 

Whilst it is accordingly doubtful whether the Norwich Union Fire 
Office, like two other British Offices having similar clauses in their 
policies, were legally liable for any losses at all at San Francisco, 
directly or indirectly arising from the earthquake in April, it may be 
expected that these Companies will take the most liberal view of all 
the circumstances which is consistent with justice to their proprietors. 
Whatever the outcome may be, the reserves of the Norwich Union 
Fire Office will remain strong. At the close of 1904, after provision 
for dividend and bonus, they amounted, apart from the shareholders’ 
paid-up capital, but including profit and loss balance, to £1,216,630, 
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or to about 103 per cent. of the premium income. That we described 
last year as indicating a very strong position, as it meant that the 
Society had in hand more than treble the amount which, according 
to its own book-keeping estimates, was sufficient for the running-off of 
the unexpired liability on policies current at the close of the year. 
But the position at the close of 1905 showed a vast improvement, as the 
corresponding reserves (also after deduction of dividends and bonuses) 
amounted to £1,383,097, representing no less than 118 per cent. of 
the year’s premium income. After provision for a most liberal 
settlement in connection with the San Francisco conflagration, the 
standard of reserves at the close of 1906 is scarcely likely to be less 
in the absence of any further very unfavourable feature during the 
year than was the case at the close of 1905. Consequently, the 
shareholders have no reason to fear any reduction of dividend, and it 
is not at all impossible that the position may again justify the 
payment of a bonus. Of course, the very fact that the extra 
distribution is described as a bonus should prevent a shareholder 
looking on that distribution as necessarily of a permanent nature. 
Even if the bonus were passed the yield to a purchaser at the prices 
of the shares recently ruling from the dividend alone would be nearly 
4 per cent., and, as has been pointed out, the dividend was altogether 
earned from interest in 1905. A very small proportionate profit on 
the trading—much less than may be reasonably anticipated to be 
realised year in and year out—will suffice for the regular continuance 
or, at all events, the very frequent payment of a bonus. It must be 
very satisfactory to shareholders to find that the funds of the 
Company, through the forethought of its Directors and administrators, 
have been built up so strongly that the occurrence of the biggest con- 
flagration which has ever been known since fire insurance was 
transacted leaves the financial position in a sound and prosperous 
condition. No doubt fire offices that have successfully stood so 
severe a strain will reap many indirect advantages from the San 
Francisco disaster. In the fire insurance race success is to the 
strong, the prizes are to the prosperous. 





ip 
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LanD Bank oF Ecypt.—At the extraordinary general meeting, held in 
Alexandria on September 8, the creation of a further 4 2,500,000 of debentures 
was authorised, making the total authorised £ 5,000,000. ‘The amount at 
present issued is 41,000,000 in 50,000 Three-and-a-half per Cent. Bonds of 
5007. (£20), and a further issue of 90,000 Four per Cent. Bonds of 500/. each 
will shortly be made. The price of issue will probably be about 95 per cent., 
and the bonds will have a coupon for a full half-year’s- interest, payable 
December 31, attached. 


























NORWICH UNION LIFE INSURANCE SOCIETY. 


AITH Mr. J. J. W. Deuchar, General Manager of the 
% Norwich Union Mutual Life Office, the expected 
is always happening. In this respect he confutes 
the best-known aphorism of a satirical statesman 
and the most cherished convictions of the startled 
statistician. Is it not set forth in the commonplace books of generations 
of pedants that the exception proves the rule? In the unaccommodat- 
ing rules of Mr. Deuchar there appear to be no exceptions. We expect 
him every year to enable his Directors to report an increase in new 
business, and the expectation is annually realised with a monotony 
which has become positively irritating. We have looked forward to 
a time when, like the monarch of Macedon, Mr. Deuchar would sigh 
for fresh worlds to conquer. The necessity for sighing does not 
seem to occur to this managerial occupant of modern marble halls. 
He uses his season ticket to Liverpool Street, calls a hansom, seeks 
out fresh worlds, conquers them, and probably he smiles. We have 
likened Mr. Deuchar to an acrobat at a circus performing feats of 
ever-increasing difficulty with ever-enhanced dexterity. At last, we 
have thought, we shall see him falter and fail. He will assuredly 
fumble and stumble; perchance, thereafter, he will be humble. But 
no! he continues to break records as though they were eggs. This 
year we thought we had him on the hip, and were disposed to shout 
“ A hit—a very palpable hit!”—awaiting his answer, “A touch, a 
touch, I do confess!” We were wrong. The new life business 
transacted by the Society in 1905 is reported to have amounted 
to £3,283,899, whereas the new policies issued in 1904 covered a 
total assurance of £3,515,612. We are ready with our copy-book 
platitudes anent the unexpected happening, the exception proving 
the rule, and the rest of our cheap armoury of proverbial philosophy. 
But we have reckoned without our host. To the charge which we 
were about to prefer, the prisoner at the bar has a complete answer. 
He gives it, and is discharged without a stain upon his record-breaking 
character. 

The fact is, that the new business figures for 1904 related not 
only to life assurance business, but also to leasehold policies ; whereas 
the figures which we have quoted for 1905 exclude all contracts 
not contingent upon life. Excluding the leasehold figures from the 
records of both years, an increase of about a quarter of a million 
sterling is shown in the amount of the new life policies in 1905 as 
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compared with the previous year. The new life premiums in 1905 
amounted to £149,544, and, in addition, the Society received in 
that year a sum of £50,926 as premiums for leasehold and capital 
redemption policies completed during the year. We are given to 
understand that the new sums assured in the Norwich Union Life 
Office by life and leasehold policies together exceeded five millions 
sterling. This is far and away the largest amount of life and lease- 
hold assurance ever transacted in this country in a single year by 
any life office not having an industrial department. A new premium 
income of about £200,000 is one of amazing proportions. It is 
nearly half as much again as the total premium income of the 
Norwich Union Life Office was less than twenty years ago when 
Mr. Deuchar took up the general managership, and at that date the 
Society had been in existence for nearly eighty years. Even now, 
any British life office that can boast of so large a total premium 
income must be considered an important institution. About one- 
third of the comparatively small number of existing British offices are 
not able to boast so large a premium income. The progress of the 
Norwich Union Life Office under Mr. Deuchar’s management has 
indeed been marvellous. There are a few non-industrial life offices 
in this country whose total premium income still considerably 
exceeds that of this Society, but at the present rate of progression we 
seem to be within measurable distance of the time when the Norwich 
Union Life Office will stand first in this respect amongst its British 
contemporaries of similar class. Its total premium.income in 1903 
was £588,632; in 1904, £665,730; and in 1906, £741,968. 

It may be pointed out, however, that there may be misleading 
comparisons between the Norwich Union Life Office and companies 
confining their business to purely life: policies, or stating such business 
separately. And we would respectfully suggest to the management 
that it would seem to many people an advantage if the statistics of 
life and leasehold business were shown in separate revenue accounts 
in the Society’s official statements. This would be consistent at least 
with the spirit of the Life Assurance Act of 1870. It is very likely 
that the large leasehold business of the Society may prove to be 
very profitable to the participating life policyholders. The Society is 
constituted on the mutual system, consequently such policyholders 
are entitled to the divisible profits derived from the business of every 
kind. Leasehold business ought to bring a good deal of grist to their 
mill. The rates are calculated on the assumption of a lower rate of 
interest than the Society is likely to realise. Moreover, the addition 
of a leasehold department may be expected materially to lessen the 
burden of expenses of management to life policyholders. Therefore, 
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in the annual official returns it would be satisfactory if the actual 
proportions of the leasehold business were fully disclosed. 

The extraordinary extension of the Company’s business is con- 
current with great economy of management. The expenses of manage- 
ment, inclusive of commission, absorbed less than 154 per cent. of the 
total old and new premium income, which is a very moderate pro- 
portion, looking to the vast amount of the new transactions. If 
the expenses were apportioned between old and new business on 
the principle that old business costs only one-tenth of the amount 
required to procure and manage new business, the cost of manage- 
ment as regards the renewals would be less than 5 per cent., and that 
of the new business less than 50 per cent. of the corresponding 
premiums. Under the majority of amalgamation schemes, the 
policyholders in a company whose business is taken over are 
considered to be well treated if the absorbing company undertakes 
to manage and run out their policies at an annual charge of 10 per 
cent. of the premiums. Moreover, new business is usually considered 
to be cheaply acquired at a cost of from 70 to 80 per cent. of the 
premiums. Consequently, it would appear that in 1906 large profits 
were accruing in this Society from economy in administration, whilst 
the influx of so large a number of lives which had recently passed 
the test of medical examination must have very favourably affected 
the incidence of mortality. The claims payable by the Society in 
1905, inclusive of bonus additions, amounted to £324,830, which was 
less than the amount anticipated, according to the Society’s mortality 
tables, by £84,980. 

Another large source of profit in this Society is the amount of 
interest on the funds received in excess of the rate assumed for 
valuation purposes. The valuation was made at the quinquennial 
investigation on June 30, 1900, on the assumption that the funds 
would accumulate at only 24 per cent. interest ; whereas, during the 
quinquennium which ended on June 30 last, the actual interest 
earnings exceeded 4 per cent. on the average amount of the funds 
in each year. The results of the valuation on the latter date are not 
yet announced, but the Board “point with confidence to the very 
favourable conditions which have obtained throughout the quin- 
quennium—the large new business, low rate of expense, light 
mortality experience, and large surplus interest earnings—as 
indicating the probability of a very satisfactory rate of bonus.” 

The bonuses at the last distribution in 1901 were at a high 
standard of excellence. On new series policies issued subsequently 
to June 30, 1896, under a new principle of allocation, they varied 
from about 35s. to 48s. per cent. per annum, according to age at 
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entry and duration of policies. There would seem every probability 
of these fine rates being at least maintained in connection with the 
valuation now in progress, and, should this be the case, the Society 
will continue to be one of the most attractive to new entrants in 
the country. 

In the Exhibition of the Royal Academy of the present year 
there was a picture of the magnificent new offices of the Society, 
which were publicly inaugurated with much pomp last June, although 
for some time previously they had been used for administrative 
purposes. The foundation stone was laid in 1901, and the exterior 
of the building was completed two years later. The exterior building 
is a handsome stone structure of classic design, and the main office 
is a spacious hall surrounded on all sides by a colonnade of marble 
columns, above which are arranged arcaded corridors. The walls 
are lined with marble, and the central portion of the building, which 
is crowned by a lofty dome, displays perhaps the finest marble work 
of any public or private building in the country. The staircase 
leading to the board and committee rooms and to the offices of 
the legal department is also constructed of marble. The stately 
rooms of the General Manager, and other offices, are on the ground 
floor, ranged round the central hall. The building is one of the 
great sights of Norwich, and is a fitting home for one of the most 
important amongst those commercial institutions which have spread 
the fame of East Anglia far and wide, both at home and in many 
foreign countries and British colonies. 

The total assets of the Society on December 31, 1905, after 
deduction of outstanding liabilities, amounted to £6,087,868. 


a 
——_— 





NORTHERN ACCIDENT INSURANCE.—The directors have declared an 
interim dividend of 1s. per share. 

Kino Insurance.—The head office of this company has been removed 
to No. 8 Bucklersbury, Queen Victoria Street, London, E.C. 


INSURANCE AMALGAMATION.—“ The business of the Regent Fire Insur- 
ance Company, of Glasgow, including all assets and liabilities, has,” says the 
Times, “ by an agreement entered into by the directors of that company, 
been taken over by the General Accident Fire and Life Assurance Corpora- 
tion, Limited, of Perth. The Regent Company has been established for 
four years, and has, although small, a very select business. The terms of the 
transfer are that shareholders in that company will receive stock of the 
purchasing company to the amount paid up by them, plus a bonus of 15 per 
cent. This transfer will add great strength to the connections of the General 
Accident Fire and Life Company in Glasgow and the West of Scotland.” 
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PERSONAL, ETC. 


Bank OF ADELAIDE.—A branch has been opened at Snowtown, South 
Australia. 

Bank OF British NortH America.—A branch has been opened at 
Darlingford, Manitoba. 


CANADIAN BaNK OF COMMERCE.—New branches have been opened at 
Kamsack (Saskatchewan), Norwood (Manitoba) and Alexander Avenue 
(Winnipeg). 

COMMERCIAL BANKING CoMPANY OF SyDNEY.—This bank has opened 
a branch at Crow’s Nest, North Sydney, and one at Boggabri, both in 
New South Wales 

LONDON AND SoutH WesTERN Bank.—A branch has been opened at 
No. 814 High Road, Tottenham (nearly opposite White Hart Lane). 


CENTRAL INsURANCE.—Mr. G. A. Edmunds, local manager of the 
Edinburgh branch, has been appointed local manager of the Dundee branch 
of the Company in addition.—Mr. D. Cameron Walker, local manager at 
Glasgow, has been appointed resident manager for Scotland. 


CoLoniaL Mutuat.—Mr. G. Way, who has recently been associated with 
the Equitable Life Assurance Society of the United States, has been appointed 
by the directors of the Colonial Mutual Life Assurance Society general 
supervisor of agencies in London and surroundings. 


CommerciaL Union Assurance.—The directors have appointed 
Mr. G. Burrow to be accident inspector at their Manchester Hand-in-Hand 
branch. Mr. Burrow was previously inspector at the Birmingham branch of 
the Norwich and London Accident Insurance Association. 

LANCASHIRE AND YORKSHIRE INSURANCE.—Mr. J. H. Allen has been 
appointed by the directors to the position of fire superintendent at their 
head office. 

Law UNION AND Crown Insurance.—Mr. J. Cochrane has been 
appointed resident secretary at the Edinburgh branch of the above company. 
Mr. Cochrane was formerly head office inspector to the Scottish Accident, 
Life and Fidelity Insurance Company. 

Lire AssociATION oF ScoTLanD.—Mr. J. Sanderson, who for the last 
six years has acted as assistant secretary at Dublin, has been appointed 
secretary in the place of Mr. R. J. Posnett, retired.—Mr. W. W. Weston 
has been appointed inspector at the Dublin branch of the association. 

LONDON AND LANCASHIRE Fire INsukANCE Company.—It is announced 
that Mr. A. Percy Eccles, of the firm of Alexander Eccles & Co., has 
joined the Head Office Board of the London and Lancashire Fire Insurance 
Company, in succession to his late father, Mr. Alexander Eccles, who had 
been a member of the board for sixteen years. 
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MARINE AND GENERAL Mutua Lire Assurance.—The Hon. Richard 
Douglas Denman has been elected a director in the place of Mr. J. B. 
Westray, resigned. 


NATIONAL INSURANCE CoMPANY OF GREAT Britain.—Mr. F. W. Gott 
has been appointed resident secretary at the Leeds office. Formerly Mr. Gott 
held the appointment of fire inspector at the Yorkshire branch of the Century 
Insurance Company. 


Ocean Marine INsuRANCE.—It is announced that Mr. Robert Evelyn 
Henderson, of Messrs. R. and J. Henderson, has joined the board. 


Sun Fire anp Lire.—The Hon. Arthur Saumarez has retired from the 
board. 





»™ 
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ATLas ASSURANCE.—The directors have declared an interim dividend on 
account of 1906 of 2s. per share. 


GENERAL ACCIDENT, FIRE AND LiFE ASSURANCE.—The directors have 
declared an interim dividend at the rate of 10 per cent. per annum. 


INDEMNITY MuTuaL MARINE ASSURANCE.—The directors recommend 
an interim dividend of 6s. per share. 


Ocran ACCIDENT AND GUARANTEE.—The directors announce an 
interim dividend at the rate of 15 per cent. per annum for the half-year ended 
June 30 last. 


PREMIER INSURANCE.—The report shows that for the fifteen months to 
March 31 the premium income was £10,022 (after deduction of reinsurances), 
or more than 1oo per cent. increase on the previous return, whilst the ratio 
of management expenses to income has been reduced by 13 per cent. The 
business of the company, it is stated, continues to be drawn for the most 
part from the Metropolitan area, but a steadily increasing revenue is being 
obtained from the leading provincial centres. After writing £621 off the 
organisation and development account, there remains a credit balance of 
41,028, which the directors propose to carry forward. 


AMERICAN POLICIES AND THE INCOME-TAX.—About the end of August 
news was received in this country that, acting upon the advice of Mr. Grover 
Cleveland, ex-President of the United States, three leading American insur- 
ance companies will discontinue granting rebates on the annual premium to 
British policyholders on account of British income-tax. Mr. Cleveland holds 
that such granting of rebates violates the New York insurance law. In 
Great Britain taxpayers are allowed to deduct from their taxable incomes 
amounts paid as premiums to British companies, and to meet this preferential 
legislation American companies have hitherto granted proportionate rebates, 
Commenting on this decision, the Zimes says: “ It seems, however, strange 
that his (Mr. Cleveland’s) opinion should even have been taken, since in a 
very short time the rebate will no longer be necessary. A few lines in the 
Finance Act, which has recently become law, enact that after October 1 next 
policyholders in all companies legally carrying on business in this country, 
without distinction of nationality, will be able to claim this privilege. It 
need hardly be said that, with the income-tax at 1s. in the pound, the privilege 
gives an insurance policy a considerable additional value as an investment.” 








